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AN _:580,000_,000
SALT TLOAN
JULZ § 1833000

The Reform of the Sait
Administration

ISSUE TO BE X MADE |
ON

AUGUST 1 v

Narking, Ju.. -3. l !

It is learncd that following a)
special invesrigntion meeting of t_he 1
Finance Committee of the Legis-
lative Yuan in the morning, p}le_’_
FIcegulations governing the issue of
a new S$80,000,0C0 Salt Loan was
formally adopted by the Legisiative
Yuan at an exiraordinary session
vesterday afterncon.

Mr. Chang S3hou-yung, Political
.Vice-Minister of Finance, was pre-
sent at the session to veport and
answer the interrogatories of the
members of the Yuan,

It is understood that the proceeds
of the loan +will be applied to the
reform of the Salt Administration:
and other urgent = fiscal require-
ments.

The Rr‘:;al'ltmns will be submitted
“to the National Government Coun-|
cil for consideration and promulga-
tien. According o the Regulations,
the loan will be offered for public
subscription on August 1.—Kuo
Min,

A
i
I
|

Northern Political Move sne Nanking!

1 ub a ve-:
. - d then sub-
FOREDOOMED TO FAILURE l’ ot as nead of ¢
R 5 VT udl‘U‘l regime. [ an: inierested oniy
HE BELIEVES ! vodeep Bnddhist uuhcs. and in he
: stne of Buddhis boeks
Tientzin. June 19. ‘ not : r]c;-;u l‘ O \urJul Lies Uur
Gen.  Sun  Chuan-tang. one-tim= e o

-

SPECULATION ON ITALYS |

INTEREST AN Lidda

JUN 201035 WLl

Conversations Between Washington Ambarsadors

i Cause Comment: State Departiment Cautious

SIR SAMUEL HOARE IS SEEKING FACTS

- e
Preliminary to Considering ii Steps Can be Taken:

In Closest Touch with America

TOW that the tension in North China has cased

supplying much of the news. Yesterda® it was the turn to

. speculation. is

-l

K

debate the possibility of Italy becoming interested. this being based’

on a conference bet

Washington, and a visit paid by the Itailan Ambassador to the
Department of State. However, diligent inquiries failed to produce
any information from either.

‘zin of questions in the House of Commons yes-
terday, but the new Foreign Secretary gave onlv general answers
except when he repiied emphatically that Great Britain was keep-
ing in the closest touch with the United States in'connection with
developrnients in China. .

There was a1

tween the Chinese and Italian Ambassadors in

|

|

- .
SI;N CI}UAN'F‘XNG \ interview with the Unized Pkesﬁ.:'“

b - . “I_am no: interested in such-pro-
NOT INTERESTED g B vt I it
4 to me.” he declared. *I think:
l\ I\Dl‘ PEL\DENCE ?lrwf':re:in:v:e' ?nofecczrei, is Io:e~|\
‘ doomed ‘o i re. The use of my '

Lacks As pmlhon to Head ¥ Bursof 3 Japanese

-varlord of the five central China prov-
inces cemt < Shanghai. to-day
his name in
ing o! media -of pro-
cunnection with an inde-
movement. His denial 01'

Retferr:ing d=recily ¢ rocent

sSun

repuid :ll(d
'mndb ils

Ger.,

Eve

Y o8 tiuns 10 polizical power wa her greed we urn toward America.
made he col:fe Ol an excluslve Japan and C* . however,
guhiy ef the tprating he

those who i

Advice to Western Powers

cxcn\\

niually
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T - ow
present situation in the North! =~ assassination threats received within. - desired to kmow w ‘Britain, as
_ ) ) ) the past few days.—United<Press, ’&Eﬂm&%
In  official Chinese circles, Gen. | aa an.obliza PR S - ¥+
Suan’s statemen: is ccnsidered of the . . ' v | cronut ene i ¢ -
greaiest imporiance, because of the Washington, June 18. Spute 153~

No new information warranting
comment had been received concern-
ng the Sino-Japanese situation, said

haw he 53 vedarded as the <nly
pu\\e"ful sincere, “and well-known
_oppanent of the Nanking Government

and the Kuomintang in North China, the Secretary of State, Mr. Cordell
E who might ut present be able to lead! Hull N a statement here to -day. ..13
Ia genuine independence movement., Ungerston

| Gen. Wu Pei-fu, recently mentioned in OLts  trom TOkA o N - kx nd
‘ connection with a possible indepen- ondon are serving tp -increase the
dence move, is on the payroll of the gaution e_Stare

Kuomintang, it
Gen. Feng

is pointed out, and|
Yu-hsiang, is at present]

Q,_OHS'de_r_}_n.g w_ha_;..sim.qmam_mm
I an mi

o ! : the
supperting the Kuomintang.  Other! ' A—-CWL?‘J___EAJQM
military chieftains who might allyj Z:iiéz;d;;@bet\‘.een the i—ﬂ—w
themseives with an independence| EifEad ot Peut: MDASS j
e.—Reuter.

campaign are only smail iry, Chinese!'
oiMicial circies point out. Such leaders:

] Italian Interest
--might -gain power with Japan's sup-;

Washington, June 19,

- port, it s admitted, but they wouldi Considerable curiosity has been
oai o,
Z‘sm‘r’]:a'?:\" lo x;ae:; general  suppert aroused by yesterday's visit to th
g the Ch "

Qffices of the United States Depart
Tent of State of Count _Rosso, so, _th
?i@*an Ambassador_"to :
Questionea as.to whether he had}
learned anything new on the Sino~}
Japanese ‘question, Count Rosso re-
fused to answer. He confined himself
to the simple statement that the visit
had been made on his own initiative,

Dr. _Alfred Sze. the Chinese—Am<

R e Sl
ar- ca esterday, but wi

give no explanation of his purpose
nor the results of his conversations.

—Havas.

Japanese Army's Pasition

In connection with repeated talk of
a possible independence coup. Major-
General Kenji Doibara, chief of the
Japanese Military Mission in Mukden,
told the United Press:—"“The Japanese
Kwantung Army is_not taking any
e official cognizance of any independ-
ence movement. It is difficult to say'
what the army’s position would be
if such a movement were established. |
It would all depend an its policy and ‘
its leaders.”

Referring to the North China situa-
tion in general, Gen. Doihara de-
clared:—"The Hopei province issue
virtyally is settled. No new demands !
hav been made, not are ‘any con-
templated.” F\prythmg looks serene- - tions in the House of Commons to-
and qmc’ "—United Press : day. Capt. C. Erskine-Bolst, Con-
; . servaiive Member for Blackpool,

asked whether,
J.\I]D WEST FLOODS ments in China producing serious re-
LLAI\I 175 LIVES

percussions on the peace and security
» .

Questions in Commons
London, June 19;° {

The Sino- Japanese sxtu:llon in
North China was the subject of ques=~

i

of the world, the Foreign Secretary
would_consider what roulc
taken in _cownjunction wilh ot
Powers to minimise the cosstanf in-

s ' ! rea! 3 |
Damage in Six Stutes Reaches oL _feais e £l wus 0w
326, (NU 000 i inuei Hoace repliedi—"I am

. : wing about the facts, and. until

New Yorl, they huve denntiely been esiablished,

Che Modiile West, whicn,.su I am 1ot In a position to consider

anything furthzr.”

vily orec vy owing to iltonds :
lornadoes, h.‘s been fluoded agzain asi
a tresull ol heavy rains. : i .

Unofficial estimates pui the death Mr. Morgan Jones, Labour Mem-!
roll dpe to the latest inundation at ber for the Caerphilly division- of
1753, including 106 in Nebraska.

Damage 10
$26.000,000

i Glamorgan, inguired whether Britain
was keepipg in thos claSest guch with

property s estimated uti ;
in the affected area, which | (the United States in connection with

“ smbraces Nebraska, Texas. Oklahoma, ! Jevelorments in Clina
‘ad W ing < \ i i - e . :
i Colorado, Wyoming and New Mexico. i T"Ve:, certanly,” was the reply of

te flood waters
—Reuter

are nay the Foreign Secretary.

In answer to a question by Major
Henry Procler. Conservative Nlemier

THREATS TO ASSASSINATE lor Accrington, Sir__3aemuel Hoare
Said _th

the Government was under _no

receding. | ‘

ONTARIO PREMIER (oligation in_the matter of Chinese
Lnegtily, excent in _gonnectjon with

Toronto, June 18.

iheCovenant of: the Leazye of Na-

.. in view of develop-{

It was reliably reported here'to-dgy bendsTand ‘he Nige-Power T-oaly. the rciders of the Central Govern-
that the Premuer, Mr. Hepburn, is It Tom Williams, Labour Iiember t m~:t —Rengo.
being heavily zuarded, as a result of for the Don ¥Vailew of “Zorkshiro. ' 1 | 1

t e 43
,’ox hex ature. .

. “The T‘ore:m ssc:etary rephed tm)t )
[it was necessary for the faets to be.
established before he was dbles l.o
deal with more general quesifons obf"
that kind. "

Answering . Mr.

-B. .W.: Gardner,

Labour Member for the Upion divi-
sion of Wm Ham, Slrsamuel Ho«re

] s
Geneva: Chinese
e Gene -

A declaration strongly protesting
against Japan's actionf in Asia and
North China was publfshed yester-
day by the Chigese colopy at Geneva.
The declarnuorj affirms tthat the' Chi-
nese nation Wwill resist Japanese
aggression and! draws . the world's
attention to “"the eventual con-
sequences of this aggression. —Havas

A H:nkow Confeu' )

1 Hankow, June 19.
Lieut.-Col. Kaneshire Shibayama.
formerly assistant Japanese Military
Attaché in Pefping, hag: arranged to
call on Gen. Chang Hsueh-liang to-
. morrow moining. He also will visit
Gen. Chang Chun, chairman of the
Hupeh  Provincial Government.—
Rengo. i 3
Japanese Hold Sham Film

. Tientsin, June 19.
i A three-day ‘sham battle between
ithe marine detachments from the
two Japanese gunboatd anchored oft
the Tientsin JapaneserBund started
here vesterday’ in the Japanese Con-
cession.—Central News,

Charhar Troops Transferred

Pexpdng. June 19.

