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Preface

In China, the percentage of rural population is nearly 50% . Government, academic research-
ers and practitioners have been paying close attention to the key issues related to agriculture, rural
areas and farmers. Over last 60 years, especially, the last 30 years of reform and opening up, peo-
ple in China have become well — off. However, contradictions of uneven development between ur-
ban and rural areas, lacking of coordination between industry and agriculture haven’t been funda-
mentally resolved yet. Issues in rural areas are the biggest obstacle to achieve the goal of building
a moderately prosperous society nationwide. Therefore, to enhance the research on the agricultural
economic field is significantly important.

Recently , agricultural economics researches worldwide mainly focus on the agricultural econ-
omy issues from the developing countries, instead of developed countries. China is the largest agri-
cultural country in the world, also the largest developing country; the agriculture plays a crucial
role in the national economy. Through deepening the rural reform, implementing effective agricul-
tural policy to improve the farmer’s income and live standards, and substantially increasing the ag-
ricultural inputs, the transformation of traditional — to — modern agriculture has been accelerated
greatly. The overall agricultural production capacity and industrialization increased significantly
and the quality of agricultural products, material and equipment conditions have been
improved. Moreover, agriculture structure has been optimized, and dominant agricultural areas
have been initially formed. Implementations of " Opening Up" and " Going Out" policies, and
advanced technology have led to a new era in China. Farmers’ income has maintained an annual
growth rate of more than 6% for 8 consecutive years.

However, the development of agricultural economy still faces many severe challenges, for exam-
ple, frequent and recurring natural disasters, weak agricultural infrastructure, insufficient capacities
for disaster resilience and mitigation, high agricultural production cost, low industrialization level and
comparative effectiveness. Due to the steady growth of agricultural products market demand and the
limited resources, it is more difficult to balance supply and demand of major agricultural prod-
ucts. Other challenges include the improvement of the quality of the agricultural labor and the creation
of technological innovation, promotion & application, transformation of the agricultural development
patterns. Small — scale agricultural operation, uncompleted agricultural social service system, relative-
ly less organized production, and the contradiction between small — scale production and big — market
becomes more and more sharply ; obvious trends of global food energized and financialized have deep-
ened the mechanism of international agricultural market speculation and conductivity, more external
uncertain factors will affect agriculture modernization in China, etc.

In order to improve the overall agricultural production capacity, promote agricultural effi-

ciency and farmers’ income, and achieve sustainable development of agriculture, following key



2 Preface

issues of agricultural economy are discussed in this book : agricultural production factors, agri-
cultural microstructure, agricultural products circulation, agricultural modernization, urbaniza-
tion, consumer behaviors, and agricultural products quality safety. Using the classic and contem-
porary economic theories and analytical methods, plus the knowledge of experts, peers and
scholars, this book analyzed the causes of agricultural issues and examined the international ex-
perience , summarized the key points, defined the problem — solving method , pattern and mecha-
nism. Meanwhile, the book also proposed policy measures, attempting to provide basic guidance
for agricultural economy and improve agricultural economic theory.

This book’s editors — in — chief are Professor Zhang Lizhong and Professor Chen Jiancheng,
associate professor Li Qiang and senior economist Hu Tianshi served as deputy editors. The
book’s outline contributors are Li Qiang, Fang Shaoyong and Zhang Lizhong. The division of work
is as the followings: Chapter 1 was written by Zhang Lizhong and Chen Jiancheng; Chapter 2 by
Zhang Lizhong and Hu Tianshi; Chapter 3 by Wang Ping and Wei Liping; Chapter 4 and Chap-
ter 5 by Xin Ling; Chapter 6 by Li Qiang; Chapter 7 by Zhang Lizhong and Pan Jianwei ; Chap-
ter 8 by Hu Tianshi; Chapter 9 by Wang Keshan; Chapter 10 by Fang shaoyong; Chapter 11 and
Chapter 12 by Li Qiang. The whole book was compiled by Professor Zhang Lizhong.

At the time of publication, I would like to convey my heartfelt gratitude to the relevant per-
sonnel for their fully support and co — operation, those dear people who are from Economics and
Management school of Beijing Forestry University, Economics and Management school of China
Agricultural University , Agricultural Economy and Development Institute of Chinese Agricultural
Academy, Economics school of Beijing Wuzi University, Health Management school of Inner
Mongolia Medical University. I would also like to extend my sincere thanks to our postgraduate
students, Ji Liangyu, Fang Changjiang, Yu Qingfeng, Jia Ximeng, Yu Qiongfeng and Tang
Zilai, for the translation work and the valuable materials they provided.

Contents in this book such as " agricultural prices" , " agricultural logistics" , " large — scale
operation of agriculture" , " agricultural cooperatives" ," agricultural product quality security" were
periodical achievements in the National Social Science Fund Project ( No. 11BJY097 ) , Humanities &
Social Science and Planning Fund of Education Ministry (No. 10YJA790247) .

This Book is funded by project of Agriculture and Forestry Economics & Management Fea-
tures professional construction Group of Education Ministry.

Certainly, there are lots of cutting-edge issues in the Agricultural Economy sphere, each
solution has its own reason. Due to the auther’s limited reseach ability, some of the issues are
not being thoroughly researched in the book. Consequently, Many viewpoints are ready to be

corrected by Colleagues’ valuable advice.

Compiler
August 10, 2012
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