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01 Central Banks Asset Rules Eased
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Central banks and regulators have for the first time agreed rules on the
minimum quantities of cash or saleable assets that banks must hold in an
effort to prevent another international financial crisis. Here’s our business
correspondent Theo Leggett.

The new rules have been drawn up in response to the banking crisis
which began in 2007 and led to the collapse of leading international firms
such as Bear Stearns and Lehman Brothers. The idea is to ensure that in
future banks have enough ready cash and other assets which can easily be
sold and turned into cash to enable them to survive an emergency for 30 days
without having to call on goiremment support. They form part of a package of
reforms being put into place by the Basel Committee on Banking Supervision
which sets international rules for the industry. Over the next few years, banks

will also be required to build up their core financial reserves in an effort to reduce




the risk of them overextending themselves by lending too

much.
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1. What’s the new rules made by the central banks and

regulators?

A. Banks are required to build up their core financial
reserves.

B. Banks are required to reduce the risk of them
overextending themselves.

C. Banks can survive an emergency for 30 days with
government support.

D. Banks must hold in the minimum quantities of

><\_W

HbECEER
regulator n. Y44
saleable adj. TIHERY
asset n. &=
financial adj. WEABY
crisis n. &t
collapse n. KM, =
firm n. A8
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cash or saleable assets.

2. What’s the purpose for central banks and regulators to establish the new
rules?

A. To prevent another international financial crisis.

B. To deal with the banking crisis began in 2007.

C. To call on government support.

D. To reduce the risk of them overextending themselves.

3. What is Basel Committee on Banking Supervision?

A. It supports leading international firms.

B. It sets international rules for the industry.

C. It forms part of a package of reforms.

D. It establishes rules on the minimum quantities of cash or saleable assets.
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02 Company Accused of Relabeling Horsemeat as
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The French government has given a company accused of relabeling
horsemeat as beef permission to resume some of its activities. The company
Spanghero had its licence suspended last week after investigators found
evidence that horsemeat from Romania had been relabelled there. From Paris,
Hugh Schofield reports.

Following a decision by the agriculture minister, Spanghero will now
be allowed to resume its work preparing ready meals and cooked meats.
This may sound odd given that it was in supermarket ready meals that the
horsemeat was detected. But in fact Spanghero’s alleged role in this affair
was not as a preparer of food but as a trader in food. It’s claimed that the
company bought the horsemeat from a Cyprus-based middleman, relabelled
it as beef and then sold it on. But Spanghero’s main activity has always been

food processing. With 300 workers, it’s a major employer in a region hit hard




