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Abstract ;

There has been a tide of regional economic integration with the development of glo-
balization in the world economy since 1990s. Many new regional economic integration
organizations have been signed or are under negotiation around the world. Some estab-
lished regional economic integration organizations are proceeding with their expansions
and deepening. At the regional level, however, relatively great unbalance of economic
integration exists among different regions and economies. Regional Economic integration
in Europe is the most advanced and comprehensive one. NAFTA is the most efficient re-
gional economic integration organization. Regional economic integration of East Asia has
fallen behind that of EU and NAFTA, which has decreased the competitiveness of East
Asian countries and enterprises in the world economy and which is pushing the East Asi-
an countries to the fringe of economic integration day by day.

Fortunately, East Asia countries began to realize the importance of speeding up the
construction of their regional economic integration and tried their best to keep up with
their western counterparts. There have already been some bilateral regional economic
integration organizations and many new ones are being proposed and under negotiation
in East Asia. Every country in this region has entered into at least one regional econom-
ic cooperation organization. However, there is now no free trade zoon which covers this
whole East-Asia region. East Asia Free Trade Area (EAFTA) has not formed yet.
EAFTA is the best FTA theoretically for all East Asia countries not only from the eco-
nomic perspective, but also from the political perspective. Therefore , it is of both theo-
retical and practical significance to undertake systematic research on the economic base
and constraint conditions of building the EAFTA so as to find the optimal path of reali-
zing EAFTA.

This project started with the present situation and development trend of regional eco-
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nomic integration in East Asia. It made an in-depth study on the economic base and con-
straint conditions. Through a comparative study on the selected paths of some South-North
FTA, we got some experience from EU, NAFTA, and drew lessons from the experience
of APEC. We tried to explore the basic principles in the path selection of building EAF-
TA. At last we proposed a practical and optimal path of EAFTA based on time series
and the strategies to participate in EAFTA of Chinese government.

The structure of this project and some important research results are as follows

The introduction: This part mainly devoted itself to introducing the significance of
this project; to reviewing all related research work done by foreign and domestic schol-
ars. It also covers the research plans which include the definitions of some important
concepts, ideas and methodologies. The creative points and limitations of this project
are also discussed.

Theoretical framework for studying the path of building EAFTA ; this project held
that important theories relating to the selection of the path of free trade area include in-
ternational production specialization theory, regional economic integration theories
(e. g customs union and free trade area theory) , political economics of trade policies
and regional economic integration.

FTA has the same root as international production specialization which is the theo-
retical basis of open policies. Regional economic integration theories focus on the effects
of regional economic arrangements on member countries. The theory of political econom-
ics of trade policy and regional economic integration deals with the economic base and
constraint conditions of FTA. We held that FTA is not only an economic issue but also a
political issue. So it is necessary to analyze it from perspectives of Political Economy
and International Political Economy.

Investigation into the Path for China’s Entry into East Asian Economic Integration ;
This chapter discusses the reasons for the necessity of China’s entry into East Asian re-
gional economic integration and the development from the perspective of market econo-
my. We expect to find the starting point and initial conditions for China’s future entry
into the EAFTA.

Research shows that there is a long history of economic opening and integration
among Kast Asian countries. After World War II, East Asian countries have been enjo-
ying increasingly close economic ties under the * Flying Geese Paradigm”. At present,
each country lies somewhere in East Asian regional production networks. However, Re-

gional economic integration in East Asia is basically market-based and there are no in-
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stitutional regional economic arrangements in East Asia before China’s entry into WTO.
But in recent years, the pace of forming bilateral FTAs has begun to quicken. The rea-
sons for this situation are as follows: the competition from FTA games in other conti-
nents; lessons of East Asia Financial Crisis; setbacks in WTO multilateral trade negoti-
ation. Every country in this area is actively promoting the construction of institutional
regicnal economic integration organizations.

The Economic Base and Constraints for China’s Accession to the EAFTA : accord-
ing to political economic theories about the regional economic integration, the path se-
lection of EAFTA is affected by a number of factors, including economic and political
factors. Sound economic base is a prerequisite and necessary condition for the success-
ful completion of a free trade zone. This project conducted an empirical analysis on the
economic base of economic integration of East Asian countries, by means of prevailing
indices in international economics which are used to measure economic ties and comple-
mentarities between the economies. In addition, by using gravity model and CGE mod-
el, this project conducted a quantitative analysis on the economic effects of EAFTA ,
and a qualitative analysis on its non-economic effects.

The key part is about the constraints of EAFTA. There are many constraints in East
Asia, especially non-economic constraints. Non-economic constraints are the main rea-
son of the slowness of EAFTA. At the economic aspect, the constraints are the differ-
ences of economic development levels and economic systems, the difficulties to coordi-
nate the economic interests of these countries. At non-economic aspects, the main con-
straints are the strong sense of nationalism and sovereignty of member countries, the
tough bilateral diplomatic relations, lack of regional awareness, lack of integration lead-
ership, interference of the United States.

There are many constraints in the economic integration of East Asia. Therefore,
the regional economic integration in East Asia should start with low-level free trade ar-
rangements like a free trade zone. Moreover, the establishment of EAFTA will be a long
process due to non-economic constrainis, even if it is at a low level. Especially because
of differences in political and economic systems, history cultures and other aspects
among China, Japan and Korea, and because of Japan’s over concern upon predomi-
nance in East Asia, free trade zone of China — Japan - Korea in the Northeast Asia take
a relatively long time to appear.

To make EAFTA a success, we must coordinate each country’s actions to make all

bilateral FTA in line with EAFTA in principle. We must prevent the formation of hub-
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