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Preface

New policy for establishing China’s socialist market economy had been
officially confirmed by the 14th National Congress of the Communist Party
of China. Afterwards, being approved by the State Council, the Ministry of
Finance had issued the Unified Rules on Enterprises’ Finance , and the Ac-
counting Standards on Business Enterprises . The two official documents in-
dicate that the accounting model of China’s enterprises is under drastic
changes, and they are useful for China’s accounting system to be compatible
with the international one. Therefore, the event has attracted attentions of
whole society.

For a long time, the planned economic policy has been adopted tradi-
tionally by Chinese government. It has resulted in that our financial and ac-
counting workers are having poorer awareness to international accounting
practice, and less opportunities to exchange their views internationally.
Moreover, the English language has become relatively new to quite a some
senior accounting staff, since they may have dropped the language for years.

It is the right time to publish the book — Accounting Practice in Eng-
lish & Chinese, edited in both English and Chinese, by Comrade Yao Chao
Cheng ( MBA. UK ), teaching presently at Shanxi Finance & Economics U-
niversity. Undoubtedly, the book ’ll be helpful to financial and accounting
professionals , espec{ally to those who are working in foreign companies, or
joint —ventures.

After reading , I am impressed by the book’s new style, the all— inclu-
sive contents, the practical methods and its simple wording. The book is
very readable and the methods introduced are easy to apply .

It is my pleasure to write this preface .

Du Ying Bing ( Professor of Accounting )
President of Shanxi F/ E University



DSI Dywidag Systems International GmbH
Endinger 1

Munich Germany

To: Mr Yao Chao Cheng ( MBA )
Shanxi Finance &. Economics University’
From: Joachim Heint2
Dywidag Systems International GbmH, Germany
Re: Congratulations

Dear Mr Yao,

.Many thanks for you to inform me about your new book
—— Accounting Practice in English & Chinese, the harvet to
you and your colleagues for your hardworking.

Needless to say, it shall be a good news to China’s account-
ing professionals when the country’s economy is merging into the
world economic system. And the book can certainly serve its
readers as a powerful tool to access the relevant knowledge and
skills in the process of applying the new accounting standards in
China.

Recall when you were telling me at my office that you are
going to take up a teaching job after going back to China, I was
feeling sorry for your decision. Today, your successful practice
as an lecturer in the Shanxi Finance & Economics University has
wiped off my sorry feelings.

Please do remember to send a copy of the book to me— your
good friend, as a souvenir. In return,here are:my warm congrat-
ulations to you and all other editors and my best wishes for even
more success in your academic field.

Sincerely yours
J . Heintz
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Author ’s Words

China’s accounting system is currently in the transition pro-
cess from the previous traditional one under the central planned
economic system to the newly introduced system which has been
quite westernized, to suit the needs of market—oriented egonom-
ic system. To do so, Ministry of Finance of China had issued the
Accounting Standards for Business Enterprises by July, 1993.
Since then, a wide variety of accounting books have been pub-
lished to make contributions to the change.

However, a book like this is still expected by accounting
professionals, especially those who are employed by China &
Foreign Joint—ventures, foreign trade companies, etc. It is clear
and obvious that more and more China’s enterprises shall have to
be internationalised when the country has her position in GATT
resumed in very near future. As a well—known fact, the English
language has been predominentely used as a business accounting
language worldwide. Chinese accounting technicians shall be
likely to present the accounts and reports also in English lan-
zuage one day. This book shall serve them for the purpose.

Edition of this book is to add a green leaf to the bloomimg
bunch of new accounting books. With the help of the book, ac-
countants can easily prepare the accounts and annual reports in
right manner and right language, submitting to relevant adminis-
trative bodies. Furthermore, the book can teach accountants
how to be financial advisors to their bosses. It is not only good
for accountants, but also can be used as a textbook to study spe-
cial English by college students concerned.

Taking this opportunity, I would like to express my sincere



thanks Professor Du Ying Bins and my German friend, Mr J.
Heintz vho have kindly written the Preface and the Congratula-
tions to the book.

I would also send my thanks to the London Executive Col-
lege where I accepted a training course on Acounting, and all of
the accounting lecturers who had ever taught their students so
friendly and patiently. @

My particular thanks are too presented to University of
CCTV and teachers of English, Madam Zheng Pei Di and Mr
Chen Zhong Mei. I learned my English largely, especially the
grammar, by watching the TV English programs in 1979 —
1980. It makes me recall about the two teachers whenever I am
practising my English .

Last of all, T want to give my sincere thanks to all our edit-
ting members. The book can never be published without their
wonderful cooperation.

Yao Chao Cheng
July , 1994 , in Taiyuan
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