An order for the transfer of the|
132nd Division of the trogps com-
manded by Gen, Sung Cheh-yuan,
Chairman of the Chahar Provincial

Government, from the province ‘o
, .

Yangyuan. 2 town in Shansi,, was
issued  yesterday by the PPlping

(Continued on vage 13)

Branch Military Council, The division
was held responsible by the Japanese
"authorities in North China for the
arrest and alleged ill-treatment:, of
four civilian employees of the Kwan-
timg Army at Changpei on June 5.
The “Charhar Affair” will not be
completely sottled until after agree-
ment iz reached on minor details, My,
‘Thin  Teh-chun, Director of the
Charhar Bureau of Civil Administra-
. tion; said to-day on his arrival here
;from Tientzin. Mr. Chin said he
understood that Gen. Sung Cheh-
vuan had given a pledge to follow

SECE
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Ambition’s Fault
| B Lot

.
o litie

SIS
man

PH
Telegrapn
numoer ol ombitious Chinese leaders
in Charhar "are ooviously trying to
turn the general tuation there to

Sung Chei-yuan &
responsible for o

ve already hbeen
_number of anti-

From Our Owx.

.. . Canton, Sept. 12. .

; ""1an Sik-vee, chief editor of [
‘Lhe Nam Fung (South Wind) News.
“®ervice, way arrested by the police
‘on, Sunday on information filed by
General Headquarters. Since then
the* New Repoxters Guild has been
tumbling abeut in the dark, but has
hnd no guceess in its efforts to get
tnolr» member out of his predicament,
gndII.a: not an inkling cf the cause
vt hisdownisll, Mr,.Chan himself 1s.
wyndering what it is all about. He
guesses that he wrote something for
consumptiol in Shanghai or Hong-
kong about the military, which did
nol please the authorities,

The Nam TFung News Service is
irely a puiitical propagandist or-
zanization. The capital to which it

GWes stence wa: supplied and
its maintenance assured by the Prov-
incial Gover ent. and  the DProv-

1 Kuomi
the
q

was read to hi

aloperm

Janid,

2 '11'15 e ?‘.'1

TS0 mucs

ol Mr. ('. wan and

ase.,

naral }!nd-mr-
3 runz, T

ul the J.Ap.x.w%t.
arviewed by 1he “Daily
foityo u"respunden!. YA

) their udvantage,” he continued, “The
troops under the command of” Gen.

].n'v Reducnons for Three Year Plan- 'Arre~t
‘ of News Agency Editor :

ALY SENBIQ& g

indiscree: . enouzh to let out an
unauthorized account of the progress
that is being made in building up the
army,

Bank of Canton's Affairs

One more group of creditors got

| their legal adviser on Sunday and ini
dependently of others has been reg!
istering all who will joim them ,td
take action against the Bank. of
Canton. This was ihe straw thafi
. broke the camel's back. Mr. AuFong
i po, treasurer, has moved to quash au
(hat four groups have done. Their!
rcg:..trauuns of creditors will 'xot be\
i'ﬂf‘rrmzed and they have been!
lenjoined from proceeding furthzr
with their preparations for legal
| action. Only registrations at Lhe‘
| Tyreasury Office on the Bank prem-
Cises will be recognized as ‘havin
validity. !
Jant 'J“'

pal Chamber of Com-,
ankers’ Guild lcok

7, will tuke over ail

- custodian.

make no

< ements, oand se:tle no
CII ms. He will lcno everything

ot uMl the courts make disposi-
will come he-

Swindle

———-———‘ageabla on, her Monday tnp down

Lould-pe
I Soutir
t up
n Shameen
sumptaously,

e furnisaed
‘uiture unpa.d ior. o
otfices had bec: open two
or longer, and the staffs were
i nervous about their salaries
| wiich had been overlooked {rom the
| outset. Mr. Yeung Yui-ming resigneaq,
and as Mr. Yung Kei could not veturn
his sccurity on Thursday be made|

hm&go‘belore .a’police’ station vaptain™

but’amerchanb‘named ~Char~tame ™

forth ‘as ‘guarantor: Released ‘Mr.”
Yung Kei disappeared, and no one
lias set eves on him since. -

Two assistanisiof Yung, a Mr. Pang
and a Mr.- Chu,:are also among the
missing:  They had obtained most of
ihe DLonded employces and helped
convince :them that, fine jobs -that
would last for long would be assured
if the money as security for good

,behaviour were deposited,

| Overloaded Kwongsai Agiound

i It is the supposition in Canton that |
| the ss. .Kwongsai became munm-“i

f

river through overloadmg" 'So deep
was she in the water near Nam-
shektau that she stuck on a sandy
shoal, and had to‘'lic there for over

three hours. After 9 p.m. the tide ||
was .high encugh to float her. 4
Apparently the helmsman lost

control mear the Boceca Tigris Forts
while a high wind was blowing and
n was beating down so that yisibi-
- was not the best. The Kworgsai
sit a rock, and although the collision
did not let in water, cr not enough
{o put the vessel in danger of sinizing,
it brought grim tragedy in its wake.

Crates and Dbaskels were avery-
wnere,  and  wnere  there  wewn
not 200ds stored, there were
passengers, {er the cheap fare

nogt of Chinese

had brought a
cho did not mind the inconvenience
of stumbling over /-eizht if the trip .
ot cost r . With the impact
the fop rows nf boxes and bales
tottered ov pa:\:xintf nassengers
inde; them. ven. three ot whom
were women, ve crusihed o that
1hey died, three were very badly hurt,
and nine others hurt less seriously.
One. whose wounds w.Cre most zever
was struck on the head by an clactric

fan that tore loose from its ngs. .

Insurance will cover damage (o the

Kwongsai, $800.600 being carried in |
*wo nolicies. !

5

e

Provincial Retrenchment
To keep within itz means, the Prov-
incral Government is going to -ctain
of salaries in its departments.
Afler times grow belter, there will
he a rvestitution o1 the portion held
back.
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with
irom
as2 in pra-
T ‘*W rate, the Lo
L but 50 per

. startng
nt taken
rensa

£

nchment
paszed ab \C'Sl.crd'\".i
jot the Provincial Council.

.ncf & WS
regular meeting
It will e

publishéd "as” law¥néxt week. 7

Included in- the same enactme.nt h'
a clause ‘that reduces the: approp‘x_-,xa-'»_.
tion for the overhead of ail provincial®
schools by 20 per cent. ‘Administra- *
tive officers and teachers “will, just A
like. those attached to other depart- °
*ments, have a bit of their salaries.
withheld for the time being; but for
all it will mean only a tempor'\ry
‘reduction by 10 per cent. ¥ | o

-Putting all the savings eP‘echd by o
this bill together, the monthly budget
will be reduced by about $120,000. .]
That s to say, the operating expenses.
of thia Government. will' be: reduced-,
to this extent, but the money;wilt.
be spent-nevertheléss: . It “wilb>be|,
allowéd to, .accumulate; until 61938 -
and then will be available: for the
furtnérance of the new Thrée Year
Plan, which wn.U. go into the mmal
slage next January

Still spoken of as the second Three 1
Year Plan, there is a sf.rong prob--
ability that there will be a prolonga- 3
tion so that it-will becomeia:Five
Year £lan. Altogether it will depend
upon thow much can be  scrapedy
together. the less that can be r:.used,1
the greater the number of yedrs over™
.which the reconstruction pthcts
must be stretched. .

Cinema Guild Defence

The Cinema Guild has prepared a’
written defence of its attitude anent
the censorship fee controversy in
refutation of the allegations of re- !
presentatives of the American film I
distributors: First of all they deny
that the Central Government has any
objection to such f2es bheing charged
as local \axe<.

il the Centra
Governrnent coila

for s ow

T _J11~

in bnith Peipin:
Next the Cui

declaras t":l all *
to the moment |
nanded over to
zes should, from a
wctual standpoin, be
it of the distributors.
As the distributors do not maintair
loMices iy Canton the first-run housos
Jattend 1o the ccnsorship details. but
do so on behalf of the distribuiors.
IHad the latier Cuntor branches. they
naturally would themselves have
their films passed by the censors, and
aould then be ir, & position to try to

o ‘.] and cont
i tor the acco

pass the inspection fees on to the
firms renting 1 o them.

The Pearl atre the in-
stigator of the : by dcdact-
:nz the fee- the 1se had to pay the

board of censor I

BIG DEFIOT

Nanking Studies Means Of Tapping New

Revenue Sources. '

BUDGET EXPECTED TO BE $200,000,000 BEHIND AT
FISCAL YEAR END, R

APR 24
e ETI

Nanking, April 18.
How to cover the $200,000,000

¢deficit which is imminenily fac-}

ing the Government is now tax-
ing the brains af authorities of
.the national. treasury, according
.to a perspective scrutiny - of
financial experts here.

' Such an assumption is based|
‘apon the depleted revenue of the|

.exchequer-and nbservers contgnd
that the national budget will
suffer a shortage of $200,000,000
before the expiration af the pre-
sent fiscal year.

Before last Pebmary of the;
‘present year, it is recalled, the;
monthly deficit of the Goverp~:
.ment reached 324,000.000.‘#&; ‘
the flotation of the $1,460400,000 |
‘Consolidation Loan, the Govem-.-
ment has been relieved of a.t
‘monthly burden of $5.000,000 fori
the repayment of interest and
principal on existing loans. Thus,
the monthly deficit at present.
aggregates $20,000,000. |

Observers believe that if pre-’
sent conditions are allowed to go
unchecked, the de Ccnt for th the
25th Year (10.3_)_115‘,&1 budaet
will total $150.000,690.

Customs ieads Rcvenues.

It should be remeipberad that
China’s_financee is built on the
ygvenue from the Custons tarifl,
salt tax and consolidated_fax.
The annual Customs revenue_is
=stimated at $300.000,000, the salt
tax at $130,000.000, and the con-
solidated tax at $120.000,000, rea-
ching a grand total of $600.000.-

! 000,

Added the revenue from other

national taxes, Tfreceipts f{rom,

1 >
NOW FACING ~ GOVERNMENT.

By T. C. T'ang.

" Government properties, Govern-{

ment enterprises, Government:
administration, ‘and transfer
from Government enterprises,
the annuzl income of the na-
tional treasury would reach
$700,000,000.

