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Preface

World  Economics is designed for a one-semester course covering both the
micro and macro components of international economics. The Fourth Edition contin-
ues the approach of the first three editions by offering a principles-level introduction
to the core theories, together with policy analysis and the institutional and historical
contexts of our world’s increasingly international economic integration. My goal is to
make economic reasoning about the international economy accessible to a diverse
group of students, including both economics majors and nonmajors.

Several features of World Economics distinguish it from the many excellent texts
in the field:

® First. the approach is broader than the theoretical apparatus used by econo-
mists. Economic theory is covered and its mastery is essential, but it is my
belief that most readers grasp theory more completely when it is presented
along with real-world applications. To this end. I have supplemented economic
theory with case studies and other content ranging from the role of economic
institutions and the analysis of international economic policies, to the recent
history of the world economy.

® Second, the objective of covering both the micro and macro sides in a one-
semester course necessitates paring back the coverage of theory in order to
focus on the central concepts. As all instructors are aware, many theoretical
topics are of secondary or tertiary importance, which can pose a problem for
students who may lack the needed breadth and depth of understanding to rank
topics by their relative importance.

® Third, World Economics provides richer historical and institutional detail
than most other texts. This material illuminates the relationships between
economic theory and policy, and between economics and the other social
sciences.

® Fourth, I have organized Part 4 of the book into five chapters, each focused on
a geographic area as follows: North America, the European Union, Latin
America, East Asia, and China and India. These chapters offer students the
chance to broaden their understanding of world trends and to observe the
intellectual power of economic theory in practice.

New to the Fourth Edition

This Fourth Edition of World Economics preserves the organization and coverage
of the Third Edition and adds a number of updates and enhancements. New to this
edition:

® All tables and graphs have been updated.
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Chapter 2 presents a new discussion of points raised by the critics of inter-
national institutions.

e Chapter 7 provides a more in-depth discussion of the Mexican migration
issue: it also introduces the World Bank’s Doing Business Web site in the
context of a comparison between Canada, Mexico, and the United States.

e Chapter 8 includes the recent expansion of the EU to include Bulgaria
and Romania, along with a discussion of the challenge posed by Turkey’s
possible accession.

e The EU’s demographic future is also discussed in Chapter 8 , along with
a case study examining Spain’s shift from an emigrant country to a desti-
nation for immigrants.

e Chapter 10 looks at the degree of openness in East Asia, and has a new
case study examining East Asia’s many new regional trade agreements.

Chapter 11 is an entirely new chapter that examines the integration of
China and India into the world economy.

Flexibility of Organization

A book requires a fixed topical sequence because it must order the chapters one
after another. This is a potential problem for some instructors, as there is a wide
variety of preferences for the order in which topics are taught. The Fourth Edi-
tion strives for flexibility in allowing instructors to find their own preferred
sequerice.

Part 1 includes two introductory chapters that are designed to build vocabu-
lary, develop historical perspective, and provide background information about
the different international organizations and the roles that they play in the world
economy. Some instructors prefer to delve into the theory chapters immediately,
and reserve this material for later in the course. There is no loss of continuity
with this approach.

Part 2 presents the micro side of international economics, while Part 3 covers
the macro side. These two parts can easily be reversed in sequence if desired.

Part 2 includes three chapters that cover trade models and commercial poli-
cy. A condensed treatment of this section could focus on the Ricardian model,
and the analysis of tariffs and quotas in Chapter 4. Chapter 5 on labor and en-
vironmental standards can stand on its own, although the preceding chapters
deepen student understanding of the trade-offs.

Part 3 covers the balance of payments, exchange rates, open-economy macro-
economics, and international financial crises.In Part 3, on open economy macro-
economics, is optional. It is intended for students and instructors who want a rev-
iew of macroeconomics, including the concepts of fiscal and monetary policy, in a
context that includes current accounts and exchange rates. Chapter 6 remains
accessible, as long as students have an understanding of the basic concepts of
fiscal and monetary policy.

Part 4 presents five chapters, each focused on a geographic area. These chap-
ters use theory presented in Part 2 and Part 3 in a similar fashion to the economics
discussion that students find in the business press, congressional testimonies,
speeches, and other sources intended for a broad civic audience. Where necessary,
concepts such as the real rate of exchange are briefly reviewed. One or more of
these chapters can be moved forward to fit the needs of a particular course.

Supplementary Materials

The following supplementary resources are available to support teaching and
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learning,.

Companion Website: www.aw-bc.com/gerber
e Jeff Sarbaum of the University of North Carolina, Greensboro, has pre-

pared a Web-based PowerPoint presentation comprising lecture notes
and all of the text’s tables and figures.

e In recognition of the importance of the Internet as a source of timely
information, the Companion Website offers Web links. also prepared by
Jeff Sarbaum, for each chapter of World Econontics. These links, compl-
ete with descriptions of the content available at each site. provide easy
access to relevant, current data sources.

Other Supplements

Laura Wolff of Southern Illinois University. Edwardsville, has updated the Study
Guide. which offers handy review and study aids as well as practice problems and
tests. Laura has also revised and improved the Instructor's Manual/Test Bank
and brought it up to date with the text. Among other teaching resources, each
chapter of this supplement provides thumbnail sketches of the text coverage;stu-
dent learning goals; suggested assignments: the answers to the end-of-chapter
questions; and a rich set of multiple-choice questions. Also available is a conve-
nient Instructor’s Resource Disk (CD) containing the PowerPoint resources
mentioned above, plus the Instructor’s Manual and a computerized Test Bank.
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