\‘:memba ¢

BAI.

o o4 \
"1‘; T\

ity
N, Poy

Wialapag

,/ \ ‘
) /
20 { e
g% n \ / <
/ / (u
/ i, \ /
{ ‘/ N onsluly Q
‘ ! > LITA ! Huwaiian |s. o
| \@4 Yo !
\ KONG /
» ~ Istmas 1 &
anitfs. T
3 20
Guam 2 "
[ Tahiti /\
;mm é
5’ Zl[l RE <
New Caledonia : S
arsbane 40
. oney A y
Alipgton
__+TEALAND
60 180" 180 — r
——— ;




&M 5RTLS
X 15

BOT& kihde BE

VU P 0 22 K 5 R



db gEzx 7S
iR KEAE
HERIT: BREX

SR EHRITIE
x i

& K4 HE

T R W 2 K AR R R AT CRER T 6 44D
mIEHERELS WIIERTRFNR DR

850X 1168 ZEX 1/32 FEP3K 12.5 F¥ 260 FF
1994 £ 10 8 —M 1994 4 10 A & —WKEARI
Ep¥: 1—6000

$5. ISBN7—81017—866—0/F - 710
EMf: 12.00 T



J?

RE-—AeRAERERAFTLEEZRES, b2 RTH 2
REPBEBUHNLARAB EFURSHERE L HEEE (P53
) EFXWEERH,

PHARANLEERLERTHLRANEIEDARL 5.
SMLE . AEASLHAMEMEE, MLTHE; BREFY
FAERERAE. RUUR#L TR TETANEAEERE, &
HEABHFE] RTUEBERGEEAT. CaFlE#&EEN
REFzawR. TERITERLS.

ePHEEHITR, BTHERMR. TEL£ES, £
HEXEN L4 F. XFHEAR. REFH. FREGT
ANTHFBHREMNH, KEHALBRELT, UREFEF
XEZEEES, BTHEER, TUMRRXHERZ, BT
RFEHA¥.

SHMEENRTEZF AMBLRTL, FTHFWERFRLS
#TFE. EFINEARS, REAAHSERH, EHFRAN
RUGHA., EHRAXAHHEI UG, dFH-—FFEHHS
—LEErRFLRT. L&, F#, phRERHR. ROXK
B, BFEFALZE, HELBARATE .

PHFEEANER AT GRS WA TR ME2RBERRK
NFErmi b #ERF. Z2RFF. A FHFHEELAAEY
TREAM. HOERERRWEERZ . BE G NERE. &



BRE. ATFABHEM, BORTRE.

AR
1994 E#& T M
FHERT R HTRIL



il

Hif

HREAZFERMANALIURZERERE “XREFFE
hE” HHERL. $LEEES RV ENERTS. £5E
FES, MEARINOEIREFP LTI R, HRfm—
Attt mEERALTEXEE. REHEGeRALL
ARt R XL AELENAERTLEFPEETHE. A
TENRRPRHXENFTE. RNKEFT T (2@ 5RTLEFR
#) —F. BxR2EFRRNFLEA. AHASATUES 2
BAZTHER ISP PEHARRTATIERRERGAZ
HeatdREERF A FRA.

AHEHUTAMEE: — FARX A EHHSEL g E X,
A TRERFRA. GEATFAADRELRERTHERR
TEEFPREARDERERR; Z  IHER . G- 2T L
THAPEXEE. GET AREENEILE, REALZETHE
A, MRXPHANET L, 0BT ERNBR. FF
REHFAG: =, HFAS#HL, BREHRE, £ EWHRE
BE¥ANeRt b EEEE, AUAREE, RAZ-R=Z, #%
FROAR: O, REEKAEZELFEL, BEFTan iy
BE,

tERE5RH AL, A REME, FERTI KRG
FFHRAFALFET &HEL: FEURGrE I 2THREFR
i, FASARAASSF TR HELE R THI?AEHATES

4



T 5% ; £ 5 %7 Rober Coursey f# Sheri Coursey # K 7 # X o
3. AFHNHAAIXFURFTHAFG T, BNETEX
NP3
HFRNATFHAR, ERTR, P A XIAEMER . KE
LRRERXMELFHIRE,
% %
1994 £ 9 A 8 &



