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| Red “Mission Profests’

Cancellation 0f Bonds

Objects ToExchange Of Bonds

Of Chinese Reorganisation
Loan Of 1913

IMPORTANT ISSUE

Decision Of Chinese Government -

Declared [llexal And
Non-Valid

1/
—

. | =
(Resia Sereive )
Peking. Fe¢h. ?%3:—-The Russian

Soviet Mission zert to the Min- i
tF

istry of Foreign Affairs a mewu-
randam on the 20 instant In
:onmaction with en poi-
vion of the Chiruse Plorganisa-!
tion Loan of 191", The fuil tex: l

follows: - |
‘On Decembar 15, 1922, ther=|
was _ published in  the ~Pekingh
newspap.rs an announcemen‘- of |
the Chirese Government to the
effect that the Chinese Govern-
nient decided to exchuange bonds
of the Russian issw. of the Chu.-
¢se Reorgani-ation Loan’of 1915
by new identical bonds of a dif-
iererf colour. Therefore bbe ﬁx-t
usue, accordmg to the announce-
ment,” is annuiled. The ‘bonds'
must be accompanivd by necessary
documents  proving  legitimate
uwnership as well as the origin of
the bonds, viz. “proving that the
bonds are not part of those which
have been seized in Russia.”

Examination Of Documents

“The examination of documents
attackad to the bonds presented
for etchinze will be made by g3
representative of the Chinese Gov-
erlment together with a repr esen-. i
tative of the Paris branch of the. '

i
The said an-. :
nouncement refeis only to a por-|,
vion of the Reo:zanization Loan,
\

' Yo. 566668-725558, including also|

'
provisional certificates which have

not yet been exchanged against
definite honds. - ¥
“Thé said  announcement  of

evenl’
futmert;
J.xnu:u'w;;A'
and April|
18, 1922, sa the non-payment of !
coupons of the same’- Reorganiza-| |
tion Loan of 1917. i,

“Tk Extraorainary  Plenipz-!
rentiary Mission huas the honour to
draw the attention of the Min-
istry of Foreign Affairs to the fol-
The Russian laws on the,
Banks umted
with the State

the Chinese Guvernment is
tefinity than the

decision”

more
circular
24. 1922

nated

repeated on

lowing:
Nationalization of
all private Banks
Bank and the latior
its balance all the actives and
passives of the liquidated credic |
enterprises. The Branches of1
the Russo-Asiatic Bank were n. ):Il
exempted from these and rf
therefore their actives also have
2en trarsferred in succession toi
the State Bank.
Unfriendly Act
“The loan of 918
ed in Ruzsia by a groun of Banks
with the Russo-A<iatic Bank at
the head to the amount of 26.-'
305,576 roubles and 60 kopeks.
Consequ'ently the said announce-!
ment appears to be a distinctly
unfriendly act of the Chinese Gov-

aceepted on

laws

waz realiz- i

ernment towards Russia as she isi
the principal holcer of the bonds;
of the Loan. the more 20 -because';
the announcement of the Chiness
Government contains a direet in-
dication that bonds
been seized in Russia,” )

“The exchange of the tonds
and  provisienal  certificates  in-
ivroduced since December 1, 1922,
refers practfcally only to the'
ponds preserited hy the Russisn’
White emigrants and different

thewe “have

:oarnks which did not recogniae |
| .he decree of Natioralizatioh. Atl
‘:he examination uf the documents
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thm Wzll e pnesent an illegal vel.
predentative of i Russo-Asiatic
‘ﬁnnL pendering assistunee tu the
“hinese L-oxcrvme"n wherwas the
wnk itself, in contradicionty its,
t;uu_h: of -_-Ju., 34, 1910, was re-
«‘:L’-t&*uct:u‘s 4itd - has onowits
' “oged ol Direttors at Paris.
“Fhe  Extraordirary Flenipo-
'ﬁ'.:ftmry “Mission  censiders W
w—«‘v:acary 1o, point augy that the
1!) competent body in the ques-
“iioh ol liquidation of the Russian
‘wottipn of the ~Reorgaunisation.

Loan is the Russian Government.
:without which all settlements in
it‘nis respect are absolutely illegal.
i o,

' " One-sided Decision

“The one-sided decision of the
Chinese Government without con-!
sent of the Russian Government
cannot but call forth the most
onergetic protest on its bchalf be-
cause this act apnuls  the bonds
ine holder of which s the Russian
Grovernment,

“While taking this question as
one  of those important issues
waich kave to bz settled on the
cvoming Russo-Chinese Conference,
i the Extracvdinary Plenipotentiary:
Mission  cannot  recognize the
legality of such unilateral  deci-
sien acd covsiders it te Lo nen-
valid.” ’

1
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e |

that an inquiry“was made this week H E

CHI\'ESE 1913 | in Parliament. -The telegrim to

. ! China despafched by Reuters was 1
LOJAN ! badly worded, inasmuch as it omt- i

. ‘ ted the most important point ()el-
NUVQQ ]930 N.CDN» _ low bonds 6f Russian issue. previ- 1'
: ' .celled). The news caused a heavy
Bonds : ’

‘decline in quotPtions of Chinese !
bonds, a development which is en- '
tirely unjustified by the subject matc- |

Conflacatlon b\' the | ter of the interpellation. i
Soviet

As some vague impressions seem
i, to have been created by Reuter’s
¢able concerming the question of
t yellow bonds of the 1913 loan, which
| was raised in Parliament the other
i’ “day, .the following explanation may \
|' be of interest. . - |
' ‘*Thé™-Reorganisation . Loan was
,}-!é:lm& m 191 for altogether £25,-