But looking at the issue rrom‘
2n international point of view,.

“such a foundation is now quite

shaky. For as soon as a world-
wide ammed conflict breaks out.
.China’s coastul navization will
‘pe paralyzed. In.that event, her
~Customs revenue wili be greatly
.affected.

Such a possibility also ‘applies
<to China’s revenue from her salt
rtax, largely becuuse majority of
‘her salt flelds are situated along
ithe sea coast.

This would leave only the re-
“venue from the censelideted tax

-and other taxes to suppert the
‘Government.  While the income
cderived from such t& esti-

‘mated at only 34’0 00
-disparity hetx

amxu 1 ) pcnm ures o[ S$H00.G436 -

cua.

same time
ported to
incre
The 3
dropred o
ed interser

count of the g
e ot Japan.

N

N ™
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© New Tai Frustrated.
-Later, the min.istry was report-
ed to have sorisidered the levy
of a 10 per cent surtax on the
Customs ‘duty. This was also
frustrated by an objection al-
legedly raised by Japan. Upon
learning the contemplated in-
crease of a Customs surtax, im-
porters feverishly placed orders
for alien goods before the arrival
‘of July 1. 1935, the date sup-
nosedly fixed for the’ enforce-
ment of the surcharge.

As a result, there was a drastic
drop of imports during last July,
August and September. This
directly affected the income
from the Customs revenue.
which registered a figure of not
more than $18,000,000 & month.
October, 1935, witnessed the:
emergence of the exchange rate
question Import trade was
again -a.l‘{ccr.eu and the C
income was further curt .
! A dead blow was dealt to the
| Customs revenue in November.
1935, after the phforcement of
the legal tendef policy. Quota-i
[tinns 'in the foreign exchange
[ market were fluctuating violent-
ily. The business slump showed:
ino sign of recovery. Under such

ladverse circumstances, the. re-
i

venue from Customs duty took 2
'Qeep plunge. ) :
Although the presant Customs
cvenue is reported to be on the
rd trend, the figure is still
whnat expected.
:fore, no cause for

-

was

LT

SLH Tax F

ly. speaking, ¢
the salt tax
the Cu

thail
w ot the ract @
collection 1rom
registers a satistac-
> of 3180,000 000, Bur it
g ld alzo be taken into ac-
count the lact that the seeming-

¥ S‘Mlll"l sum does not repie
a8 (he increased consumprion
of salt by the public. Rather, i

hecuse of the advanc
sorsation of salt from the
ds so that

.nklt
the Government
may reap the tax yield in order

to tide Itself over the present:1
stringency. .

Two ways are open to meet the
present deficit. = One is to cut{
1down unnecessary expenditures
‘and the other is to cultivate new‘
sources Of revenue. AS ‘hmey

stand now, there is little pos-;
sibility for the Government t.o;
contract its ‘budget. Like*.vise.i
nopes for the opening of new
revenue sources are small.

Take the proposal for the in-
stitution of income tax as an
example. Long talked-about by[
the Ministry of Finance, the tax fw_
.was to have been introduced |
'July 1 1935. anoreseen circum- 1
stances. howevcr, prevented the‘
promulgation ¢f such a tax on!
the original date. Even if thei
tax is enforced, the revenu: il !}
not exceed $5,000,000 a‘yc;\

Difficulties Seen.

The -enforcement - of the in-
“heritance tax Is another ex-|
pedient advanced to swell thel
coffers of the Government. While |,
regulations are now under thev
discussion of the Gomrnmeqc,'
many difficulties are said o be;
in the way and its enforcement ||
will be even harder than that of
the income tax. Furthermore,?l'
the annual revenue from this
new form of tax cannot be’
.more than the estimated income
of the income tax, according to
observers here ¥

This leaves only the Customs |
revenue as the las’ resort. Well- |
informed quarters, likewise, see'
little hope in such an increase.|
They intimate. however, that the
Ministry of Finance is talking
about the revision of the present
tariff and a readjustment may:
,thus bring abeut an increassz in
the Customs revenue. !

In talking about the raising of
tariff wall, it is pointed out.
two  matters have to be con-

> first. Hizher import

dutics

will serve as an impetus
inr further :mugﬁln‘" It will
also encourage foreign capitalists

1to establish factories on Chinzse
o

soil  taking advantage of th

ainu

fatour
country.

lant I

now

materials,
available in

cheajp
this

Afso In South.

smugglers

remembered that
ne trade is not only

the haven of the
vers. Any rise in the
‘ili undoubtedly en-
¥ scale  simuggling:
SCOD. )

taritf table
ceouraze 1

unpracad

D g
| Looking the matter from the -
1stau dpomt of finance and Lcrmo-‘

i
o not E G
after .11'

Minancial experts, however, as-
sert that there is no reason for
undue alarm—despite. the huge
deficit now facing the Govern-
~ment.
isstie ot the $1.460,000,000 Con-
;solidation Loan and the $340.-
1000.000 Recovery Loan last.
SFebrus

verted. This sum may he devot=T
ed to wmeigency use if the oc-i

~casion demunds. ) J
¢ Likewise. there is still $290,-
1000.000 left in the Recvovery

.Loan aiter $50.000.000 has been |

“set aside for the sinking fund fot
the equalization of the bond)
imarket. This may also be pro=y
, vided against contigency.

back the Gov-

I With this to
‘ernment. up. observers foresee

Jlittle hardship confronting the}
national treasury unless the in-

4l

They recall that with the..

) 'y, there still is left $190,-
'000 000 in the Consolidation Loan]
rafter ail exisiving bonds are cons;

“ternational situation takes swifty

change for

Press.

the W'orse,-—Chz‘na"

CONTINUATION OF CLSTO\ISI
Jp

_ - AURFAX.

whether the 3
s surtax should:
izer Jjune 20 was'
[ on page 12

arseussed 12th at a joinv
session Finance and,
cconomic Cummittees of the

chislati'.'c Yuan yesterday.

resided over by Mr. Ma Yin-
c'::u, Caairman of the Finance:
Committea, the meeting was ai-
tended by Mr. Tsou Shu-fan,
representinz the  Ministry ofi
Finance, Mr. Wu Shang-ying,
Mr. Chen Hung-nien and other,
legislative members.

The quvs*m" will be rcfPrred"
sessionn of the.
nexy rriday ‘
A.JLLLSa\OI‘.—L eniral i

I
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One M

I3 of a
trade
i1 Barlin
re under i \"m-

the

Negotiations to 2
huge: Sino-German
agreement, €

etween
nd high N
s, Domel |
wnirnp2achable

Repyesentin,
W, ven Reiche
Sev enth &
Reichswehr

perscnal rogresents-

tive  of < W. Von PBiomberg,’
Reichswehy rigter, and rlery Hans,

} Klein, representative of a  German
trading firm, generzily ‘hnown  os
Hapra.

Beth arriyed here irom cpe in
the ss. Conte Verde on June 22, and
after staying oyernizhi at tne Park
Hotel, proceeded ta the eapital,f
where Herp Klein is staying with
friends. i

The agreement, Domei learned. is
designed to pravide Germany with
| raw mazterials, especizlly fats. which
she needs acutely, for German heavy
armaments and electrical and iextle

! ma;hmex A
? Agreement Admitied

The gonclusion ¢f the o
Berlin was admiited |
Hermann ¥riebel Cr
Germeany. in an exc!

B u' :
from au
vrovide
7 ol e
natevials avey g
5iX vears,
in exch:.n-;e

{rom four iu
Germany.

i =N

",nll set 1

$100,000,000. this amount.to be usad||
for the purchase of ‘German manus |/
factyred uroducts, especially, heavy
armarents ang elecirical m‘lchmery.
| Details es to the nature, ©ricg’
i amount of the goods tofbe supplied
cand the moons of transportation are\

immediuioiy a4 orediy' noy 1o exceqd \l

to be settled in the -mwm.d oNns .NOW
in 'H\)%l ;s i Nan!
Tha acenid was in

..lu.! 1 Berlin

LAl

'/ SINO.GERMAN TRADE  TALKS
- IN NANKING

wired Million Dollar {

Japanese Disturbed

Newser ot

reddit for China:

by the director of the Economic Den
pvartment of the Reichswehr Minjstry,
representing Gen. von Blomberg, and
by M. Klein on behalf of Germany.
Tan Fa-pu, son of the last Gen.
Tan Yen-kai, Kuamintyng revalytion-
v herp, reprezenting Geu. Chiang
Kai-shek, President of the Exeeutive
Yuane dﬂd Myr.- Cheng~ Tlen=fang,
Chinese Ambassadar ta
initialled the agreemnent for China.
While declining to comment an the
report. pending the receipt Qt__ a
formal confirmation from German

Chinese sougces. Japanese diplomatic'

officials yesterday said they .were
“paying close attenticn to the situa-
tion.”

JUN

——

A MOAV'E"‘WHICI—\F WARRANTS SERIOUS ATTENTION.” |

Toklo, June 28. |
Germany’s sale of arms to!
China will not only throw a
dark cloud over friendly rela-
tions of Japan and Germany,
but will cause complications in
East Asia.
This was the opinion express-
ed by military quarters here
following the receipt of a report

that Germany and Chn‘.“ con-
ciudeqd o secret eement..
whereby the former supply:
arms in exchange lor rawl
materials. !

Th Nank: Government,
these quarters claimed, will|

apparently strengthen its arma-
ment for resistance against|
Japan, and therefore, the con-
clusion of the agrcement is an!

encouragement to the \'atiom.l!
Government, which is taking 2
provocative attitude toward !
Japan.

Although Britain, the United
States and other Powers have
been selling arms to China fo*
a long time, Germany's n
warrants serious attenticn, they

fernany, |

(}ERMANY “TO SUPPLY ARMS TO i%lNA"
Tokio . Authorities Perturbed By Reports Oof -

Secret Aoreement

said.
Japan is closely watching the

sale

China,
—Damei.

