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Abstract

{People’s Republic of China corporate income Tax law) was adopted the
tenth National People’s Congress fifth conference on March 16, 2007, and was
executed from January 1, 2008. the new corporate income tax law’s execution
has the important theory and the practical significance. One hand, it is an im-
portant component of the new round tax reform which has the obvious promoter
action to the economy, but under complicated and changeable circumstance,
there is a deviation between tax theory and tax practice, which deviating from
government’s policy target, and produce bad results. It needs continual adjust
tax policy, from taxes policy to tax reform. on the other hand, the practice of
tax policy will be able to prove the tax theory is correct or wrong, which not on-
ly providing basis for adjust the tax policy, but also developing the tax theory.

Some have get a unanimous viewpoint, the other have still existed debate.
So we should analyze and estimate the effect of corporate income tax. First, ac-
. cording to development of corporate income tax in west countries, the change of
corporate income tax policy is a continuously process, the new corporate income
tax laws in China also does, so analyzing and estimating the effect of corporate
income tax not only prove the new law’s rationality, but also provide a analyze
framework to adjust the institution later. Second, there is not organizational re-
search to effect of corporate income tax which begin to collect since
1994. spcecially combining China’s circumstances. Corporate income tax theory
is based on developing market economic, but corporate income tax in China is
based on special social and economic circumstances: transformation of econom-

ic system, dual-economic structure. The problem of corporate income tax in
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China have a close ties with the level of economic development, economic in-
stitution, market subject.

Mail issue of dissertation is a study of practical effect of corporate income
tax in economic, in order to provide a scientific basis for corporate income tax
institution.

The dissertation consists of seven chapters.

Chapter one is the introduction to t the thesis, including the significance of
the topic, framework of research of thesis, method of research, highlights the
strength and weakness of the thesis.

Chapter two includes five sections introduce some basic issue of corporate
income tax. The first section discussion the basis of collecting of corporate in-
come tax, and Summarize the effect of corporate income tax to three aspects: fi-
nance, efficiency, equitable burden-sharing; The second section is the discus-
sion the issue of shift of tax burden. ; the third section is the discussion the ori-
gin, development, tendency, which reflect the development process of institu-
tion of corporate income tax in west countries. since 1990’s, many nations fo-
cus their attention on applying for macro-control policy to adjust the economic,
and reform the institution of corporate income tax ; The forth section introduce
the process of corporate income tax in China, new corporate income tax law
have adopted and will execute in 2008, which the new corporate income tax in-
stitution have developed a new historic stage; the fifth Introduce and compare
the specific regulation of corporate income tax institution in mainly Countries,
provide a base for perfect the corporate income tax in China. The Sixth ex-
plained basic agent of the corporate income tax reform, including problems and
consequence before merging. The Seventh briefly introduced tax system essential
factor after merging.

Chapter three includes four sections, introduce the financial effect of cor-
porate income tax in the terms of theory in the index of the sufficient, the flexi-
ble, the timely, the stably, and collecting the data from 1994 to 2007, ana-
lyse the financial effect of corporate income tax in China. Finally, this chapter
analyses financial effect of new corporate income tax, which indicates that the
new corporate income tax will not influence financial revenue.

Chapter four is the analysis of economic effect of corporate in China. The




thesis analyze the economic effect of corporate in China through introducing the
theory of corporate income tax in west tax theory and integrating the China’s
condition. First, some clause of corporate income tax don’t make the capital
flow to corporate, but to non-corporate. for example, the clause regulate that
under the 30000 yuan income every year he rate of corporate income tax is
18% , but to the same income, if is levied personal income tax, the rate is only
10%. Second, under the tax institution, retained profit is better than issue
stock, raise funds by loan is betier than by retained profit, and issue stock,
dual-financial structure, developing capital market make the economic effect of
corporate income tax better. third, consideration the China’s condition, the tax
incentive policy, for example, tax amnesty, tax allowance, beneficial tariff,
don’t promote the investment. Finally, this chapter analyses economic effect of
new corporate income tax, which confirmed the theoretical analysis above.

Chapter five is the analysis of fair effect of corporate in China. Mainly an-
alyze the tax burden of corporate in different kind corporate, different region,
different industrial. first, the difference of corporate income tax Burden be-
tween the domestic corporate and foreign-invested corporate is great, corporate
income tax Burden in the domestic corporate is higher 10 percentage than that
of the domestic corporate. Second, although the difference of corporate income
tax burden among vary industrial also exist, but it is very small, is mainly; ra-
tionally, and the analysis also indicate that corporate income tax burden in dif-
ferent industrial have a grow trend. Third, there exists the difference of corpo-
rate income tax burden in the difference region in China. corporate income tax
burden in the west is lower than in the east region and in the middle region,
among three regions, the difference is 1% at least, 4% at large. This reason
contributes to regional preferential tax policy. Finally, this chapter analyses fair
effect of new corporate income tax.

Chapter six is the analysis of the effect of preferential corporate income tax
policy in China. Discuss the main characteristic of the corporate income tax
preferential institution and estimate the effect of preferential corporate income
tax on develop the west region and introduce foreign resources. first, retrospect
the preferential corporate income tax policy, and summarize the characteristic

of the institution as: different in the domestic and foreign-invested corporate;
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emphasis on region aspect; emphasis on capital - intensive and technology-in-
tensive industrial ; emphasis on exemption etc. second, analyze the effect of
introducing foreign resources. the conclusion indicate that the preferential cor-
porate income tax policy’s role on introducing foreign resources is getting smal-
ler and smaller. Third, analyze the effect of develop the regional economic.
The conclusion indicates that the preferential corporate income tax policy’s role
on introducing foreign resources is also getting smaller and smaller. This proves
that the preferential corporate income tax policy play a notable role, only when
part of the infrastructure has developed. Finally, this chapter analyses econom-
ic effect of new corporate income tax preference and contrast system merging
before.

Chapter seven discuss the reforms policy regarding the name, the scope of
the taxpayers, the statutory tax rate , items of tax base, and the major deduc-
tion items and so on.

In a word, this article has carried on systematic analysis to the enterprise
income tax system and the economics effect, but the enterprise income tax itself
this research subject has the complicated and diversified characteristic, there-
fore, the paper still has the huge research space, for example, How to appraise
the enterprise income tax effect using the quota pattern and so on? In view of
this, the author in the later following research, will make the further theory dis-
cussion to the above research blank spot, consummates the research content,

the atonement insufficiency.




