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What Happened After

Oil Higher Prices?
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Could the bad old days of economic
decline be about to return? Since OPEC
agreed to supply-cuts in March, the price of
crude® oil has jumped to almost $26 a
barrel, up from less than $ 10 last December.
This near-tripling of oil prices calls up scary®
memories of the 1973 oil shock, when prices
quadrupled®, and 1979 ~ 1980, when they
also almost tripled®. Both previous shocks
resulted in double digit inflation® and global
economic decline. So where are the head-
lines warning of gloom® and doom@ this time?

The oil price was given another push-up
this week when Irag suspended oil exports.

Strengthening economic growth, at the same

NRINEFTRERNBFEARASIER?
BENCHREEAERE 3 BHRERDR
BEN B, RN IBEMNEE 12 BEY
ARE 10 ZT—HEFABNL 26 ZT—H#E. M
Bk T 3 5. XEAMRE 1973 FHE
BREGR (S MBI T 4 £5) K 1979~ 1980
FOBLEKNERCBNEILFEXRT 3E).
XRROM RSB T LI E S
EHN2RELTFTRIRB. BAXRES A1
ZFmRBIZFKIGH) KR FHEEE MM E X
T0e?

rEPHNREFEOBED, X B EFH
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SENILERZFNER ERBAGCH
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@ crude /krud/ a. MRS KIRAY, AN LY
@ scary /'skeori/ a. 5|#{5HEA

@ quadruple /'kwodrupl/ o. (fd)aZ UGS

@ triple /'tripl/ v. {$58 =%

@ inflation /in'fleifon/ n. 10 T3

® gloom /glum/ n. BeiE, B PRAS, {H1¥

JBiB, 8 v

doom /duim/ n.
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time as winter grips the northern hemis-
phere®, could push the price higher still in
the short term.

Yet there are good reasons to expect the
economic consequences now to be less
severe than in the 1970s. In most countries
the cost of crude oil now accounts for a
smaller share of the price of petrol than it did
in the 1970s. In Europe. taxes account for up
to four-fifths of the retail price., so even quite
big changes in the price of crude have a more
muted effect on pump@ prices than in the
past.

Rich economies are also less dependent
on oil than they were, and so less sensitive to
swings in the oil price. Energy conserva-
tion?, a shift to other fuels and a decline in
the importance of heavy. energy-intensive

industries have reduced oil consumption.
Scoftware, consultancy and mobile telephones
use far less oil than steel or car production.
For each dollar of GDP (in constant prices)
rich economies now use nearly 50% less oil
than in 1973. The OECD estimates® in its
latest Economic Outlook that, if oil prices
averaged $22 a barrel for a full year,
compared with $ 13 in1998. this would incre-
ase the oil import bill in rich economies by
only 0.25~0.5% of GDP. That is less than
one-quarter of the income loss in 1974 or
1880. On the other hand, oil-importing emer-
ging economies—to which heavy industry has
shifted—have become more energy-intensive,
and so could be more seriously squeezed®.
One more reason not to lose sleep over

the rise in oil prices is that. unlike the rises in

MBBETRKSESR.

R, BNBR D0V RB R X I H 0N
REBLFTHERNEWASHR 20 L 70
FRMWATE, 520 4L 70 FRAELE . ]
FERZHE R8RS 72558 048 P Pr
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REVRE) RBNMBAZHNEWERSERT
EM4LBRE,

AXBERNGHOKRBERRDOMAET,
Bt Xm N ey R st B A4 BK. BB
THRMEBRURERBERSET NS
EUHNRE BECHEER D, SHE.
RETUABL . RE . BB RBBEREFE
NEHBENED, BE . AXEFXNERE
FREPE—ETHAEENGHELL 1973
FOTE—¥(UEBEMBIT). BRELS
PARERHF—HILFTRE)DMit . WR
SHNOELIDMIBE 1998 TN TH 13 =
Lk 22 2w . BARXERGH#O
A ZIENEB RS GDP B9 0. 25% ~
0.5% o XIBARF 1974 FE K 1980 FE WA R
KNOUD2Z—. S—HBE, #OGHEVF N
EXBFEAQITEIV HEBYURSES
A BHTESSAGHENNBINEMN,