Pointing
portation of arms by Gern
prohibited by
Treatv, Guiniusho
that

is

trea

ty if the

T
Sapan Concerned

hut e
View

connat

C"&L, term cre
law; quanti

ckesman
1 cesterd

been
been ]
Southwes. with armamer Now, if
tne report :s true, she will be pro=
viding Nanking with them. This will
only promote internal warfarg in
China., Japan, which has imporant
npolitical and economiv interests
China, cannot regard with equanimity
such a vossible increase of elenments
tending to disturb ihe internal peace
of China,” he added. '

Cix German bombers were landed
in Canton in thg middle of this month
fuor use by the Kwangtung forces, ac-
cording to highly reliable non-lapas
nese sources,

have
wanv <

in

of arms by the Powers to

the same quarters add

Tokio, Ju
out that

ne 28.
the

the Ve
ofMicials
violated tnel

Germany

secret Sino-Ger-

man Agreement contains o«
provision for the sale of armsi
to China

The Foreign

ever,

official report on
H “
{Germany
iexchange
the extent
ﬂcbordm" 1o .

AN
PAR O

!
|
}
i
has not yet )
the

for

03

1
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ident of the Milltary Council |
concusrently Chairman of |
i Exacutive  Councii, pro-!
lizeded 10 Hangehow, togemer'
'mt.h ltalfan aviation instructors, |
lGernum experts on the con-
struction . oi positions ardi
! American military instructors. |
Japan, which is the stabilizing
(Power (n East Asia, cannot re-
maln sflent at the azttitude of
'China, which sought British and
"American econcmic assistance
and German miilitary assistance ]
in. disregard of this country's)
stabilizing position, the officials:
said. . .

“Gérmany’s exportanon of
arms to China will expedite the:

erection of defences in the;
s Nanking region and Szechuan,
~Province, they. -concluded—

' Domei... £

9585,
Rev:smns Calculated to
Lighten the Burden

.Nanking, July 8.
¢ The Legislative Yuan will hold i?,
axtraordinary meetfng ..o—mon‘ov:
consider the Income Tax Bill again.
and it is expected the Bill wxu‘&is:{
50 that it can be enforced W How
delay. As the result of a complro :y
between the Yuan and the Minis =y
of Finance, several revisions have
ade, )
beg:memjmpmtant change effected llﬁ
that, for business profits, the tax t\:ad
be levied on 'he nett profit m.i e
of the total income. Indicative O bre
Government's determination 10 en.;t:)oL
a better livelihood for primary ;cd ol
teachers, it has also been decide >
exempt them from payment of :m.c:"nts
tax. The rate on interest _e‘ce‘._pts
from various \C‘LLILI{‘C\ )n(l‘dl.p():lv
has been fixed at 5 per cent. u; 'e;
lowering of 2 rers.ﬁ-n* as compar
al 1
ng: th»f‘zl:xox-tlo 3;; reiterated that the
Income Tax Biil would be appllca?te
10 both Chinese and foreigners re-
siding in Chi na—Ceniral News.

Class A
! imposed:

Three Classes

_Nanking, July 11.
" The following is a free translation
of the Income Tax Law, which was

s

‘passed by ‘the Legislative Yuan at,

an. exlmnrdmary session on July 9:

-Chapter™. 1:_ General Principles
“_Arr.. J:,F.ilher one of the followin:
classes - of income shall be subject

to-taxation according to this law:
Class A: Incomes of profit-seeking
biisiness enterprises:
- (a) Earnings of
-shops, hongs., factories, or
“’individual enterprises capi-
-talized at over $2,000.
b)/Eammgs of joint * govern-
; iwament —and - commercxal enter-

corporations.

<7 prises
~(¢) Earnings from - mor‘e'ar‘-
._dertakings.
Class B: Emoluments and salaries
of - “public = functionaries.  feople
practising free professions and those
engaged in other profitable vocations.
:Class' .C: Interest accrued from
govemment bonds, corporation .de-
bentures and stocks and banking
dcposxts.
. Art. 2: The following iypes.of in-
comec shall be exempt from taxation:
(a) Incomes of non- profit-seek-
ing judicial persons, (b) Other
:,incomes: (1) salaries below §30
- ‘monthly, (2) pensions given to

un-

CHINA'S INCOM

families of service men. policemen
. and public’ functionaries. who died
-or suffered bodily injuries while
riin the execution of duties. (3)
- salaries of primary school teach-
ers, (4) pensions of disabled
persons. labourers and those lack-
ing in physical strengih 1o earn a
livelihood.
c. Third type of
deposits of
(2) compulsor)
functioraries and
sinking fund of education
char:ty and public
t4) individual savinags for educa-
iona purposes  yielding  annuai
interest less than $100.
Chepter II: Tax Rates

Art. 3: For incomes under the
the following rates will be

incomtes i1y
vernmenti ans:
wings o lic
laboure: 121

ana
orannizations:

a. tax of 3 per cent.
than 5 per

_ capital.

b. tax of 4 per

on protits Jess
cent. of the actual

cent. on  profits

N ..-_-~1~

TAX TAW
JUL1Z 1930

I

Tcwcl of Néw Measure Passed by Legislative Yuoan:
To Be '1 a\'ulnlc

)

tetween 10 ana 15

the actual capital.
c. tax of G per cent. on
~between 15 and ¢
the actual capital.
tax of 2 per cen

between 20 and 2
the actual capital,

e. tax of 10 per cent., on profils
above 25 per cent. of the actual
capital.

Att, 4: For earning:; of
establishments, which can
calculated on the hasis of Art. 5. the
following rates shall be imposed:

a. No tax -on incomes not exceed-
ing $100. :

b Tax of 3 per cent. on earnings
between $100 and $1.000.

c. Tax of 4 per cent. on earnings
beuvween $1.000 and 32.309.

d. Tax of 6 per cent. on earnings
between $2,500 and $5.000

e. Tax of 1 cent, - for

per cent. of

profts
per cent. cf

on prohfts
cent. ot

business
1wt be

per every
$1,000 above $5.000.
Art.  5: Income tax rates on

emoluments and salariez shall bhe
Jollows:

a. For an average man
of between §30 an
uf 3 cents shall:
on cvery S0

t. For average monthiy 04
between $60 and Si45U ut
10 per cent. shali cc icvied oun
cvery S10 above !

¢ Foar average mantaly mes i

ecn $160 and L:DD.
cents on evers SlG

a B vonthly income oi |
between nd $300, o tax |
w30 cents on every 510

HEVIVARS R

montily

‘ income ol
e :()

nd 3500, a4 lax
every 310 above

|

income of .

f 1~‘u; average munthly
octwean S460 3500 a
1 cents ou every 810
$400.

Tor aver: monthly ncome of
between $500 and S600 a tax of
40 cents on overy 810 above

tax ot !
above

averize monthily income of
between $600 and 3700 a tax ol
81 on every S10 above 3600,

+. For averagze monthly income of
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' between $4U-O‘a.nd $800!.levy” of I
$1.20 on every $10 above $700.°

j. For ayerage monthly. income of}

above $800 a tax of 20 cents on!

svery $10 of the first S100 above

until it reaches $2 on

me tax on amounts
atova any imark but otelow 83
Adiarence, while any amounts
shail he counted as
the $i0 mark. i
Art. 6 Flat rate of 5 par cent.d
snall.be imposed, on interest accrued |
from government bonds. corporation
debentures and banking deposits.
Chapter III: L.T»thoia of Calculat-
ing Incomes and "Reports )
art. 7 Methods of calculating
:comes Ire &s iollo{vs:
a. For earaings of prort-seeking’
business c"ze'—pnses rates shail
be based cn their net profts.

w

I, For earnings frum salavies and |

i

other emoluinents tax shall be!

based on monthly income” !

+ ¢. For interests from government '
bonds. corpoaratio debenturs.
and stocks an T Ao
lhe tax shall be bas on the
amnuant thus aceried. o

Art. 8 Fovr earning nnder a and!
b under Class A, under Arvit 1 tax-
payers shall report to the responsible-
tax collecting corgans within three
months after yearly settleme'ﬂs of
accounts.

. Art. 9: TFor earnings under c¢ of

Class A under Art. 1 tax ' payers
shall so report within one month of
accounts, ¥, i

Art. 10: Salary earners shall duly
report their totai rcceicts pexmdxcm‘)
to collecting organs:,

Art. 11: For earnings of Class C
ander Articie 1 icerning interests
the taxpay r =hall’ veport within one
month aftic receiving the o

Art. 12: Collecting organs
decida the taxpavers’ income when-
avernrd  Taleghaood
or delay in

After the

es of the texpaj taxes

Jdue, collecting  orgar all  duly
inform  the 1taxpayers in case

of aisagreement, may file petitions
withn 20 days after the receipt of
such noufication for new
ment. and the collectin
conduet another investigation.
Art 15: In cuse of [further dis-
agrcement the taxpayer may asky
the Examination Commiitee for fresh
inquiry within 10 days. after col--

lécting*“organ’s - seéond"mveshgutlon.
Meanwhile, the tax will 'be collected
as usual,” but will- be- deposited in
the bank pending the decision of
the Examination Committee. which
may retain the decrease or increase
of the amount first assessed by the
coilecting organs. In case the re-
{v.:d interest-accrued from deposit-
ing in the Jbank shall also be gl\en
to the taxpayer.

Art. 16: In case “the taxpayer
still disagrees with..the.decision of

the Examination Committee he may-
file admmlstrahve suxts with the .

court. i i = R
Art. I7: Such exammation com-
mittees shall be
various municipalities, hsien oand
aother tax collecting districts. T°
co.nmitiece sbail  be composed

from thres to seven members who
dravs no salaries and who will be
ch by the Ministry of Finance

. frort . among  public functm'\anes,
persons known for their justice and:

officials of professional organizations,
The term of office shall " be three
yesrz, Whenever examination com-
mittee 1neets, responsible oflicials of

the collection organs, shali attend in '

verson or send delegates.
)

C ilapter v

Ari. 18: A fine of less than $20-
shall be inflicted on taxpayers who

are late in submitting reports,

ATt 19: A fine of less than $20
shall be inflicted on taxpayers who
conceal facts or make false reports,
and in addition, the collection organ
may ask the Court to fine such tax-
payers from 2 to 5 times of the

amount involved. In seriouz cases, |

such taxpayers may be sentenced to
impriscnment of iess than one ryear
or hard labour.

