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ABSTRACT

The construction of China-ASEAN Free Trade Area in 2002 opened a new era of
full range of economic cooperation between China and ASEAN. With the rapid economic
growth in ASEAN, it has become an important source of foreign investment in China. It
remains the most active region of foreign direct investment in the world as to China, and
it also actively implements the “going out” strategy. Especially after 2002, it is
focusing more and more on investment in ASEAN. This is because of the geographic
advantage determined by the location adjacent to China and ASEAN, which laid a solid
foundation of bilateral invest in each other. It has continuously strengthened its direct
investment in ASEAN as to China.

So, how is the effect of direct investment from China to ASEAN and from ASEAN
to China under the framework of CAFTA? Whether did the construction of CAFTA have
any impact on bilateral direct investment? How are the effects of mutual investment
between China and ASEAN? In the post-crisis era, what measures should they establish
to protect mutual investment between each other? To solve these problems, this book
made a deep study on them under the background of CAFTA.

The main contents of this book are as follows:

Chapter 1. Introduction. This part analyzes the background, issues, research
significance, the value of research and research methods, and briefly summarizes the
book’s content and structure of the framework.

Chapter II; A Literature Review. This chapter focuses on the existing literature
related to international direct investment, explores the internal logic of various theories
as to international direct investment, comprehensive and deeply understands the
inherent nature of international direct investment, to offer a solid theoretical basis for
study in-depth. In addition, this chapter also reviews the relevant literature on the
effects of international direct investment and the impact of foreign direct investment on
economic growth.

Chapter I11; Research the strategy and status quo of “bringing in” and “going out”
in China. This chapter first uses the game theory research methods to study the game
between investor country and attracting investment country, and then analyzes the
output and welfare of them. Generally speaking, whether through investment or foreign

capital, it means very favorable. On this basis, this chapter further analyzes the
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current situation of attracting foreign direct investment and carrying out foreign direct
investment, to comprehensively understand China’s direct investment position and look
for their problems and resolve them.

Chapter 1V : Study the effects of investment from China on ASEAN. The main focus
of this chapter is on creation effect and transfer effect. The results show that, the
establishment of CAFTA has brought more and more obvious investment creation effect
and investment transfer effect, which has been confirmed by empirical studies. It needs
to further strengthen ASEAN’s direct investment in China, promote domestic industrial
upgrading and enhance our industry advantage.

Chapter V: Studies on the effect and differences of investment from ASEAN on
China. Firstly, this chapter empirically researches the effect of ASEAN on China based
on the improved gravity mode. The results show that China and ASEAN’s rapid
economic growth and ASEAN’s rapid exports can help ASEAN invest in China, the
distance does not hinder investment in China from ASEAN, and CAFTA does not affect
ASEAN’s investment in China. ASEAN investment in China increases rapidly, and the
investment effect is obvious. Secondly, it studies the investment differences from
ASEAN on China. It’s that the ASEAN investment in China shows significant differences
between areas and significant differences in the region. The region difference in ASEAN
old members is greater than new members.

Chapter VI; Study the impact of mutual investment between China and ASEAN on
bilateral trade and economic. Firstly, this chapter studies the impact of China’s
investment on ASEAN on economic growth of China’s and ASEAN’s respectively, and
studies the impact of ASEAN’s investment on China on economic growth of China’s and
ASEAN’s respectively, to further explore the impact of mutual investment between
China and ASEAN on bilateral economic growth. Secondly, this chapter empirically
researches the impact of mutual investment between China and the ASEAN on bilateral
trade, the perspective of research is from China’s investment in ASEAN and ASEAN’s
investment in China to affect China’s exports to ASEAN, ASEAN’s exports to China and
the bilateral trade volume.

Chapter VII; Research other effects of mutual investment between China and
ASEAN. Research perspective includes the impact on employment, and on
technological progress.

Chapter VIII: Study the existent issues and policy recommendations of mutual
investment between China and ASEAN. This chapter revolves around two central points:
the existent issues and policy recommendations.

Chapter IX: Conclusion. Firstly, this chapter overviews the conclusions of this
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study, to do research for a summary of the full text. Secondly, the chapter conducts a
study on the future prospects, especially with emphasis on the development direction of
the mutual investment between China and ASEAN in post-crisis era, to lay a solid
foundation for future further study.

In short, the road of investment cooperation between China and ASEAN is
tortuous, but the future is bright. China will firmly promote China-ASEAN investment
cooperation as well as all-round cooperation and achieve a “win-win situation. ”

Keywords: China-ASEAN Free Trade Area; Investment effect; Impact
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