5
l
'
. | Question of the Yellow . 0ushy advertised as stolen ang can- |
|
|
|
|

i 00,000 the ‘following propor-
ﬂons~ i
" Tn London £7,416,680

" ..w Paris T 416 660

« Beérlin 6,000,000 i
« -, Pétersburg 2777780 ¢ |
' ., Brussels " 1,288,880

! £25.009,000

- All the scrip for these issues was
'printcd in a uniform dull . yellow.
-During the Russian revolution the: 2/

cnew régime contscated a large par-
fcel of the Russian issue of these

]
i
i
. bonds, which had then been on de- ' b
.po_sit with the Rus:o-Asiatic Bank . I '
in Petersburg. l' l

l' “Payment on .these particular
bonds was atopped at the request of
the Russo-Asiatic Bank as provi- :
sional ‘certificates had already been !
"sent outy

l

! olders of Russian serip weare ro-
!quested to _Drove the bHong faoc s
their ownershin. Those who could
-successfuily prove their title were
.given in exchange new Reorganisa-
txon bonds, printed jn exactly the
same style, but on a set-creen back-
‘ground. The stolen (original bonds)
_ére sold cheaply, but as the new
wnérs could not prove their title®
‘these bonds were considered as
rcancelled. The total amount -

I .small, probiably less than 5 per cent
Zof the entire issue.

2~ Tt was with regard to these stolen

, wellow bonds of Russian issue only
1 - -
1

i
The Subsequent Bouds I
[
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B e LR i
THE ,SIN' 0-GERM AN

.- NEGOTIATIONS. | 3

TTHE Chinese Premiier, - Mr. Sun |

Pao-chi, s reported to have .

communicated to - Parliament o5~

paa™ 4

Saturday, details of the negotia- '

.tionsywhich ‘have beer proceeding
between )
Bank and the Ministry of Finance,
in regard te the position f Ger-
man Loans:~ A draft “agreement,
the details of which will be refer-
ted to later, has heen concluded,

and referred to Berlin for appro- |.

val, and if this is obtained the
agreement is to be referred, to the
- iWaichiaopu - for -final ‘action,". It
+ Beems: desirable before commenting
ot ithe “terms _of " the “proposed
. agreement;.to summarize what has

happened in regard  to : German |

Jissues ‘'of Chinese:Bonds .since
-'Chiga.fs" entry ',_ifi,t"o, ~the’[Whr. - Int
"Tuné 1919 the Chiotvngpa noti.
‘fied "the Foreign .I.egations that
Payment would, Le stopped on all
‘Bonds of the German issues of the
Tientsin-Pukow - - and Hukuang
Railway . Loans, " which -had not
been presented for-payment at the
. Hongkong and ‘Shanghai Bank, in
London Letween™ August 14, -1917
and - April 251919, Provions o
* thigNon* August F8tH-1917. (4 fort-
night’after China’s ‘declaration of

war) payment was. suspended on|

all German-issued- Bonds of the
Anglo-German’ Loans of . 1896 and

the” Deutsch-Asiatische |

1898, which were not at that time

neutral holders. ~ At the same tne

in connection with the Reorganiza.
tion.'Loan- of ©1913*were transfer-
1ed to the British, Frénch; Russian
;and ‘JapaneseBankstwhich - ‘were
parties to this Loan Contrget. - -
11t was, of course, not unreason-

ble fhaf paymeit g% Chiugie,Gor. |
erbment obligations? to Germans| |

should be suspended while the twe

the bonafide property of Allied or

remittauces to the (Grerman Bank,
for discharging .obligations_arising|

nations were at ‘war.  But it was

neither reasonable nor honest that |

m .
"l -

such payment should be suspended,

especially in the ecase of bearer)
the , conclusion .off
hostilities. The condition imposed |

bonds, after
by.the Chinese Government for the
fulfilment of its obligations in res-
‘pect of the Auglo-German 1'4:)(1.115l
of 1896 and 1393. the Tientsin-|
Pukow ILoans of 1908 and 1910, the:
Hukuang Yoan of 1911. and the
Reorganization J.oan of 1913, was

of an Allied or -neutral p
previous to China’s declaration of,

possible to comply. For, as Alr.

Chinese Government in April,

1920, Bonds and* Coupons payable
;to-bearer_are_treated almost in the|
same  manner s~ Bank ;. Notes.
‘They pass from hand to hand, fre-
jquently without .any ‘reeord of
transfer. And a person holding a!
Chinese Government obligation.
which states that it is “‘pavable to

to receive dividends and) redemp-
tion pavments thereon.

only issued in bearer form, but are:
redeemable at the option of the
holder, by anv. of the issuing
Banks, irrespective of the original
‘place of issue. "And the suspen-
sion of payment on the Chinese
cbligations above referred to, and
the arbitrarry deeision of the
Chivese Government to invalidate
Bonds which were not certified by

ditions ' regarding  non-German
blow at-Chinese credit,.
Treaty of Versailles, moreover,
the : Reparations - Commission  was
entitled .to require the German
Government to acquire posgessiont
Hof. any.Tights :and - interests “of
German “nationals: in" any: publio

person, - :

war. . This was a condition with)
which, in the case of Bearer Bonds |
at any rate, it was frequently iwm-|

Lamont pointed out in a Memor-|
andum’ which he‘submitted to the|

bearer”” “acquires au absolute right |

the Chinese T.egation's Solicitors :
in London to comply with the con-

ownership, struck a 'most serious !
Under the

|that the holder must prove that'
they were in his possession, or that,.

e e ———

The Re-"

organization Loan- Bonds are not.|

utility or in'any concession operat-
nee . operat.
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5 ©1924,10—1933. 1

ing 30" Russia, Chins, Fildrkey,
Aus/tria-Hun;:ary"' and’ Bulgaria’
and to transfer them to the Re-!
parations Commission, a procedurag
which = would be meaningless if!
China’s right to invalidate all
Bonds in German possession sub-
sequent to August 13, 1917, were,
conceded. The attitude of the-
Chinese Government on the Ger-
man Bonds question has antagon-
ized  the Tondor and New York,
Stock Exchanges, has rendered the
foreign investor suspicious of
Chinese loans generally, and in the
case  of inhabifants of Alsace-:
Lorraine. whose Frefch nation-
ality has heen restored since the
sionature of the Pemce Treaty, has
evoked sirong protests from the'
French Government. The Loans:
[affected amount in the aggregate
jto  £71,000,000. of which £28,-
540,000 was issued’ by - German
Banks, £20,429,680 remaining un-.
redeemed. - Of the . last " named;
figure the Chinese Government ‘has'
invalidated about £9,600,000. In
most cases the money which should!
bave been used for meeting ‘obliga-
tions of German Bond “issues has
heen diverted to other purposes.
i In the case of the Reorganization
Loan. however, the sums due for
interest and amortization have
|been paid into the Group Banks,
and it is“stated that the equivalent |
of . $16,000.000 has thus' been|
accumulated in Loffdon. : -~ |