7¢. 20: Taxpayers who fail gy
B <

pay income tax on time. the =ol-
lection organs may ask the Court to

exact payment as well as inflict)

penaltics as follov

(1) Those who
whaole or part of thé tax Tor meore
than 3 months sheil be iined an
zmount of 30 ner cent. of ihe 1ol
sum involved,,

(2) Those who fail to pav eithes
whole or part of the t for more

than 6 monthg shall ble fined an.

amount of 60 per cent. of the ‘.tal
sum involved,

(3) Those who fail {0 pay e.ther
whole or part of the tax for moro
than 9 months shall bLe 4 an
amount of less than P02 ner cent. of
the sum involved.

Chapter Six
Detlailed  enfovcoriont

Art, 2

rezulations  and ma..nic rules of

shall
of Ti

examination com
drafted by the M
and .\pprovnd by

. 22: The
gul

of \lmm r
promulg
ernn

established in-

cevidence of the n'xﬂ-sw
ithe process. If the
%

fai] to pay either

= =

. '-I'NEPA;R'_E‘IE;LNOT NEUTRAL [ It
INCOME TAX REALITIES

The “China Press,” amiably dis-
charging its duty as an apologist for
the Government, considers that ior-
eigners are unreasonably objecting
to pay 1mome-tax under ‘.he new,
law: ; ,m :

Those who propose to shield them-:

‘selves from .making this contribu-
tion by extraterritoriality, may
evade legal action. (They cannot
evacde moral ¢ensure,

This apparent  plea for waiver of
straterritorial “rights is  rhore
specicus than convincing. The
British community —to cite one

‘section of extraterritorial foreigners
.—has in certain matters properly,

if unnecessarily, disregarded the

" strict.interpretation of the extrater-

ritovial pr 'vilége in order to escape
what the “China Press” calls moral
censure. .That abnezation has nut
met with reciprocal treatment, us

"anvone knows who has observed
.the ingenuity  with which extrater-
s ritorial

obligations . have . been
evadied by the exercise of what
i be called oblique pressure.
1 loaders have found one of
their greatest difficultics in persuad-
jing their connirymen to co-cperate

Im the mitigation of extraterritorial

liims has been the 1"

'u‘ 139 I'-

itted, the
like the
ister, hus done all ’nx

umd had little of the }
‘hx

‘hat

T

ot

et s e
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‘ traterritorial foreigners and Chinese.

fact the peculiarities of the l‘l"h
stoms - Tariff enables them. to
Lhat obligation in no un-
) manner.  In principie, to

crds ol the

The Britisihh Chamber of Commerce
Journal; speaking for an hmportant
body of merchants, has endorsed
that principle. For extraterriterial-|
ly pretected foreigners the issue. as

nas been pointed out here. is at
uresent on-é fue dipiomatic treat-
ment. It may bde left in that
“leasantly decorous condition.  At-

on mayv more apprapriately be
wn té the wider implications on
which the “China Press” is un-
derstandably silent: the amazing
defects in the Law itself as.in
general application -to non—e*c-

In brie{ it prescribes an income tax
assossment but the tax s
Aot 1 tox oa income as-usualiy un-
derztood by countries where
coientific infliction of that form of
tuxation has long been applied. If
an exact term be wanted it might
e called a “‘Salary tax,” for, ap-
parently, except in regard 10
business profits, there is aopﬂrently
no effort made to ascertain the as-[
cessce’s  toral income irom
Jources. The result is that the man

scule ol

Government's |
champion. foreigners can hardly !

object to dir taxation, provideéd |
it be unive: 1pplied. eq :
sessed  and  eflectively coliected

Here is complete endorsement” of

‘thing it means that the officials are

‘ment cannot be "casually evolved
‘equiv the Government with the

‘requicite machinéry a service some-

ally. ‘ment of the

who draws nothing morve- than his
y on which he pays the

st invidiously renauﬂc.

w  the- man large
means. The Gov L‘:nncms
who is ev)o sed to Otncn.

ax,
ml

witl

11“\’3[&
cmbployce,
wunfairness in the carlier deduction|

of the "‘x\ rom the source of his,
~aan is spccmll hardly b ‘*eru.
i ardent im - ool

:; 2} Gie

ad unlamented adminisiration of |
angtung, when, instead of being:
privilezed to pay income-tux, he
Clonld he gojaying t comrmoda-’

ut the public :
Tortunately it is not necessary 1o}
labour the impracticability of thisj
Luw—to say nothing of the sym-;
metrical uncealities of its :cnedules-
—ifor the “China Press” obh’f.nglv‘
if unwittingly comes to the rescue:
From reliable sourtes we ha\e'
learned thai the officials in charge!
of preparation for this momentous!
tn~k of mc collection are earnestly

tion

———

enquiries about the income
and preecedures o T

stc-q of taxation

cy <rn ]me: should

advantage of
iy to make their vie

these Provisional

vemng enforced.

heard as
Regulaiions are

criticisms which have been levelled
againzt this law on the ground ot
‘he complete lack of adequdie
machinery for assessment ard col-
lection and the physical, indeed
financial, impossibility. of levying|
such negligible imposts as 15 cents.
on a $30 p.m. income. If this in-
spired communication means any-;

still searching for guidance, when,
according to the. Law, this elaborate
systom: of taxation should now be
actually inaugurated. The creation
of an income-tax collecting denart-

from existing bureaux; its: light
cannot be hid under a bushel. To

what on the lines of the Maritime
Customs would have to be formed.
That zction. must be an cssential]
condition precedent to the enforce-:
. law. Unless the
Government has been able 1o
practise the virtue of doing
gocd by stealth on morc spacicus
lines than Nave ever been c¢on-
ceived Dby  burea ies  clse-
whers, It

no such fac

take
the present oppert-

that

seems, therefore, racticall
collection of the will be con-'
fined 1o the deductions from heij
government servants and to
rough-and=ready i
the pockets of
methods which il
themselves to
and wastage.
encourage w
calls raticna H
tion. this journal respect g2
the Government to consider the
difficultics into which it is likeiy

sles:

quity
desize 1o

to
be led by the uncurbed though
doubtless well-intentioned,  en-

thusiosm of its Finance Minisiry. /

.the Chinese note stating

INCOME TA‘( IN CHINA.

No DF'CZ:‘LOR by b

Sritish

-
|
i
i Foreign Orr’ 2,
|
|

‘ WASHINGTON »\L”O STUDY-

ING NANKING'S NOTE.

EE'”“ 193 ‘
h 1forcement of Law on

DT OCLober ].

Pc;pmg, Sept. 12.
i Conflicting reports nave been?
.current for some
‘the Chinese Government's
to enforce the? new income td\:
law in the casc of foreign resid-
ents in China.

It is learred that reports are’
current in \ankhg’ ‘that . the’
British and ' French'' Embassics’

days regarding!
desire* -

have informed the Foreign Of-'

fice that they
persuad2 their nationals to con-;
lform with the new law a.nd pay,
the tax. -

i It is learned reliably that. this'
,report has no basis’in fact what-|
jever. It is understood that the!
Brmsh Foreign Office and the’
American State Department are:
considering the identic note sent:
‘by the Waichiaopu to all For-:

‘leign Embassies and Legations in

iChina. No reply has yet been
{sent to China by ecither couniry.

It is reported that at least one
foreign Embassy nas replied to
ithat
their nationals will not pay the
tax.

October 1 has been sel ov the’
Chinese Governument as the da
for «nforeing the new tax
is reported that in Nortn
at Icast no organisation fo
collection of the tax hers i
vet heen formed. ’

The Chinese press is devoilng
considcrable quantities of spaee;
o the matter. They generallyy

¢ agree that the orinciple is excell-l

ent but comment on the difficul-
ties of properly organising
collection of the tax. They

the
also

,.oﬂ'cr considerable criticism of the

law in that it.provides for noj

rebates in respect of wives and'
*hildren and other dependants
)t the persons liable to pay the

Y

will endeavcur to !
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LHINA “n\COVIE TAX

,-\_\ D FOREIG’\’ERb
FP10 1988 0.0

r. Kung Thinks hey Ought
to Give Support

7

Nanking, Sept. 18,
fmportan: uuestions bearing ©on
‘lhina's presen: nnancial d4nd econd-
¢ situation were discusséd by Dr. H.

i(. g, M:nister of F‘nante' in an'
it w befora'he left for Shanghal !
this afternoeon, ~

“Foreizn nationals - residing in |

Cnma Wwho hdve cultivated the habit |
of paying intorhe tax in their home-
13iid should @bide by the decision of
the ("ﬁ\m.-cb "Gévemment in pavl

the nfw { declared Dr. Kung
ThB fact tb théy are enjoying the
orivileges atctrded: them .by thé

.Chinése Govemmém during . theik
“oiolith hetep M & clusiv&ly thal
me :should pledge; thelt fuil. support.
Qo subH A Teglhmafe dxfect fhx”

P\‘oiechon Ior Forelgners i

Regarding, the Chenktil and Pakhol
intidents, which, he said, should bé
cb(\sld&red 4s ‘a national humiliation;
inasmuch. as ¢ they .occurred -at " &,
moment-- when both' the Chinese afd |
Japanese’ Governments . were beht |
\ipon - reu&)ustmg their relations,-D¥f.
Kung,said the National Government
alféady had instructed locat authori:
ties to,afford effective probectxon 1o 4
foreign nationals living in China:’ it
also had ordered the local authoritie$’
to keep a close check against theé
tecurrence of_ any. similar affairs in
the future. The Chinese diplomatic
authorities would adhere to the pohcy
of the Central Governmeént and guide |
the setflement talks with thé spirit of |
fncndlmeas and sincerity., He hopad |
Japan would do her part in bringing |
about a general readjustment of all’
{i¢ pending Sino-Japdnese issues in |
the principle of equdlity and recipro- .
city and in accordance with her desiré
for the me
order m th

Far East.