N AR E

(R ERTEFHE) BZAH2ER. £—H2: KX,
GARMEHH., AEEHT 2T, AERFALTHLTHEK
CE, BFRTZXAFX, RIGFLoHAREELS. 5
EUHRX. LW RXEB.EIMAEHREINTAR. &
—ETHAEMHATEPRL. 262 RXRAEHHH
SEEIRGIEE . BZHqa. EARLKREE,

ATETEED ¥, BINAF-ETNEEHAZT (cloze) K
MEMHP HAERREAMET & ER,



Contents

Part 1
Unit One

Text: The Determination of Exchange Rates +«---

NINNINE 3

EXEICISES ot 251 vas rew sex sve vos vun sy vy s2s wwe vos avesss

Reading Material wesssssrsesresseesnnsneennsniannnns
Unit Two

Text: Principles of Foreign Exchange Transactions

LR B RN

T XEICISES +eseesesmoransassscssssasossassaassosansasses (37)
Keading Material ssseeseeersemssmnsmnnmniinininnans (47)
Untt Three

Text: Quotation of Rates =++sssserssssesossasness (52)

LCEFHE

P melaiin 2y wrsrs s swe A h a0 s Rerernevenmerenen KL%

Reading Material sseseeeseceeraniniiiniiinninee (71)
Unit Four

Text: A Forward Exchange Contract And

A Forward Option Contract seseseeresessenennes (76)

T NL SR A EHN LG B

I':Xt’rCiSC‘S csesassess st araananee (81)
Reading Material «esesem e (93)



Unit Five
Text: The Forward Market
S L # fr T 3p

EXBTTIGEE o 545 .65 a0l £5% ha% 265 556 455 BAH S0 HV 5ad 04
- (117

Reading Material
Unit Six

Text: Payments Between Banks «reececrecacees

RAT Z 1] 89 1T &K

ERGPOISES w555 5% ais 0o 055 564 sas 485 9§55 458 o4 454 B35 455

Reading Material
Unit Seven

Text: Bl“ Of Exchange D T )

LE

Exercises ws s s

Reading Material
Unit Eight

Text: Documentary lLetter of Credit

R £ AL

Esarcises vexres sve sus ons wesmrrmmesansryenxsgsnssvenyen
< (199D

Reading Material

Unit Nine
Text: Back—to—back Credits
¥ ¥ E AR

Exercises BES NSNS TSN TN S IEN NS FN NS SENEER NS N R
- (23D

Reading Material
Unit Ten
Text: Documentary Collection
R 2K
FREPEIGEE ==n nns wwi wsim
Reading Material

- (98)

(108)

(123)

(132)

- (142)

(148)

wees. (160)
- (169)

(175

(190)

- (205)

(222)

- (238)

< (251)
< (261)



Unit Eleven

‘L cxt: Banking Services to Exporters cee«ss«s (268)
ﬁﬁﬁmvﬁ%%%
ExerClses sssses e sessesessessressassnnssnessan (283)

Readlng Materlal "33 0909008000088 00 s0acsE e Res R (293)
Unit Twelve

Text: Banking Services to Importers ==+ +e+ (300)
ﬁﬁﬁﬁﬂﬁ%ﬁ%
Exerclses see see e IERE TR EEENREENEEREENRER R EERERE] (308)

Readmg Material sessecccececcsccsternnncecaeceas (317)
Part 1
The Chinese Version of the Texts and
Reading Materials é,;(#i_%x seesesssecsessecsncensenase (324)
Part ¥ '
Key to Exercises «eteeseeessessenssaniniissiessaninnnaee (378)
%I 5%
Part N
Appendix seeeeeesesansresnenninsnsens e ienenes (404)

BwliLkRAEE



Unit One
Text -

THE DETERMINATION
OF EXCHANGE RATES

Foreign exchange rates are determined by supply
and demand in the same way that prices of ordinary com-
modities are determined by supply and demand. It is
perhaps easier to understand how exchange rates are de-
termined if the individual currencies are regarded as sep-
arate commodities. If the dollar/sterling exchange rate
is $4=4L1, then the price of the commodity called the
pound is $ 4 and the price of the commodity called the

dollar is £%=25p. If there is an increased demand for

dollars (perhaps because more American goods are being
imported into Britain), then this will tend to increase
the value of the dollar, e. g.. it may rise to, say, 33p.
To buy the extra dollars, more sterling will have to be
put on the market and this will cause its value to fall
from, say, $4 to $3.