The recent negotiations have
been conducted, from the Chinese
side. with a view to securing the
release of this accumulated reserve
for the financial requirements of
the Pekinz Government. And the
proposal, briefly, is that the Ger-
‘wman  Government should assume
' responsibility for arrears and
future payments arising out of

-

China’s commitments in respect of

B

the " Reorganization, ~ * Tientsin-| §
Pukow, and Hukuang Loans. ‘No-
thing “is said about’the Anglo-
German Toans of 1396.and 1898,
of which, as a mafter of fact,
£8,632,000 out of the outstanding
German share of £8,888,700 has
been  validafed. '

It may be recalled, here, that
by the Sino-German Commercial | |
Apreement and the exchange of
Notes iu connection therewith, ofl
May 20, 1921, the German Govern- .
"went undertook to' pay an indem-
'nity to China. The exact terms

of this wundertaking ~-were a8

follows :

' The payment of an (ndemnity. ‘I'ne
' statement in the German Declaration thau
| Germany is -prepared (o reimburse swe

Chinese Government the expenses of tho
internment of German militaries in various'
camps of internment in China, is under-!
_stood to mean that Germany, in addition '
1to" indemnifying China for her losses n-.~;
‘cording to the principles of the Vernilles|
' Treaty, is also willing to refund Chino‘j
the internment expenses N |
" As to the war indemnity, Germauy ua-
dertakes fo pay in ‘advance & portior — —
thereof in a lump sum, which represents
the equivalent of one half of the proceeds
‘from the liquidated German property and
'one half of the values of the sequestrated |
but not yet liquidated German property,
which amount will eventually be agreea'
upon, and which will consist of $4,000,900
in cash and the balance.in Tsin-Pu Anoi
Hukuang Railway Bonas. ) ;

According to Dr. Lo Wen-kan’s
financial report of Uctober 192z,
Chinese has claimed an indemnity
of $220,000.000 from Germany.

It may be doubted whether the
Chinese claims under the provi-
sions of the Versailles Treaty,
augmented by the actual cost o1
internment camps, really amouunt
to anything like this figure. Tt
ivo'uld appear that its depserate
nancial situation has 7

e 1n

.. e‘
1 so dojng ] t QP |
OSW 00_now' reposing,
in the London A.'Sank_. E Bu_t t e:!'

il
|
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Ters of the proposed agreement, |
so far as they have been disclused,|
seem to us te raise several import. e —
ant questions of principlt. In the,

= 1

m
R | <

first place it does not seem equit- ! :
able that the present Pekiug Gov-
ernment should enjoy the ft:ll!

benefit of this windfall, a large:
pertion of which it would proceed,:
immediately, to wuste on military !
expenses. If the Reparations Com- | i
mission esercised its option to e-| :
quire that tbe Gesman Government
I possess itself of of the Germau]

‘tissues of these Loans—a point on |

{which we have no information— }
I the money that would be released —_——
i'under the proiected. agreement.
i ought, it seems to us, to wo inty the
| general Reparutions aceonnt. Al

ternatively, 1t must bs considersd,
. extremely doubtful ‘whether the
i Allied Governments will -allow ln‘
pass, without protest, any scheme!
which puts private investors in
German issues of Chinese Loans .n
a preferred position, vis d vis ihe:

i

(rovernments to whom Repnl‘ations
payments are owing, and lono
overdue. They are scarcely likel;"

to take the view that the ;'épncityi_

of Chinu’s militarists and politic-{ |
tuns justifies (rermany in assum-:

e vesponsibility for £0,600,000

-)f' China's nationua] debt. while ih»_-i!

v..!'mle question of Germany’s cap-|

alty to meet her rvepurations ob- 1
lizations is under review. Trom
the point of view of th. Nolder nf !
(rerman issues of Chiness Bonds—!
who ought never to have been in anv,!;
uncertainty us to amortization and:!
interest pavments heing met gfter
peace had been signed—the pro-|
posed azrerment mav have much
tor recommand it. In effect, how-'
»ver. the seheme now nader neg- |
otiation  seems  to involve the '
covering of China’s repudiation of
a portion of her national obliga-
tions, by a corresconding dedue-
tion from German financial ve-
scurces of funds which ought to be
available for Allied . Reparations.
If that is a correct interpretation
of the project. Reuter is quite cor-
| | z-‘ect in statmr;_ that it will involve
i qUestions which have a wide in-
ternational bearing.””" '

e P e e sww
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'DEMNITY TO CHINA.
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Vieaisls, Thareday, July 17, 1994

I
-THE GERMAN IN-

MHE Chinese Government—prob-

ably—the German (Govern-
iwelt-—critamiy—will hear a good
deal more ubout the recentiy con-
ciuded Sino-German  Agreement|
from the Allied Powers in the near
future. It is scarcely too much to’
describe the whole transaction as
an international swindle, Tt will
be remembered that m 1921 a Sino-
(Grerman Agreement was concluded
suder which Germany was to payv
Chiva an iudemnity. This indemn-
by was to cover the cost of the
wternment of  German. mlhtary
aen, as well as China’s losses “‘acs