Turning ' the Naticnal Treasury,
Dr. Kung s -there were signs ol
improvement. Blessed by Providence
~—as shown :n the unification of na-
tional and !ocal administration, bum-
per crops, and escape from floods and ,
drought— the future finances of the!
coun.ry ceuld be more easily straight-
encd out.—Central News. i

nance of peace  and

“irom the tax. Dr. Kung added thdt
Is  is only appl.caole to foreigy

DR H 1 KUNC

APPEALS FOR

SUPPGRT OF INCOME TAX

§EP20 88

Belief Expressed That .Foreigners Will Pay:

29136  H.0.D4

New

Direct Levy Compared Witk Old System

HE belief that toxexgn natjonals residing in China will,

Nanking, Sept. 28.

in l
- pursuance of the traditional spirit of equality and rec.\pl ocity,’ i
pay the new direct levy, the income tax, was e\:pressed by Dr.!
H. H. Kung, Minister of.Finance, in a report made at the Central

P"rty Headquauers this morning.

€.
Declarma that one of the features of the Chinese tax 1eoula-,f

tions is its universality and equality, Dr.

Klung saw no reason why

—foreigners:‘should not pay the levy since it has been the practice|”

1n fifty or more countries where the income tax is adopted. f

Accoxd.ng fo the Finance Minister,
detailed regulations governing the
eniorcement of the income tax ave
based oa’1ncse already enforced in
England, France, and the United

States. A_fareizner whose term o
domicile in China s Jess' than one H
year, and \\hosg mcome g]g S not
come frorv coyn

nationals whose governments accord
the same {reatment to Chinese resid-
ing within their boundaries.

‘As to overseas Chinese, Dr. Kung
revealed that they are not required
to pay the income tax to the Chinese
government since’ they are, paying
income levy to foreign governments
under which they receive protectior /|

Appeal for Support
Appealing to all Chinese
payers to pledge their support to the
new - tax, the Finance Minister
brought out the significance of in-
troducing the direct levy in Chrina

tax-

from the standpoint® of naticnal
salvation. At the present
when the world is g g more uh-
settled than ever, he saig. the Chi-|
nese Government wouid be at & tossi
10 raise necessary revenue. should she
dnd herseil in emergzacy. It is um-

perative therefcre that China should

adopi the flexible ‘axution svstem I
order ”~ to nuritire the economic)
strengih of her pzopi2 und to

re-
adjust her iinancial resources. i

Now that China is finding herself]
in acute natlional crisis, a prere-
quisite to national salvation is to:
make all necc.'\sury preparations, so!
that the financial [cundation of the:
couniry may bn firmly e>laoh~hed!

As the  present indirect taxahon‘
system stands, continued Dr. Kung,|
there is already felt an acute lack,
of adequate revenue to meet . thel
ordinary expenditures. How precar=
jous ihe situation will be, ;houldj
such an emergency arise, is only%og
obvious since 90 per cent; of the’ nas
ticnal revenue comes from Customs

juncture. |

—
nstory.

duties, the . sait

tax and thg ‘con-~|
solidated tax, -

Dr Kung re\'ealed

l-‘lexnbihty St:essed

Dr. Kung stressed the ﬂexxbxhty ot
the income tax. In ordinary times,’
he said, the income iax rates may be
lowered., But in case of nationall
crisis the rates may be raised so as. to;
meet the emergency expenditures. ')

Dr. Kung concluded by stating that!
in introducing the. income tax, 1he
government has borne’ three :prin-|
ciples in mind: first, to make the col-|
lection and assessment procedures as;
simple and as suitable to Chinese!
conditioas as possible; secondly, to
pave the way for the reformation of
the existing taxation system and to!
open up desirable revenug resources:
and. thirdly, to strive 1o cultivate the
habit amecng the pecple of paying
direct texes.—Central News.

Mr. Lin Sen's Speech

Nanking, Sept. 28.
Characterizing the income tax as
of the most cquitable forms of

My, Lin Sen, Chairman of
i &. \(r"'z. at this
1 the support of alll
ver the new levy, in a
ud‘«ued at the memeiaal.
the National Government

sUrVice I)
here. I
With the intreduction of the incomeé’)
tax, Mr. Lin said, a new chapter will
be inireduced in China’s
The income tax, he said, is ]
hut also universalj;

not only cquitable,
and flexible. ;

Mr. Lin criticized the present |
contral iaxution system, which bascs‘
the main source of national mvcnue;'
on Customs duties, salt and con-.
soiidated taxes, as being unfair andf
irrational. In time of emergency, he:j
added, there is also a grave chance.
ihat these revenues will drop heavily. .

Mr. Lin was esnecially severe ml
his criticism of tha inequitability of
the salt tax. He helieved when the!
new direct levy is effectively en-

furced, it will pave the way for the’ ‘
abolition of the ‘existing mducctl
taxation system.—Central News. L

financini ||

-
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GERMAN-CHINA TRADE METHODS.

Major L. H. Cripps of Alfred Holt & Co.. o Hiz

Observations.

ROV -+ 1935

e
D
is L

The rfollowing, an extract of

the article printed in the'
Shanghai British Chamber af !
Commerce Journal, is - by!
Major the Hon. L. H. Cripps,l
C.B.E., of Messrs. Alfred Holt:
& Co., Liverpool, who from lass:
autumn till the spring of this.

- -year, toured the Far East ex-!

_amining conditions. His com-'
ment on German trading:
methods in China will be of'
interest.

Britain is facing the possible
.loss of a future trade with China
‘with her four hundred million
Ainhabitants at a development
.comparable with that of Europe.
.and America in the nineteenth
century; but with the differences
that, whereas development in the
last century was slow and un-
sure, science now makes that
same process a more rapid and
certaln one, and that China is
starting her development with
the assistance 'of all the inven-
tions of the nineteenth century.

China normally would re-
present the" most attractive de-
velopment area in the world but,
for the reason that she lacks.
credit, due to the political situa-
tion, the difficulty of internal
transport anc¢ the ickering
which is going on petw China

and Japan. Whethner, fact.
these creodit conditions ars anv-
thing like so bad as =xisied in

most parts of the world during
the early parts of the nineteenth
century Is extremely doubtful
and there can be no doubt as to
the success which {ollowed our
giving those very doubtfu] ered-
its., as a nation. though in-

dividual losses were .made. Our

present ideas af credit risks are

very different from those ad-
venturous days and may Te-

quire a reorientation on the.basis :
adopted by our more adventur-
‘ous neighbour, Germany. .
]

N
Germany’s Advantage. |

{ China has no real desire _fo_r

LOAN PURCHASE EXCHANGES.

'industrialization; her civiliza- T

ition is @an agricultural one. Such ;
iindustrialization 2s has been
carried aut has been fprced upon
the nation by circumstances hey~
ond her control. She has found
it impossible to imvort. what she
wants and her Jdv - ~ly has
been to industrigize. . ..c move-
ment is more or less limited, so
far, to the Shanghai and Canton
districts. . 2
_Germany ¥ the only natian
at present tradipg extensively
with China, and the Germans
are lending China large sums of
money for ¢the purchase of
material in Germany. and ‘
financing power, water and -railgi
transport schemes on such con-!}
.ditions as to give them what
‘they consider reasonable secur-:

lity. As the service becomes'
_yoperative and produces income,*
!the security improves, and the

‘capital loan can be repaid out of
!proﬁts within five years from the
‘inception of the scheme. !
! Under modern conditions Ger-
‘many recognizes that while the
lindividual firm cannot face
ilosses. it may well be in the in-
'terest of a -nation to divert
!money, which would normally be
required to meet unemployment
'doles to productive work.
' German Methods.
The method adopted for
'financing these loans is simple
and ingenious. A loan is made
.to she manufacturer, represent-
1ing the import value of the
[goods on order from China. The
!manufacturer insures 75 per
Icent. of the loan with the Her-
[mes Insurance Co., which under-
takes this service under govern-
ment control. Meanwhile, the

German Government ’collects a’

2 per cent. turnover'tax, and out
of the fund so accumulated it
makes a ‘zusatz” or premium
payment to the manufacturer

undertaking the contract, which
probably represents the other 25

ner .cent. he has at risk. The

. if the credit is
ed, ite draws 125 per cent. of ¢t
contract price, less Insurance
premium. The Hermes Insur-
ance Co., is said to have operat—f
cd these credits throughout the|
world on the basis of getting!
back 99 per cent. of the moneyi
at risk, a loss of only 1 per cent,,!
and the interest on. loans out-
standing is covered by the Ger-
man Government.

If, therefore, 70 per cent. of the;
contract price represents raw|
material and Germary gets 90 per,
cent. of the cost back in roreign|
currency, she makes a profit of
29 per cent in foreign currency.
In addition. she is able to keep
large numbers of skilled men'
empigyed. These men would
jotherwise have been engaged, in’
,many cases, in unremunerative’
‘work, such as building unnecess-
‘ary roads, and . other such
schemes carried on by any
!natlonal unemployment scheme,
It Is a real achlevement that the
German community is able‘ to
import a large amount of raw

|material, turn: #t - tnto manu:,

facturfactured - goods, and _sell
|phem_t,o another nation at a real
profit.: * AL PO
{ " Risks Analysed.

The risks are naturally ' not

confined to any particular area,
ibut in China thirteen of the
'fourteen large contracts which I
was able to analyse showed that
the German price was 15 to 20
per cent. below European and
American  competitors; there
were no German tenders for the
fourtesnth contract. This ability
to underquote needs study. “The
cost of manufacture in Germany

on the gold mark basis has been.

stated to be between 4 and 7 per
cent. above the corresponding
Dritish price, so that the ability

of Germany to underquote is due:

presumably to the credit
arrangement between the Ger-
rian manufacturer and his gov-
ernment.
the particular profits made in
this business should be used to
reduce the price where necess-
ary. so as to obtain business in
’ | E

The latter insists that.
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Toreign competitive
It may b2 desiruble
British Government
something of :zhe
China reproseiis
undevcloped consunming
n the world. Iz has a huge
population living under almnost
barbaric conditions. If England
had the same amount of railway
per square tnile as China,
would have one railway line ex-
tending {from London to

contracra,
that ihe
shoule
same

she,

Swindon! Powser and
cent in a

towns,

the
construction

faw of
and

centuriag Vckxzzld that of modern

times. There is no desire for
dustrialization.

) transport
Toads,

stab!e conditions o! tradlng

CHINESE INCOME TAX: LAW.

COLLE
ROV-619

Simplification of British and American Systems.

