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ABSTRACT

The cost has some attributes of the depletion, recovery, integration,and a new
attribute of the inflation : the average cost of organization make itself to inflate more
and more.

In the western economics, the cost is considered an advanced capital. The ag-
ency cost is originated in the ownership and managerial power is separated, the so-
cial cost is paid by the third people of no-correlation. In the accounting, there is
Quantity Cost, Strategy Cost, Activity-based Cost. The cost theory of higher edu-
cation at the beginning with 80s has the big deficiency in research methods.

The cost of goods Per Unit can be changed by multi-factors, its inflation can
be largely divided into three types. The busiress spirit and academic spirit may
force into an expandable state. As the example, to analyze the quota of human re-
source, teaching resources, teachers' teaching, it may be estimated that standard
cost of each college student and inflation cost.

Actually cost inflation is action result of the game between the property right
and the right to use, and also the multi-person game on dynamic effects of fiscal pol-
icy. Therefore, the probability and quantity of cost inflation can be declined in three
the applied policies.

Key words: cost inflation ; higher education; standard cost; fiscal policy
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