(mdmﬂ‘ to the principles of thel

Versailles Treaty.”
muut stated that: :
© fAs to. the ‘War lndemmtv
Uermany undértakes to pay in aa-|
vance. @, portion thereof in a lunip
sum,”which represents the equiva-
lent of-one “half of .the proceeds
the liquidated German pro- |
pﬁg and gone half of the va.lues
of the aequestrated but not yet:
liquidated German property, which
amount will eventually be agreed
upon, -and which will consist of!
$4. 00,000 in cash, ‘and the balance
n Tﬂn.n Pu ‘and Hu-Kua.ng Raxl-
wav Bonds” Pty
‘The '$4,000,000 in cash was paid
in-1921. , An agreement ‘vas sign-
ed rtecently .whereby the agreed
value of theliquidated and seques-
trated property was fixed at be-
tween 69 and 70 million Mexican
Dollars.  Germany  aceordingly
agreed to hand over to China Tien.
tsin- Pukow and Hukuang Railway
Bonds, of a total ‘notainal value of
£4 61. ,641, in"addition to oyerdue
Reorfvamzatxon ‘Loan ™ ‘Coupons
amounting to £1,087,768, oqn,tftal
of bonds and coupons of a nomm’ll
value' .of £65,700,409. *Omng' to
susPensmn ofb interest. and . am-
orhzatmn pagmegts on these Bonds

The Ag'ree- ,

they havo deprecinted in “value fmm' =]

£33 to 88, and they are accepted |
by China only’at their market

1value, which works out at a. tcral
ot 844 ,000.073.

This amount, of
course, is not entirely receivable
in cash, the Bonds themselves betng
swrrendered for cancellation.  Bur
China hopes by this agreement,
immediately to secure possession of
the accumulated interest and am-|
ortization payments due on the
Bonds on which service has heen:
suspended since 1917, and now de-
posited in the Londoun, Paris and
Brussels Banlks.
amount is we can only guess. Al-
lowing for the validation of certain
Bonds of German issues,” we fancy
that the amount available in cash
will be approx:ma.tely £2,800,000
or $23,578,800. It would ‘there-
fore seem that Lhma would benefit
under the new’ agxeement to the:
ue\tent of $23,578,800 in cash, and
tin a reduction of her obhgatlons
on German issues of leway Loans,
by £2,812,3%4.- f?" .
: Now .what, exncf
an’ indemnity
principles of the Versailles Treaty.’
Reparations under  the . Vela'tilles:
Treaty intlude indemnities for:
damages to: Civilians by acts of'
war, (.ruelt\ violence’; - to’ prigon-
ers of war for malheatment pen-:
:sions to victims and Ytheir depen-.
dents in' he qrmed forces"renu-!
bursement of expenses fm' cost’ of
assisting prisoners of war; sepasu-
tion allowances on the basis of the
French scale; compensation  to
civilians for forced labeur ; indemn-
ity fer destruction of property .
imbursement of fines, levies ete.
Under none of these heads can
China  cladm any  ‘substantial
amount. Her armed forces took
no part_in the war.
dents of the members of the La-
bour Corps who lost their lives,. or
were disabled, 'at theseat of war
. or on the way to or from France,
were pensxoned or granted . com-
pensation by the Governments who
employed ‘them. Tle 2ost of in-
(terning Germans in  China ~as

y coustxtutes.

‘according . to the -t ]

16 - ————

The  depen- -

What the exact:————————

{
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ment made a very good thing out
of the war. For doing little more
i than make a formal declaration o
i war it became entitled to seize all
i Germun and Austrian shipping in
Chinese harbours, It has benefited'
to the extent of about $53,900,000:
{ during the past seven years by the
licancellation of "the Geérman and
\Austrian portions of the Boxer In-
-demnity. It benefited further to
the extent of upwards of $87,000,-

the declaration of War. by the
suspension of Allied Indemnity
payments., The formal declaraticn
of war, therefore, brought China
financial advantages, exclusive of
the seizure of enemy ships and
property exceeding §140,000,000.
When, on top of this, at the very

whose immrense sacrifices 'in-life,
in money, and in property- won
the victory are endeavouring to
bring into effect a scheme by which
Germany will ‘meet her reparations
obligations to them, the German
Government contracts to pay China
a fictitious indemnity of $44,000,-

Eurcpean creditors. .-YWhy should

whatscever in the "Allied cause, but
on the contrary, reteived substunt-
ial financial bene®ts 'rom nominal
participation in the .cuonflict, re-
ceive her absurd indemrity claims

: trifling, .35 a _matfer] of.-fact, |
financially; ~the: Chinese Qovern-|

000 during the five years following|:

moment when the Allied Powers|'

Versailles Treaty?™

073, of which upwards of $23,000,"|:
000 1s in cash deposited in Allied |
Bauks, it seems time to inquire |l
what China has done to receive pre-|
ferential treatizent over Germany’s|

China, who , made’ no sacrifices|

in fll “while France. Great Bii-

LT g o =
foin, Agrida, Tl Belgum, a0d
“Jdpan remain uncertain to this day
whether§hey will éver receive more
than ar -infinjtesimal Fraction 'of
the reparations owing to them “‘ac.
cording 1o -the principles of tha

: . 5%
If the German Gou'ermnen"L])t):;{1
sesses .Tientsin-Pukow and . Hu-
kuang . Ra.-;%]n!:';mnds - to  the
nominal value 6f £2,831 000 it has
presumably Y'acquired 7 them' Sim
accordance with the' Yequisition of
the Reparation Commission, under
Article 260" of ' the" Versailles
Treaty. The Reparation Commis-
f1on  was ‘empowered by, (his
Article to | ‘“demand that the
German Government become pos-
sessed of any rights and interesis
In any public utility wndertsking
Or In .any concessién operating -in
Russia, China, . Turkey, » Ausiria,
Hungary, oriBulgaria,”” and to re-|
quire the transfer of “all suchl
rights and interests’’ to the Com=!
mission. *If the necessary requisi-
tion was not made, one can only !
assume , that ‘thére has been col.||
lusion between the Chinese .and'|
German Goveruments by -+ hick,
funds which should have . been'|
available for reparatious hasp beent |
utilized % huy up at a depreciated)’
figure {erman }a{es;\af\ Chinesd|

