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Application of Tariff Rates

The Most Favored Nation (MFN) Tariff Rates

The MFN tariff rates shall apply to goods imported from and produced or manufactured in the member countries
or regions of the World Trade Organization providing that the MFN treatment is reciprocal between the People’s
Republic of China and these members; or those countries or regions with which the People’s Republic of China has

concluded bilateral agreements for reciprocal tariff preference.

The Agreement Tariff Rates
The agreement tariff rates shall apply to goods imported from and produced or manufactured in the countries or
regions which join together with the People’s Republic of China into regional trade agreements for tariff prefer-

€nces.

The agreement tariff rates are currently applicable to imported goods under 757 tariff items and originally pro-
duced or manufactured in South Korea, Sri Lanka, Bangladeshi and Laos, based on Bangkok Agreement.

The Special Preferential Tariff Rates
The special preferential tariff rates shall apply to goods imported from and produced or manufactured in countries

or regions that have concluded special tariff preferential agreement with the People’s Republic of China.

The special preferential tariff rates are only applicable to imported goods under 20 tariff items and originally pro-

duced or manufactured in Bangladeshi based on Bangkok Agreement.

The General Tariff Rates
The general tariff rates shall apply to goods imported from and produced or manufactured in countries or regions

with which the People’s Republic of China has concluded no agreement for reciprocal tariff preference.

The Interim MFN Tariff Rates
The inteim MFN tariff rates are only applicable to goods imported from the countries eligible for the MFN tariff
rates. Interim MFN tariff rates are effective from J anuary 1, 2003 to December 31, 2003.

The interim MFN tariff rates have priority over the MFN tariff rates for application. Goods eligible for interim
MFN tariff rates, when imported under the agreement tariff rates , special preferential tariff rates and MFN tar-
riff rates, will be levied under the lower of the three rates; and when imported under state preferential policies,
will be levied nuder the lower of tariff rates determined by state preferential policies and the interim MFN tariff

rates, and no further reduction of the interim MFEN tariff rates is available.

Appendix 5
The Interim tariff rates for exports are effective before January 1, 2004.

Author
December28, 2002
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B BAHREEMNS; B not elsewhere specified or included;
BB vrereveervi il (534) illuminated signs, illuminated name-plates
and the like; prefabricated buildings +reereeer (534)



7 § BLTAEE WA, BRE. 2H o R H Chapter 95 Toys, games and sports requisites; parts

gﬁ;‘ ﬁﬁﬁ: (538) and accessories thereof ++r-etsereearrorrnirsienes (538)
BITARE TG (542) Chapter 96 Miscellaneous manufactured articles =+« ++« =+« - (542)
Bo+—% ZTARE, URRKREW SECTION XXI WORKS OF ART, COLLECTORS’
PIECES AND ANTIQUES
BATLEE ZRE, WBEREFY e (548) Chapter 97  Works of art, collectors’ pieces and
ANTIQUES ***** st rsesetreerettiiiisietaintnenaisen. (548)
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GENERAL RULES FOR THE
INTERPRETATION OF THE
HARMONIZED SYSTEM

Classification of goods in the Nomenclature shall be governed by
the following Rules:

1. The titles of Sections, Chapters and sub-Chapters are provided for
ease of reference only; for legal purposes, classification shall be
determined according to the terms of the headings and any relative
Section or Chapter Notes and provided such headings or Notes do

not otherwise require, according to the following provisions.

2. (a) Any reference in a heading to an article shall be taken to in-
clude a reference to that article incomplete or unfinished, pro-
vided that, as presented, the incomplete or unfinished article
has the essential character of the complete or finished article.
It shall also be taken to include a reference to that article com-
plete or finished (or falling to be classified as complete or fin-
ished by virtue of this Rule), presented unassembled or disas-
sembled.

(b) Any reference in a heading to a material or substance shall be
taken to include a reference to mixtures or combinations of
that material or substance with other materials or substances.
Any reference to goods of a given material or substance shall
be taken to include a reference to goods consisting wholly or
partly of such material or substance. The classification of
goods consisting of more than one material or substance shall

be according to the principles of Rule 3.

3. When by application of Rule 2 (b) or for any other reason, goods
are, prima facie, classifiable under two or more headings, classi-
fication shall be effected as follows:

(a) The heading which provides the most specific description shall
be preferred to headings providing a more general description.
However, when two or more headings each refer to part only
of the materials or substances contained in mixed or composite
goods or to part only of the items in a set put up for retail
sale, those heading are to be regarded as equally specific in
relation to those goods, even if one of them gives a more
complete or precise description of the goods.

(b) Mixtures, composite goods consisting of different materials or
made up of different components, and goods put up in sets
for retail sale, which cannot be classified by reference to Rule
3 (a), shall be classified as they consisted of the material or
component which gives them their essential character, insofar
as this criterion is applicable.

(c) When goods cannot be classified by reference to Rule 3 (a)
or Rule 3 (b), they shall be classified under the heading
which occurs last in numerical order among those which equal-

ly merit consideration.
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