TN SYSTEM OUTLINED TO
IENTSIN ROTARIANS.

|
|
|

HOW THE- INDIV]DUAL AND THE BUSINFSS CONCERN
WILL PAY THE LEVY.-

|

i A  most interesting a.nd
lnstru(.tlve address on Chinas
| Income Tax systerg was deliver-
-'ed’dt the weekly meeting of the,
‘Tientsin Rotary Club yesterday'
by Mr. Chen Ming-yi, of the Sin- |
Hua Trust and Savings Bank.
Mr. Chen said: :
The subject of Income tax
is no'doubt familiar to you—or'
at least to most of you here to-
iayv. But to Chinesé citizens.tnis
Is the first thine when actually,
the Government meant to
make it a law and opus it
into the rich,’
it is R
the
and "to
well it s}
1ot pac

practice, To

L too bad. I.,.
ouse I reel bad about it
It is due 1o this usuul santimens
about any tax among thes2 tarse
classzs 0f people that the gist of
this law is to soak the rich, and
to relicve the poor. Thereiore
we can expect to have a graduat-
ed tax and indeed it is just and
right, for there we have the
economic law of increasing re-
turns, i.e. the more he has, the
casier it Is for. him to acquire
5till more. So from the point
of view of production (le  the
production of wealth), the faculty
or the ability to pay increase
more rapidly than income and
this element of taxable capacity:
would lozically resuit in a more

than proport,ionate rate of t,axa.—
tion. \

Income tax is a dlrect tax and
it is a good tax, and for a citizen
t.here is absolu..ely no reason to

dlsuke it or even try to evade it.:
for we know that the burden of.
indirect tax is to rich and poor
mathematicaily zlike. But the
value of that same amount of
wealth is naturally different for
the rich and the pecor.

So. on Sth of July, the L‘.gb)'\—
tive Yuan passed a oill tamng
incomes of incL"dw 1s {inciud-
ing notural n. and
persotil. shis )

WOork was thera has
peared quite an ameunt of litera-
ture: there are criticisms

suggestions, bu, in principie,
general opinion is favourable.
Of course; I om no. here
to "give a deha I will try
to present to vou L‘\g content of
the law. But let me say this. from

a law like Income tax law or in
_iact any other law, it cen not
e expected to cover all peculiar,

doubtful and exceptional cases;

legal

for that part of the work
law-makers can not be
bothered about and it 1s cou-

seque'lt‘) 1eft to income tax com-
missioners and Lo judicial courts.
Now let's get-down to brass tacks.
I am approaching the subject
this way. I'll first deal with* “Who

warer
piants are almost unknown ~ex-'
leading *

Shouid Chinu in '
the next two decades deveiop her
s¥stem by huilding
railway and river trans-
_port it should inevitably tend to
dcvelop a stable government and

‘'Pay taxes to British Treasury.”

(1932 of the U.S.
; mhxt that when thie U.S. Govern-
_'na\r, finds

pays Income Tax” ind

“How much to pay”
“How tg coliect.”
iWho pavs m(‘rmu fax.

In  this respect it s more or

less  similar to British and

American Income tax laws. Two

rhen
and then!

-4

of the most prominent and im-,

portant factors are residence and
scurces of income.

ing quotations illustrate anld de-"
fine clearly these two poidts in
British law. “Every one who
resides within the United King-;
dom is llable to pay tax. Resid-!
ence has not necessarily got any-
thing to do with nationality, nor
yet with ‘domicile’. Thus, a per-

a

son born in France, but tem-
porarily employed within the
U. K is probably both of French
nationality - 'and “domlciled in
France. Nevertheless, at the
moment he resides within the
U. K. and accordingly mus

“A persbn who is not a resident
in the-U. K. is only liable to pay
British Income tax in so far as
he may derive income from sour-
ces within the U. K.” Thus we
can see that the nrinciple of re-
sidence and source of income in
the subject of inccme tax is im-
portant and similiariy treated in
its new law in China, as Articles
3. 4, 5. and 6 of the Regulation of

application tell us. However,
Article 3 states that other
nationals whose duration of

residence in China does not .ex-
céed one year,

even ‘vhen their
sources of income are within '
Ch but this

A & bk

als  of

similiar
Chinese cit
NOL 50 savere
s2¢. 103 of

ih
nv

iz comparing with
the Revenue Act. of

which says in !

citizens abroad are subjected to |

|

|

out that American |
discriminatory taxes. |
¢

their head-offices are located in !

China or not, and regarc.iless of

whether the capital is actually
| A

|

The follow-|

they shall | |

nroclaim that citizens of that |
‘country in the US. shall be
taxed double the ordinary !
‘amount. According to Chinese |
law, in taxing business con- !
cerns, rezardless of whother

QESS"S“%-)&'T
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separated from the head office v
the branches, they are liable to
Income tax in énly that-part of
the net income which is nbtained_

or--derived in- China. The
‘only thing is that no. re-:
gulation can be found with re-
gard to non-resident allens
whose sources of Income are:
within China. '
Now let's see who .
from Income tax. .
First. any business concern.
iCorporations. Partnerships or
Individual ownership enter-
‘prises) whose capital is below
$2000.00 can get by free.
What do we mean by
| “Capital”? Art. T of "the Re-
gulation of application states.
that it represents the sum of
money actually paid in as such,
plus 1/3° of the Reserves.
Here is a question cf account-:
ancy and to our general under-;
standing, the word “Capital” in-;
cludes the paid-in amount plus
surplus reserves and undivided,
profits. Therefore, it appears:
that the’definition given by our’
law makers is a little too hazy
especially about the word re-
servé, T.am-unable to state why
onty 148°of the Reserve is added,
but ¥ suppose it was meang to
avotd too heavy a burden im-
;' posed on business concerns.
~ 2ndly,. individuals  whose
monthly average earned Income
i.e. salaries, Bonus etc., is below
$30.00 is exempt from Income
tax. !
3rdly, jnstitutions and societies
swhose purpose is not to acquire
profit, are free. In ti:is category,
we have charitable societies,
educational institutions, clubs”
iContinued on page 11.)

are {ree.

CHINESE INCOXME TAX LAW.

(Continued from page 10.) :

the

ineluding
course, 2%c.
+thly, Bonus and Pensions for
service men, for police, and all A
governnient,  employeces, who
were wounded or died on duty.
Sthly, Salary for primary
school teachers.
. 6thly; Bonus or Pensions and
allowances for the disabled, the

Rotary club of

old and minors.

Tthly, Bank deposit interest on
accounts of any zovernment
iorgans

diniy, Interest on savings de-
post required by law on Govern-
ment cemployess as  well  as
labourers. .

9tnly, Bank deposit interest on
accounts of charitable
educational institutions.

10thly., Any educational fund
.set up by individuals whose in-
terest does not exceed S100 per
annum.

Now there is another fact {hut.
seems to be worthy of note. The
law imposes full Tate of tax on!
quasi Government . entorprisesi
f.e. those where the GCovern-
ment invest a part of the
capital. The Bank .of China
and indirectly my Bank fortuna-
tly or unfortunately fall into:
this category I am not seif
conscious but since taxing on
government capital is just like
taking money out from one
pocket and putting it into the
other, it would be well and
thorough to leave ocut
capital contributed by the gov-
ernment. If that's the.case, my
Bank can practically go free
from Income tax (and, by the !
way, I am not advertising).

II. How much - to pay—This
is the most interesting and;
absorbing part of the story and!
let’s take a purely imaeginary|
illustrative case first dealing with!
individuals.

Here is 2 man, receiving salary
and Bonus from a concern @ |
$500 2 month. He is married .md%
iives happily together -y E
dependent children. In
Investment ot
Bonds 2000 per

In-|

year. ‘
come from speculation 3$4000..

Interest on the overdraft|
account in the Bank. 500.00.]
He has some real estate property
receiving annual rent of 1200.00 i
Banlk deposit interest in the yenrl
$700.00. He cuarries Insurance
policy of 20.000 paying a yearlyl
premium of $600.00. :

1st the Salary—The schedule

starts with $30 monthly Income.
Between $30—60 the tax is 5 cts.
to every $10.00.

Exceed $60—100 the tax is 10,
cts. to every $10.60. '

Exceed 3100—200 the tax is 20
cts. to every S$10.00.

and _

the .

3200—300 the tax: is 30
cts. to every $10.00.

Exceed $330—<00 the tax is 49
crs. 1o every $10.00. '

Exceed 3400—500 the tax i
cts. to avery 310.00.

Exceed 3500—500 the tax is 86
cis. to every $10.00.

BExceed $S600—7C0 the tax iz $1.¢0
to every $10.00.

Exceed $700—8G0 the tax is 31.20
to every $10.00.

Witix a Maximum of $2.00 to
every 310. In terms of monthly
income, the graduated rats
stops at 31.200. Above that, the

Exceed

b
w

©
(=]

tax rate will be strictly propor-|
ticnal. In other words, the man
who earns $2.000 a month, pays
tax according to the increasingly
proportional schedule up to
'$1,200—the remaining $300. is:
subject.to tax at a strictly pro-
portional rate of $2.00 to every
$16 on the following $100 ex-
cesses. Such calculations may
seem to be complicated but. . ..

To make the matter worse, the
regulation also says that if such
excess is below $5.00 that part
gnes free from tax, and ir the

€excess is over $5.00 it shall be

‘taxed as $10.00.

Now let's see how much this
man who earns $500 2 month has
to pav. The calculation should
“e made as follows: '

1st 330 .05
31— 50 A5
61—100 .40

101—200  2.00
201—-300 3.00
301—<C0 4.00
$01—300  6.00
Total $15.60 or $181.850

on his yearly salary of 30000
the actucl amount of  tax
paid amounting to about 3.127.
Now in case his salarr is
$504. ‘The antount of tax is the
same. but if it is $505.00. he chall
be taxed on $514.00 basis, i.e.
] ' \
S16.40. i
With regard to tax on salaries.
a word may be said to the
dividuals on Government servica I
As we know, they have been
subjected to tax before and suck .
tax wag primarily for mainten-
ance of the party—party tax.
Since the new law has been put
into effect, they will be taxed

Py
-

i
faccording to the new schedule
'Instead of the old.