[0
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| Bonds on which pdyment had Béen
suspended.. Although - the actual
| amourtt m»ohedﬂ niay: not, be very
large, 4 the, tmnsachon raises . an
important; questlom oé‘ prmctple i
Put bluntly the: ISS'U.B Seems to ber
this: i§ Germnsﬂ"to‘rbe alIowedito
bribe the’ Peking" &vernmenh by
defrauding fer Europezm. ‘creditors ?
On can well imagine¢he’ ]bela-
tion in Governfent circles ir Pe
I\mg' ‘at. the plospecf_ of lecelvmg
| $23,000,000 in cash’ “rom Germany,
which the Peking Government will
te tree to fritter away on subsidies!
to  Militarists, P'lrlmmentnnans .3
etc. Tt seems perhnent to inquire,
however, why DPeking should enoy
a monopoly of this windfall? \$hy
should the independent pmrviuces:
not receive their sBare of the loct?
i One cannot reallv blame the Pe-
'king ("mem«?nt for grasping
‘this unexpect opportunity to re-
n]em:h its empty Treasury. China
is not a ur-n'\torv of the Treatv of
Versailles, and. is: not, therefore]
Eound by its repnmh(ms provisions. |
Gérmany,. howeyer: appears to have|
acted. mbxierkle!{‘ dgregard of her
Tren 1t the hope; o
t‘gl'g 18:5"“ Ttion oi.pohe{'

%j" m.

;entered.

(

mains to be seen. whether. the Lur-.

opean Powerc,‘ whose mterwtq in‘
reparations are: defined = in i the ™
Versailles Treaty will permit what
seems, on the face of it, to be a

barefaced swindle: on the part of’

(Germany, to. be mrrled through
without prntest .and prob'\bly
drastic action. Some of the Banks
in which the Railway Loan interest
has accumulated are already re-
ported to hase been notified by
their (Governments that none of
these funds must he released. Tt
will depend on the action of these
Governments in Europe whether
Germany 1is able to fulfil the
obligations into which she has
In the near future, there-
fore, we may expect another in-
digmation meeting of Peking's
priceless parliamentarians to de-
nounce the Allied Powers for their
rapaclfy,c in: refusmg to  permit
China tq receive a fictitious war in-.
Jemmly lm,cfulr before, Germauy
has, mader 481 s_eno‘us nftempt tol
meeB err amhonsobllgahons i
Europe£~ g 3% 2B ’"R*’\vi‘*‘
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- mainly responsible; but the busi-

Tientsin, Tuesday, August b

1921, 10—1933. "
(994 . an internal and an externdl pay- B = !
ment.  Scmething more than a

GERMANY. AND i
REPARATIONS. - .
‘VITH the invitation to the (ver.
mans to attend the London
Conference the curtain rises on thel
second act in the European drama
at the London Confereace. Should
the statesmen fail to come to an

“agreement Europe will again return|
 to the vicious circle in which shel

has been involved since the con-
clusion of the Versailles Treaty.
To have achieved unity among the
Allies after so many years of futile
wrungling is in itself a notable
event and for this, if we are to}
rredit the generous tribute of .|
Herriot, the British Premier is

ness of the Conference now enters
into a new and critical phase, for

it is generally admitted by fin-}
Dawes|

ancial experts that the
scheme will prove practicable only
if it receives the wholehearted sup-
port of all the parties concerned.

The prospects of a successful out.|

come {o .the Conference may best
he judged by the consideration
first, of the general principles of
the- Dawes plan and secondly, of
the proposals which the Allies have
agreed upon as the basis of dis-
cussion with the Germans. The
Dawes Report was framed on the
assumption that a balanced Budget
and a stable currency are the first
essentials to ensure the success of
the scheme. As a mweans to this
end, it follows logically that Ger-
many must have complete economic
control of the Ruhr and certain
other” parts of her territory upon
which she is depemndent for her
industrial existence. For this pur-.
pose also, a new Bank of Issue with
the exclusive Tight to issue notes
for a period of not- less than 50
years will be established. It "is
contended’ by 'the Experty that
theze is a Tadical differetice between

Budget surplus. therefore, is re-
quired io enable Germany ta make
purments (o her foreign creditors
and thar is an exportable surplus.
The Baok of Issue will act as an
intermediary hetween Germany and
her creditors, inasmuch as Ger-
many will make all her payments
1 German currency and these will

be deposited in the Buank, which. -
trom time to time, as the foreign |
exchange market permits, will con- |

vert the bank balances into foreign

currencies without threatening the |==

stability of the German currency.
The payments will be* controlled
by the Agent for Reparation pay-i
ments—ts whose account all pay-’
ments will be made--at the direc-:
tion of the Transfer Committee,
composed of the Agent, an Ameri-!
can member, and one member each

representing Great Britain, France, ||

Italy and Belgium. .
Germany is not allowed a com-
plete moratorium. Payments would
be limited to £50,000,000 in the
first year, of -which £40,000,000
will be realised by a foreign loan
and £10,000,000 in the form of
interest on railway bonds. Re-
specting the foreign loan, as stated
in the telegram we publish to-day,}
there will be absolute priority over
reparations and all other payments.
The importance of this provision
will be realised when it is nunder-
stood that the whole success of the
scheme depends on the raising of
this loan and possibly of more loans
of the same kind. The payvments
will rise in the second vear to
£61,000,000. to be contribured
partly by railway bond*interest and
partly by the sale of railway pre-
ference shares. In the third year|
Germany’s internal expenditurs is|
expected to increase; comsequently
the payment will drop to £60,000,-
000; but in the fourth year the
payments rise to £87,500,000.}
From the fifth year onwards re-|
paration payments will be payable

