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Abstract

In this paper I will try to answer with Spatial Economic Theory that why some
sub-regional international economic cooperation develops rapidly with relatively
high integration while some other does not. It is of theoretic value to supplement
the system of international economic theory and of practical significance to improve
sub-regional economic cooperation.

Firstly I summarized the basic concept,features,and categories of integration,
elaborated the common mechanism of spatial elements gathering and clarified thehi-
erarchical division of integration. I divided sub-regional international integration
into two types of “B—C” and “B—B”, determined “ Regional Industry Cluster”
as the focus on analysis of industrial cooperation in this paper and discriminated
the features of sub-regional international economic integration.

Secondly ,on the basis of summarizing experiences and evidences of sub-re-
gional international economic cooperation regions from all over the world,I respec-
tively built spatial economic models among three regions for the type of “B—C”
and among four regions for the type of “B—B" I solved industry cluster condition
equations ,analyzed edge effect and international agreement cost influencing iceberg
trade cost, resources endowment and market potential influencing manufactures’
location selection , also with questions about development stages influencing increas-
ing returns to scale and questions about ethnic identity.

Thirdly , after making a numerical analysis of the industrial cluster conditions,
[ separately modeled the elements movement in the cooperation region the strength
and dynamic tendency of industrial regional gathering force under various combina-

tions of internal and external resources endowment . industrialization | industrial
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structures and domestic spatial structures, correspondingly, I can explain the sub-
regional international economic cooperation regions in reality.

Fourthly, I used calculated intra-industry trade index to analyze key
cooperative industries and areas of GMS, verified industrial regional gathering and
diffusion mechanism of sub-regional international economic integration of type
“B—C”. I also analyzed key cooperative industries and areas of the cooperation
mechanism betweenYunnan and the north of Laos to verify the type “B-B”. And
then,I made a brief analysis about the cooperation potential to establish Xinjiang—
four countries in central Asia sub-regional international cooperation (“B—C")
and Jilin—border of Russia—Gangwon-do in South Korea cross-border economic
cooperation zone( “B—B"").

Through this paper I answered the basic questions among sub-regional interna-
tional economic cooperation. The progress of the cooperation is affected by coopera-
tors’ resources endowment , market potential , matching of the development stages,
domestic spatial structures and some other factors. The corresponding policy impli-
cations are: to promote the integration of sub-regional international economic coop-
eration, I should establish the cooperation focused on different industries and key
areas ,according to their diverse conditions,only obeying this rule can be most fa-
vorable to the industrial regional cluster,and advance the development of the coop-

eration zone rapidly.
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