Although exchange rates fluctuate with supply and

1



"demand in this way, the extent to which they are al-
lowed to fluctuate without government intervention can
be rather limited. Until 1972 Britain adhered to the sys-
tem of fixed exchange rates, established when the Inter-
national Monetary Fund (IMF) was formed in 1946.
Fixed parity rates were laid down between each individu-
al currency and the US dollar, and, because there was a
fixed price of gold in terms of dollars, exchange rates
were indirectly linked to gold. Day-to-day fluctuations
around the parity rates were permitted up to a modest
extent. The IMF system of fixed exchange rates has
now been abandoned and countries allow the exchange
value of their currencies to be determined by market
forces but with some intervention by their Exchange E-
qualization Accounts as and when considered necessary.
Within the EEC, however, exchange rates are fixed
within certain margins through the European Monetary
System (EMS), but at present the UK is not a member
of the EMS.

The valuation of each of the national currencies
within the EMS is expressed in relation to the ECU (
European Currency Unit) and the value of the ECU it-
self is based on the value of a given amount of each con-
stituent currency. The day-to-day values of the EMS
currencies are allowwed to fluctuate within a margin of 2

L



-1— per cent round their central rates and a table giving

the daily fluctuations is published in the Financial
Times.

Member countries of the EMS have deposited some
of their foreign currency reserves and gold holdings with
the European Monetary Cooperation Fund (EMCF) and
received ECUs in exchange that they have been able to
put into their reserves to be used to settle transactions
between member countries. There are unlimited swap
facilities between the member countries and member
countries are able to purchase ECUs from the Fund up

to certain limits.
New Words

rate [reit | n. a fixed ratio between two
things. quantities etc. % ;
%

determine [di'te; min]v. decide #t s

demand [di'ma: nd] n. desire & ; F&
commodity [ka'moditi ] n.  useful thing. esp. an arti-

cle of trade 11 % ; # &
. ‘ 7 : .
currency | 'karansi] n. money that is actually in
use in a country 7

sterling ['sta: linl n. British money 3 B 40 ]



fluctuate ['flaktfueit] v.

extent [ik'stent ] n.

intervention [ ,inta'venfan |
n.

adhere (to) [ad'hia] v.

system ['sistom ] n.

establish [is'tabli ] v.

monetary ['manitari] a.

fund [fand] n.

parity ['peerati] n.

permit [pa: 'mit] v.
modest ['modist ] a.

abandon [a'beendan] v.
equalization
[\i: kwalai'zeifan] n.

account [a'kaunt] n.

rise and fall % 3 ; Tz
degree # &
interference /0 N\ ; T #

stick fast (to) ff&; B4
ordered set of ideas, theo-
ries, principles, etc. #| & ;
& #

set up; found #ir; %1
of money or currency 4t
ty

an accumulation of money,
esp. one set aside for a cer-
tain purpose (%4 ; ¥ %
equality in status, value
etc. F; 2 F4H; i
allow 70iF

moderate; not large in size
or amount (R EMEE) F
Ao EFH

give up ¥

an equalizing or being e-
qualized Ff5; 4 %

a statement of income and

expenditure K &



margin ['ma: d3in] n.

European [,juara'pian] a.

valuation [vaelju'eifon] n.

constituent [kan'stitjuant ]
a.
financial [fai'nzn[al] a.

deposit [di'pozit] v.

reserve [ri'za: v ] n.

holding ['hsuldig] n.

swap (swop) [swop] n.

V.

a limit beyond which some-
thing ceases to be possible
RE: £240; £%

of Europe B i #9

the process of deciding tl:e
value of sth. or sb. &1 ;
¥ E M

forming a part to make a
whole 4 i #y

of finance £ f 89; MK &
put or store for safe-keep-
ing f£%; K&K

money that is deposited 7
=

sth. set aside for future
use fif % 4

keep sth. back for future
use fi§ % ; R

sth. held or owned # &
W AN

something bartered 7 i#
exchange by barter % %



Phrases &. Expressions

regard as

tend to

to a certain extent
adhere to

lay down

in terms of

in relation to

in exchange (for)

put on the market

WA Y1

BT EHE; RB TR

Proper Names

International Monetary Fund (IMF)

Exchange Equalization Accounts

Blfrérm &2
ORI W
B 22 7 4

EEC=European Economic Community

European Monetary System (EMS)

f&
Bk %

European Currency Unit (ECU) W A @ B

Financial Times
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