——'——ﬁ—'
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in full, that i< at a standard total
of £125,000,000, which the experts
consider will te within Germany’s
capacity and possibly more. The
total ot 1eparations due from Ger-
|many 15 not mentioned in the
TReport as this was outside the
scope of 1T progenitors,

port., thererfore,
‘that every precaution bhas
taken in the scheme to ensure Ger-
ilmany's financial stability.  More.
‘over, her chief

will be aholished, it being a con-
dition of the ~cheme which must
be ovbsetved. (ermanv is con-
{ sequently relieved of  her heaviest
anxieties viz., financial rnin and
the possibility that the provisions
of the obnoxious Dariac Report,
which was the basis of the former
French poiicy, will be fulfilled.
What are the propusals which
the Allies have agreed upon at the
London Conference? [irst, there
are elaboraute sufeguards to ensure
absolute justice in regard to any
dispute arising out of an allegation:
of default. The Reparations Com.’
mission still remains the prineipal
orgafiization for dealing with ques-
tions of reparations but it no longer
has the final voice in making de-
cisions.  Moreover, it will now
have the addition of an Amnierican.

Consideration of the Dawes Re-!
tevenls the fact!

been:

erievance—tha:
voccupation of the Ruhr district—!

-of opinion, to ensure the observ-

member.  If it fails to arrive at qf B =
decision on any- question that =~
arises, any Commissioner may : |
appeal to an impartial Arbitral ) :
Tribunal whose decision will be :

finzl. In the event of allewed de- §
faulr Germany will have the right !
of appeal to this tribunal. and i
there ““can he no question ot janc-
tions unless  default iy decided
through this machinery.” . Ger- |
many is spared much humiliation '
too, by the fact that she will
asked to accept a proposal “‘for th .
establisbnent of a Committee, :
composed equally of the Allies and « =
Germans, with power to co-opt a
neutral, in the event of a difference

e

commerecial contracts.’’ {
The changed spirit of the Allies
15 indeed noticeable in the recom-
mendations of the London Confer-, i
ence. The Germans ean hardly |
fail to respond accordingly. To!
act otherwise would be to put them”
selves wholly in the wrong and to|
act suicidally. Questions ivhich{
have been bones of contention for— —
vears seem suddenly to have'
straightened themselves (ut, leav-:
ing the inference that st of the
past difficulties have leen due to
nolitical personalities of the war|
burdened by impossible election
promises. The second act of the
play now commences; let us hope
that it closes as satisfactorily as |
the first, i

|
!
ance of reparations deliveries and. 1

._H.M___A,_mm__.-
{
|

$9.000,000 BACK WAGES.
Peking, August 4.

The Chinese Government owes
its present and dismissed employvees
a sum  of $8,900.000 in back
salaries according to ficures re- -
ported to have been worked out by A
the authorities who are in charge ‘
of readjusting the matter.—Chung
Mer.
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" THE CAS »E OF DR. LO WEN- I\A\ ¢

Finance Minister [s Asked To %ppear Before Judge Where
He'Is Question. d—President Li Y uan-hung Sends

, Long "l'elcgram To General Wu Pei-fu

P _ Rebuking Him—Marshal Tsao // 2 —

Kun Also 'l‘elc'-Tr;mhs

e ——— a— -

To. all appearances a split be-'gl"en of the circvams tamlq 1
tween Marshal Tsao Kun and| 2 the arrcst of o', Lo, in which
General , Wu Pei-fu has occurred'ﬂ"‘ Premdent said that N View ,{
‘over the case of Dr. Lo Wen-kan. all the ev idence, placed before hinm !
While General Wu is qu:anonmglb" the, Speaker and Vice- Qpeaker;
‘the legality of the arrest Jof the{of the House of Repl‘es?ﬂtahves he
‘Finance Minister Marshal - Taao could not'but defer to the" request’
insists upon the 1mmed1ate trial’ of the two Speakers. As to the i
of Dr. Lo by a sp>ial -ourt and ¢harge that he failed - “to -consult !
does not mention a single word the . Cabinet ministers.. the Presi-
.about ‘the manner of his arrest. denc says that he was not requir-
Accordmg ‘to information leakmg '3 do s, since thz case was on?
st from the Presidential Palace ® Which the whole Cabiret was
"-he telegram sent by Marshal Tsao' rterested. “In a Republic,” con-
"0 the President the other day is, “inued the President, ‘“every onc
not only very strong in its critic- 'stands on an equal plane in the

eadmgl !

,sm of Dr. Lo but also denounces

"v2 oitheiaw. Ifthe information

'Dr Wang+in by no means mild|%V<h by the two speakers against
erms It demands that the Pre-|the Finance Minister is true it

Ivxth Hr. Lo, inasmuch as he has |

‘nade the false statement that J"'d'c‘a‘ autharities and there Jds mo

l,he agreement signed by Dx Lo
.\'lth _the ‘Sino-Italian Bank ' had

)ﬂen &pproved by the 'Labmct_
“ kpreudent To Wu Psi-f1

! In-feply to General Wu Plesj

!

Jent Li Yuan-hung issued a very
fons ‘Sgram on Thursday e
,e .ng his positon in regard tc
hc Lo case. The telegram open:

oy saylng' that during recent year i

iscrruption ‘has becone rampant in
huwh places and that since his re-
.lurn to th° Prosidency the Pxeﬂ-
id-nt-has etr'vm his be* to stamp
‘(o :t thisryil practice; almough he
l:i nof ur.awaxe cf the * difficulties
12‘7““'0“‘3“5 M 1 thise stupend

'ous tesk. is then,
l

|
'

An ‘account

: .mer'be tried as a co-principal 5 the duty ¢ every person to

hring it to the attentlon ‘of the
]
express provision requmng ‘the
President to refer the order af
arrest to the Cabinet for counter-
mgnatune There have been many
-cases during recent years where
an official was first arvested and
then dismissed from -his post by
Presidential mandate. These ]
cases have grown during the. last |
several months but I have not.

