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ABSTRACT

Compared with the costal areas whose economies are highly opening, the export-
oriented economy of Southwestern Frontier Region ( SFR) where the minorities live,
does not develop as well as expected, even though the SFR has the distinct geographical
advantages. The fully building of China-ASEAN Free Trade Area ( CAFTA) is deemed
as an important opportunity for the improvement of the SFR’s economy opening. This
book has explored the performance of the SFR’s export-oriented economy, analyzed the
constraint factors of the SFR’s export-oriented economy development respectively from
the trade, industry and institution aspects and given related policy advices for taking
advantage of the opportunity of the CAFTA to improve the SFR’s economy opening.

Considering the international trade and border trade coexisting in the trade between
the SFR and the ASEAN, the book has respectively investigated the development
performance of the international trade and border trade. In the view of the elasticity of
international trade contribution to the SFR’s economy growth, the CAFTA has really
made some contribution to the SFR’s export-oriented economy, but not significant,
which means that the SFR’s geographical advantages are not fully exerted. During the
process of the reform and openness, the SFR’s border trade has successively experienced
expansion, stagnation of ups and downs, weak growth periods. Compared with the
international trade which has the characteristics of one-to-many, complexity, law to
follow and accumulation, the border trade contains the distinguishing features of one-to-
one, singleness, no law to follow and dispersal, which leads to no obvious overall
economic growth.

As the agricultural development level between China and the ASEAN is not
significant, the agricultural products trade has become the breakthrough of the CAFTA
cooperation and also laid a good foundation for the cooperation between the ASEAN and
the SFR. The book points out that the huge size of the CAFTA market provides the
driving force of bilateral agriculture trade. In the relationship of agricultural products
between China and the ASEAN, the book deems that the complementariness and
competition are coexisting in the bilateral trade, and the competition is more significant
between the ASEAN and the SFR. Therefore, the development of agricultural products
trade has not only brought interests for China, but also made an impact on the SFR’s

agriculture, however, the interests are greater than the impact. With the closer and



o ASEMAE: CAFTA %8 FEmAMBE R EEFH R

closer manufacture labor division relationship between China and the ASEAN, the
CAFTA regional manufacturing production networks gradually formed. The book
considers that the dynamic comparative advantages of SFR could encourage the coastal
industry to transfer and gradually integrate into the CAFTA regional manufacturing
production networks. The Higher Education cooperation between China and the ASEAN
develops fast, but still there are lots of problems, such as the insufficient institution
supplying which leads to the cooperation in a single form and low cooperation
performance. Even though the tourism industry cooperation is competitive between the
SFR and the ASEAN, there is a great cooperation potential. So, what the governments
needs doing is eliminating the collaboration barriers, especially the obstacles in the
agreements on trade in service which are signed between China the and ASEAN.

The book considers that the “boundary effect” and the “Matthew effect” in the
development of the SFR’s export-oriented economy are very important reasons which
constrain the SFR’s making use of the geographical advantages. The book has
respectively discussed the probability of breaking through the “boundary effect” and the
“Matthew effect” from the institutional angle of urbanization and marketization. In the
single index, the SFR has already achieved a breakthrough in the border effect;
however, as lacking effective institutional arrangements to integrate several advantages
factors, the border effect sill exists in the SFR. Urbanization has the functions to
accumulate elements, deepen the labor division and help to build market system, so it
can achieve to breakthrough the border effect easily. The book deems that the lagging of
marketization is the main reason that the 8FR sill has an obvious “Matthew effect. ”
Internally, the lagging of marketization could lead to a low productivity, and the limited
production factors flowing to the other areas, and gradually form the “Matthew effect”
between the coastal area and the SFR. Externally, the improvement of the CAFTA
cooperation mechanism and more freedom factor flowing, the lagging of marketization
could also make the limited production factors flow into the ASEAN countries whose
marketization is higher and exacerbate the “Matthew Effect. ” Conversely, if the SFR’s
marketization was higher, the SFR’s economy development could realize the reverse.

Key Words: CAFTA; Southwestern Frontier Region; Export-oriented Economy
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