SH—TARLEBMN L HKMIBIMLEYVR
BE:520HL 70 FRAE, XX ABEM L

* © S S S S S T G G S VS G G G G T VWG C GG VGG GGG eSS e e G ee e S

®  hemisphere /'hemisfia/ n. (HIERHY) HER

@ pump /pamp/ n. F v JHCE)HFIOK), FEik T
@ conservation / konsa(:)'veifon/ n. (%47, (%47 F1H, ~K

@ estimate /'estimit/ v. it {H{

@ squeeze /skwiz/ v. Hrih, BEH n. BEE
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the 1970s. it has not occurred against the
background of general commodity-price infla-
tion and global excess demand. A sizable
portion of the world is only just emerging from
economic decline. The Economist's commo-
dity price index is broadly unchanging from a
year ago. In 1973 commodity prices jumped
by 70% , and in 1979 by almost 30% .

&
KRG,

BAZEMN B LR RFRIEN
BERETRAEN, tREEY—[HERS
RINELHLFTRIR. (EFFRY LN
EY¥S— S 2R EEB T ATk,
1973 EMMERFA T 70% ,7£ 1979 B
AHTE30%,

1. The OECD estimates in its latest Economic Outlook that.if oil prices averaged $ 22 a barrel

for a full year, compared with $ 13 in 1998, this would increase the oil import bill in rich

economies by only 0.25~0.5% of GDP.

BT . AN)E 14589 4 this would increase the oil import bill. H 7 if oil prices. . . J— 4%
- 41) 4 1) & i in rich economies Fil by only 0.25% ~0.5% of GDP J&1F J5 & & i & i this

would. . . .

2. One more reason not to lose sleep over the rise in oil prices is that, unlike the rises in the

1970s,it has not occurred against the background of general commodity-price inflation and

global excess demand.

fRAT . A B4 3 T 45 K9/ One more reason is that. FH unlike the rise in. . . J& {ij [ that 5|

IR — A R N ) RS b A R

&
oW &,
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1. The main reason for the latest rise of oil price is .

[A] global inflation
[C] fast growth in economy

[B] reduction in supply
[D] Iraq’s suspension of exports

2. It can be inferred from the text that the retail price of petrol will go up dramatically if

[A] price of crude rises

[C] consumption rises

[B] commodity prices rise
[D] oil taxes rise

3. The estimates in Economic Outlook show that in rich countries

[A] heavy industry becomes more energy-intensive

[B] income loss mainly results from fluctuating crude oil prices

['C] manufacturing industry has been seriously squeezed

[ D] oil price changes have no significant impact on GDP

4. We can draw a conclusion from the text that

[ A] oil-price shocks are less shocking now

[B] inflation seems irrelevant to oil-price shocks

[C] energy conservation can keep down the oil prices

[D] the price rise of crude oil leads to the shrinking of heavy industry

5. From the text we can see that the writer seems

[ A7 optimistic [B] sensitive

[c] gloomy

[D] scared
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. Passage 2

Extradition
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For almost ten years, Noel Heath and
Glenroy Matthew. better known as *“Zambo”
and “Bobo”. have escaped attempts by the
United States to extradite® them from their
homes on the pretty little island of St. Kitts to
face charges of cocaine@ trafficking. Their
creative legal team has twice taken the case
to the Privy Council in London, still the final
appeal court for most of Britain's former
Caribbean colonies. Both times, most rece-
ntly last November, a panel of British law
lords ruled that they should be extradited
“with the utmost expedition” .

*Zambo” and “Bobo” are well-connected
in St. Kitts. They have lived on bail® for a
decade. before being locked up last month.
Their lawyers hit back® with a habeas corpus
writ®, to be heard on January 18th. If that
fails. the way is open for officials to put the

two on a plane.
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