heard q single: ‘.ord of cntxcxsm
rsrsed. "«Take, for exa.mple, th
case "of’Mr Chung th’h-mmg, t
forme.r Mlmster of Fmance He
hag beeh placeé’ hdcrldetentmn
for a: l-ong time Lub m"ug he. hasl
not‘ ‘been fgrmally d}pmhse

rAl bi?ohgh the or'déi- 'fdr'hxs nrrest
| came’ from vou' vet'.the police “ex-

R H A A
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c——

. ecutea’ it withodt hesxtatxon
Stronq Pnrnl Fncie Evidence

“Th2 police is'a slﬂas:dmr) or-
" zan of the judicia: authorities.
"4 There ig nothing illegal for it to
| arvest a per.on and then turn him
) over to rthe court, - In short con-
Iadermg that the Aust.rlan loan

agreement wa.s slgncd without the

acproval of the Cabmet and Par-

liament, that the " cf.wo 'speakers of

,|thc House made out a prima facie
'|case against Dr. Lo that the cvi-
;dcrﬁe _Placed before me by them
.‘was 80 ovwwhelmmg as to' raise
} a strong susp!clon : ; corruptlon
{104 the part of tho Finance Minis-
‘ter, and that there s the 2 fear of

‘Ais escape c.aS'* the facts should
leak . out, : anr one f"‘"‘my positxon
who has - i‘pu‘ﬂc. 01 . conscience
hn"hlm‘\vould hIVJ:'- d;;éicﬂy
~the

f 2571 did. X Looked .'.'t*"i

standpomt of frlend:hip y actxon
is regretfu: but I’ d:d#t n -the be-
| lief that I protacted “the best in-
terests of the country. Alt.hough
it ma; appear - irregular my in-
Ltmhcms will be clcu' to all. As
Dr. Lo was tp_pomted “to his pre-

hailast penou to,uo him gmlty
'A'cr' Y mnec tl'm

i for “which I m.nw mﬁcized on
all hands tbiro"wwl@_,be a much

grenter Ghibual
t.wd cat that.hy h:u'ge muut
Mm was fo:mnao(fl

sent po.ahon 5y me I should bo'

Bumz i had not mka ‘ihe step'

inowiedze-of the step "that wouid

trken against  him. During,
e last few days a te’egraphlc
‘ampaign has been going on  be-
cween the
and Parliament on the the other,
‘esu.ting in a situation in which
reither side is willing to yield.

Added to the gereral confusion:!

Cabir2t on the one hand:.

{

are rumcurs and broodings of the’|

sress. It is my opinion that since'|
the case has bzen turned to the

court it is for it to decide whe-

ther Dr.-Lo is 'really guilty of!|
If the charge '

:erruption or not..

H

e ——

wrns cuft wel-fcunded, let thd

consequences cf the law be visited
upon Dr. Lo without mercev. If
it is otherwis2, tha accusers shculd
e punished with the greatest
severity.  The question of my posi-
ion is a small matter but the ad-
mlmst.rat.lon of |ustlce 15 a serwus

-

Wenkan and . Huang {Tilien.
Another mterestmg report is gomg
the round that' in :view’ of the si-
lence of Marshal ‘Tsso Kun in the
case, Mr Chang Pel-heh laft fm‘
Paot ng this n mormng tos secure hls
support. :

(141011; News Annc' Scma) ‘.‘; e

| - Pekmg, Noy. 22 Wehave been
‘authorized -to dis ML “fol-
:lowinr translaﬁo%! ~a cxrvular
teicfr;m {rom the> allmer to the
Vanous provmc lnd pubhc or-
ganizations co ermng Lo’
Wen-kan ~case :—“Owing . to the
sudden arrest of the ‘Acting Fin-®
ance Minister Lo Wen-kan by
the metropohtn police and patrols
at nud-mght of the ‘18th instant, "

there was an urgent Cabinet Con-
ference on the morning of the 19th
instant for the: discussion 'of the‘
unportant aﬂ'llr Afte.r ~long con-
suluhqn among the ga\nnet Mm-}
isters and'g\he varxous hxgh mili-
tary and pohce omc.rs who attend-
ed the spécul Cabmet Confere'xce,
it wutdecndczhtq request “the Pre:
sident  to pr nlgate a Mandatc‘
giving full partnculua about tne

o H A
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' case ana ordering the handing over -
1of Dr. Lo Wen-kan to the proper
‘(‘ourt of Justice for trial as he
has  been charged Uy Speaker
Wu (‘hxm: lten and . Vice-3neaker
i Chang Pei-lieh of accepting bribes
“in tha conclision of the revised
" loan agraem ' with the Sino-Ital-
!} ian Bank. Bu just at this moment

i both Wu Ching-lien and Chamr

1 Pei-lieh, accompanid by Lwen&}"'

| Parliamentarians, rushed into t!!e;
! Presidential Qffice and by force, |

iprevented the President from ﬁt-f
“ ing his official seal on the Mandate
i for promulgation. 13 1rthermore,
i on the morning of the 20th instant,
“when the Cabinet Ministers were
- discussing State questions with: the
i President in the Chujentang
- Throne Hall of the Presidential
{Palace, nine Parliamentarians
: rushed into the room-and forced
' the Chief Executive to leave the |
. conference. We leave the abovef
‘incident to the general public to
i form their own opinions as to whe-
i ther the actions of the Parliamen-
i tarians are legal or illegzl and|
: whether they have been done in}
accordance.with the procedures of |
a Cabinet system. Under existine
| circumstances, it is the duty of the
Premier and his Ministers to re-
sign their posts immediately; but
ithey have been compelled to re-
main until the final settlement of
the Lo Wen-kan case by the judi-
cial avthorities.” (Sigaed) Wang
Chung-hui, Koo Wei-chun, Sun
Tan-lin, Li Ting-nsin, Tang Erh-ho
and Kao _.n-aung.

| .. ~
I Two NMinisters Do Not Sign

{ » In the above telegram, it is
"worthy of note that both General'
i Chang Shao-tseng, War Minister,
iand Mr. Kao Lin-wei, Minister of
;Agrir:ulture and Commerce, did not
; sign their names and this is an in-.
"dication that the "resenf h:ﬂ_:“:{(“'
:concern of the state. At a time!
Iwhen the atmosphere is surcharg-
1ed with rumours, and suspicions
an upright attitude is whatr one!

sheuld take.”