The old schedule is
iollows: —

o
1Z]

1L 3
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Below 330.00 no tax
50—100—: 400-—-3500-5¢;
100—200—27 3C0—600—6";

200—300—3 . GUC—T00—T7
300—-400—4% 700--800—87: etc.|
So the per:ov. who roceives|

salary of $500 (rern Government!
service had te pay $25.00 v
2s now he oniy hias to contribure
$15.60. As rar as Government
employees are concerhed there-
fore, they are n fact, hetter off.

Second—Interest on Bank de-
posits and on Investments.

These income items are sub-
jected to 2 lump-sum tax of 5¢%.
Thus:

herac |

b(tres( on

* Bark deposit 700.00
terest on

+ Gov't Bonds 2000.00

5

Thirdly—Income from specul-
tion. There we find another

gressive.
with rate schedule but this man
having obtained.a profit of $4000,
has to pay ' i.e. $240. Now let's
sum up the statement.

I. His yearly Income from

salary and Bonns 600.00
2. His yearly Income ‘from

Interest  ....ocociiviiiiiinn. .- 2700.00
3. His .yearly locome from’ ;

Bond or Exch. transactions  4000.00 |

$12700.00
" His tax—
1. on Salary ... 181.80

2. on Interest ... 135.00
3. on Speculation 240.00

2700.00 ~, = §135.00|

chedule of rates which are pro- i
I shall not bother you

i
potagy- -~

556.80

$12.143.20°
the amount of tax
of his incceme.

In comparing with British and
American Income tax, we find
that this is far more simple-and
perhaps feasible. The process of
American Income tax as regards
an individual is first of all to find

Therefore.
{s only 447

out your net income—gross In-.

come less exclusions, deductions.
Then from the net Income you
f¥e entitled to cdeduct various
allowances, and then the Gov-
ernnient charge you 4% on the
rest, When your. net income,
after some of the allowances, is
above $4,000.00 you are subject to

surtax. In vie case of' British
income tax, you have to deal
with schedules. ‘fe.’ “differént

556.80 ‘*

various &t
entitled to R
Tes i« 1\*0\.,
the Governmsnt
d. per £
thadn the 2
1z 9d per € on 1l
when your net t
eds “’.0()0.
» surt
bothy American

volve heaps an

c:

~ulations and cases, comy wh_;uvd'
g, that

and confusin notl
have a full :
out much

up.

Oile SAn

and  Ioilnw-

CHINESE INCOME TAX LAW.

COLLECTION SYSTEM OUTLINED TO
TIENTSIN ROTARIANS:

Simplification of British and American Systems.

HOW THE INDIVIDUAL AND THE BUSINESS CONCERN
WILL PAY THE LEVY. '

(Concluded from, Yesterday)

o dia g >

You may have noticed before:
that when I presented to you 2
typical case of an individual, I
said that he is married with 2,
children, and that he is insured
for a certatn sum paying pre-|
mium at a certain sum and that
he has properties which yield
income. As far as Chinese In-.
come tax in concerned, these'
facts are ignored. So far, we are
only dealing with individuals.
How about business cancerns?'
From the view of Chinese in-§
come tax regulation, “business
concern” includes, individual
ownership enterprises, partner-
ships and corporations. This
may seem queer but as I saldl
before the essential idea of this!
law is simplicity feasibility, and’
therefore if individual owner-
ship business or patnerships
‘operate at a profit they shall be
taxed upon. If the proprietor ot
partners receive salaries, the:
salary is subject to tax but the:
business is taxed on its net in-
come which natu:ally is the;
amount after such salary has'

!

income tax Ye-
dividuals there-
hat of

+he following
deductions,

e Ny

suffered ‘by:
taken care:

when
not

JAle

3. We have no surtax.

4. Income from rent
meluded.

5. Government Bonds are not:
tax free as is the cose of
American system. ‘

(To be Continued.)

|
{

is 1’1015‘I

'
!
\
|

orr MOV 7

i |
been already deducted. Net-!
income as stated in art. 15 of
Regulation of Application means
gross income minus buci nésal
expenses, bad debts, deprecia-|
tion, depletion, inventories, taxes!
and legal reserve. This array’
of deductions will later on no
doubt become the sore spots

that lewyers, accountants and
the government will have o
tcuch because there is absoluiely
no scepe, no definition, no ex-
planation.

Anyhow, income tax on busi-
ness concern is an net income in
relation with its capital. If the
amount of net Income equals to

5%, but less than 10% of the
capital, the tax is 3%.
107, — 15% —
1576 —
20% — 25% —
- over 25%o — 10/:

In other words, if a one- mmlon
dollar capital concern earns

4 1
X i
20% — J
net profit of $100.000, it shall oo!

Amer- -

tvpes of Income are made out ini

ErEr
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cage !
mm.-,, it can be readlv)
who has the heaviest!

and who bhac the least
In all, if you =zentlemen |
- time and find an eguitabie
;s of comparison. I am quite
sure that you will find British
tax being the heaviest of  nll
comes American tax and
the Chinese Income tax will bell
the last, both regards to in-|
dividuals and linntd companies. it
A border line’ case is the pro-i
fessional practitioner, such as:
the lawyers, physicians, charter-,
ed accountants etc. Income iaX)
on this class of people is ‘he

vt
nexti

same as ordinary salary earners
except that they have the prlvil-;
ege of deductions—viz, Rent on'
business premises, salary and‘
bonus and commissxom paid to;

employees, travemng expenses.‘
and other direct and necessary!
business expenses. In case he,
combines his business quar_ters'}
‘with his residential quarters, the
maximum he can deduct for rent
is 604, of that amount paid.
Now let me touch a few of thel
sore spots with. regard to how|
much we ought to pay. 1st The'
question of double-taxation. Asj
vou have noticed the business|
concerns are taxed on their net}
income but in case this concerni
nhias investment on Bonds, there
«we have a cnse of double-taxa-|
Won (e, taxed twicel. {
The Chinese Bankers associa-:
ticns in varicus nlaces have Cx-|
nressed themselves in this re-
ispect and they were told that-
|since the item “taxes” is a de-
| duction from Gross Income. In-!
conie tax paid on Interest shalll
naturally be included ir taxes:
;:m'd may be deducted before ar-,
iriving at the net income figure.
| Now, this is not the way to a&md‘
c.c‘uble tax for it is readily seen’
that when a concern pays $59.00;
I’mx it is naturally treated as a.
‘debit to tax and naturally de-|
‘ductlon to Gross Income. In|
other words, the whoie Amount!
of Inlerest on Bonds whch has!
been taxed when at source,:
‘should be deducted from net,
Income, as such is the case with
British and U. 8. Income tax]

The same situation ap-
s to dividends on gtocks since
o Income is obtained irom
witer paying the In-

me rax on the net income, but:
witen this dividend gets into the'
nands of stock holders. they will}
azaim pay 5. The argument|
is that stock holders are naturall
sersons -whereas limited com-|
panies are; 1ega.1 persons and 304
long as tax 15-not collected from !
‘he same parson twice, there is
uo doubie taxation. This is m-i
deed illogical, since every body'

‘Knows “that stock holders are
owners of the corpoation and a
tax imposed. upon the result of
mere distribution of the already
taxed net profit is clearly double *
tax. That’s why in the case ofj
American law but not the Bri-!
tish law, this is taken care of.
ISer‘ondly, when we compare with
'income from salary and 1ncome*
{from speculation, we can easily
come to the conclusion as "to
whom should bear 4 heavier tax.
And when this law is ta\dng" the
salary income from $30 upwards;
while in the case.of speculation!
income below $100 is free from’
tax, it naturally leads to the
cpinicn that_such is contrary to
ithe prix 1c1p1e of taxation—i.e.\
equality and justice. Another m—t
(stance wwhich is interesting to?
note. Here ig a partnership ofl
four persons, each contributing
$5000 as capital and supposmc'
;thc net proft is $1200.00 you will
‘see that as 4 business concern, it
will be subject to tax since the
capital is over 32000.00 and net
profit ig over 5% ct the capital

To be exact, the tax is 3" o;
$1200 —$36.00 But if this busin-
ess is all they have, Income for
each of the partners will be $120(

+4=8300 a year or less than $3C
in the case of
is free.

a month which,
income from salaries,
Therefore, it seems that the
starting point on Business in-
come tax is too low.

All in all, the Chinese income
tax procedure is following the
line of least resistance. It has
its merits and it has loopholes.
When a system is first started, it
has got to be simple and ecasy to
understand, and when we look

imentary evidence.

T

linto the manner of collecting]
the tax we will perhaps :m-§
spreciate more i this Iact. i

1I1. How to collect. ‘
1. Business concerns—Declare

.by themselves.

Such declaration should be
supported by financial state-
ments and other necessary docu-

f 2. Income on temporary tran-
sactions—for example, specula-
tion

If possiiie, the tax shouid be
stopped at source
\1 Otherwise declare themselve<
{ 8. Income from salary, com-
1missmn and fees, tax stopped at
jccurce, declared by the institu-

mon or employer paying such
money. Otherwise declare by
! themselves.

4. Interest on Bonds; Bank
deposit and dividends on stocks.

Tax on these items. is to be
collected at source, that is. de-
ducted and paid by the mstitu-l
tion. |

Now we can see that a large|
part of the tax can easily bel
stopped at source and indeed pe-
cuniary encouragement is pro-!
vided to institutions or employers!
who declare and hand in taxes'
promptly (within certain dates
specified), to the extent of
granting $5 per $1000 of the
whole amount, as a rebate. Such
encouragement however is not

sranted to govermment institu-
tions. With respect to time limit
“of declaration. it is provided that,
companies must declare onee a

vear, either beftween March ist
to Alay 20 cr between Aug. 1 10
Oct. 31. according to thi .

year of that concern. Thus, for
concern taking Jan. 1 to Dec. 3’.'.
as its fiscal peried, a report must
kte turned in between Marchr 1 10
May 30. The .reason why it
should be March instead of say.
February is because at pre
2 very large number of concerns
still stick to the Old Calender
tthe lunar Calender) which 1is
apnreoximately one month be-
hind.

For temporary profits, declara-
tion shall be made and collected
at each time when such transac-
tions are closed.

For salaries, collection shall
te made monthly as salaries are

| L