Will Gladly Retire

Aar that he was  well contented |
¥ U3 orevirement  dw Txr‘ntsmf
: ii o desire to return fo po-4
itical life but- t.hat he had to re-|

ioin the service of fq'é’ Govern-
ment at the urgent request of his
country whﬁ apnef}ed to his sense:
of duty. :He hoped he would do:
semething fore the benefit of his
tuntry. but he vas much Jisap-|
veinted. He feund thar the Tu-!
vhuns were growine more deﬁant

|- B

The President then .goes on toi=—— — 7=

toward the Gevernmant, although
he had taiked "about the bolmon
t the Tuchunate, that instead ofl
the disbandment of troops there!
ha¢ been actually an incremse in!
the military strength of the var-
ious Tuchuns, that instead of a
cessation of civil war fnctiun::l?r
wartare was more prevalent than
it had been, and that irnstead of a
peticy of nen-borrowing there had
been a great growth of national
obligations. He was like a  deaf

—

man in the Presidential Palace.’
All his hopes had become anj
empty dream, while criticism had
come upon him from all sides.
Since the Lo case arose he had es-
pecially been attacked in various
circles. He would be very glad to
be reiieved of his burden at once,!
and- he pointed out to the fact
that his resignation was still in
the hands of Parliament, as show-|
ing that the had no inclination to!
stivk to offive if the people deex”d'
him to go.

1+

Irn conclusion the Presxdent ad-
vised General Wu not to sacrifice
his fair namé by interfering in the
affairs of the Government and
making light of the Chief Execu-
tive, which is exactly what his en-
emies wish him to do, saying that
it is not right for him to treat the
man whom he urged to come cut
of his retirement, with disrespect.

Press Comment
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(_ummenmng upon the telegarm|
4':" “Chen | Pao” says that it “‘"‘l
~¢t fee amy aseful purpose serv-.

'

{ra by it, seeing thar Gereral Wu:

1 Poi-tu has lonz been regarded asi
i .5';:.«;_‘.!;': beyond the pale of the!
4iaw, and that the President wcould
'Io much better if he had h~ue(l
a mandate pumshmg General Wul
Jrnr his interference in the arf:m'sg
i of the, Government. The “Chen:
{ Pac" is of the opinion that if t}.\e
! President has violated the law ini
| ardering the arrest of Dr. Lo with-
P consulting: tre Cabiret, 50
-az Goneral Wu in sending a tele-

: *Continued On Page &)
fZram to the President caling his
action inta this guer'i = for it s
not General Wu but the peopl? and
Parliament who have the right tc
! |aquestion the lezality of the Proci-
}c. r‘ts act. In Chincra  rireles
“there is a strong suspicicn that
. the -teiegram is a fake and“that
" fcme one has taken liberties with
{1the name of the President, for if
the President really wanted t¢ is-
'sue this telegram it would seem to
|be entirely superfluous for him to
"have taken the action he did om
Wednesdpy evening, an action
which . is generally Tegarded as in-
tended to conciliate Loyang.
Dr. Lo Questioned
(Chung Mei Service) N

ed the formal trial ‘of Dr. Lo Wen-
kan, Minister of Finance, will be
opened within the coming week.
At three yesterday afﬁernoon the
Procurators Office sént to the
Bureau of Ceremonies in the Pre-
sident’s Office where Dr. Lo and
Hwang Ti-lien are staying
‘[with the reguest that they ccme
to the Court. They did so in com-

after ‘an hour’s examination they '
returned to their temporary quar- |

{President Li insists that he re-|'
naiz as his guest.
Tha Jocuments. prepared by the|

jconnection with the finances. On

| presentatives, together with wit-
Inesses,.called on me bringing evi-

Iduct in office of Lo Wen-kan in
lco nection with the Austriap lean.
"Since I was convinced of fal-

s rest, as such conduct in a Cabinet

Peking, Nov. 24:—It is expect#

pany with Mr. Huang Kai-wen and I

ters. Dr. Lo is reported to be still E
keen on returming to the court but |i

. In a Republic where every onc has,
Ministry of  Finance and the|

Ministry of Cummunicationy have
already been turned over ‘o the
Court.  As the whole charge was

rought by Speakers Wu  and
Chang, the eourt will summon !,

*hem o appear as wirnesses. :
The P.re;ident'n, Standpoint !
President -Li  Yuan-hung has |
gone on record in the case in his .
telegram sent to General Wu Pei- |
fu replying to that of the Lovang
War Lord. President Li says:
“In resuming the office of Presi-;
dent, I resolved to fight the cvils |

ithose pertaining to malpractice in
the 18th instant, the Speaker and
Vice-Speaker of the House of Re-

dence in the form of a ‘contract
and letter containing the Par]xa-
. mentary seal, to prove the miscon-

sity of the statement that the loan

s

- i b & i g i ettt

(1, the Government. Lsp.eu'dly‘-——-&——_

I
|

had the sanction of the President’s
Office; I ordered the immediate ar-

Minister is of ext.raordmary con-
sequence.

“In _vour ‘elegram it is s't:lted;
that Chief Hsieh of the Gendarmes

had received an ordar to arrest him
;for a private interview, which
iwould mean that it was a private
Imatter and not an official ariest.|
in the telegram sent by the Po-

dcz Station there is no word ar-
reat mentioned. I wonder where!
yeu zot it from or if veu added it!
vourse!f. According to the law,!
it is the practice that those who)
are accused should prove their§
cwn innocence. [For this reason,|
Lo Wen-kan, being a Cabhinet |
mcivber himself, his case has not
becn handed over to the Cabinet.

the same rights, if the report of |

the Spoukers he truz, it Qe wad
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