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Abstract

It is showed since the Reform that China’s econo-
my is more and more global- market- oriented. Driven
by the rapid foreign trade liberalization, among oth-
ers, the economy achieves a miracle-like success
. However, as the economy advances as a whole, re-
gional disparity is getting more and more distinct. The
extent of industrialization in the coastal is much grea-
ter than that of the hinterland, and a majority of in-
dustry concentrates there too. The income gap between
the coastal and the hinterland is also enlarged.

China’s regional disparity develops under the
background of China’s rapid foreign trade liberaliza-
tion. However, the existing researches on China’s
regional disparity, most of which depart from the
framework of neoclassical economics, cannot offer a
logically- consistent and convincing  explanation
yet. Employing the methods of international trade,
the New Economic Geography ( spatial economics )
and development ecoriomics, this book tries to ana-

lyse theoretically and empirically the relationship
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between foreign trade and regional disparity. Com-
pared with in-being studies, we emphasize the role
of economies of scale and introduce the factor of
space.

This book has nine parts. Introduction explains
the motif, structure and contributions. Chapter I re-
views the related literature. Chapter [ develops a
two- country- three- region general equilibrium model ,
which aims to answer how foreign trade liberalization
leads to domestic regional disparity. Considering the
intrinsic relationship between trade liberalization and
trade flow, chapter Il measures the de facto trade
openness of China’s manufactures, which are policy-
specific. Based on the data from Fifth Census, chap-
ter [V describes the characteristics of inter- regional
labor flows and then tests empirically the impact of
advantages in foreign trade on regional labor
flows. Chapter V summarizes in depth the location
patterns of China’s industry, in which we examine
the stylized facts of defferent periods from static and
dynamic perspectives. Chapter VI tries to analyze the
determinants of Chinas’ industrial location in an inter-
action empirical model, in which the role of geo-

graphical advantages of foreign trade and local protec-
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tionism are paid special attention. Under our analyti-
cal framework, we refer the local protectionism to an
important source of regional transportation cost. In
Chapter VI, we explore whether export and regional
market size facilitate industrial growth. Chapter VI
concludes, and points out the limitation and several
directions for further research.

This dissertation arrives at the following major
conclusions. First, foreign trade liberalization will
strengthen the trend of concentration, and further lib-
eralization will trigger the formation of core- periphery
(CP) pattern and increase the regional disparity. If
the location is symmetric, which region will become
the core location depends upon something historical or
accidental. Otherwise, industry will concentrate in the
region with geographical advantage. Second, turnovers
between traditional and new industry bases in 1980s
had leaded to a slight drop in the extent of specializa-
tion and location imbalance, but 1990s had seen the
deepening of specialization and speed- up of industry
imbalance . The geographical advantage in trade was
found to have a significant impact on the location pat-

terns, but the effects of local protectionism was con-

fined in the hinterland in 1990s. Third, the unilateral
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openness to trade in China’s manufactures from 1987 to
1997 was significantly low when compared with US but
it showed the trend of increasing. China’s normalized
imports from major partners were much less than these
countries’ normalized imports from China. Fourth, the
geographical advantage had a remarkable impact on la-
bor migration, and the coastal attracted a huge labor
flow by virtue of it. Finally, Market size has signifi-
cant and robust growth effect. Industries relying upon
foreign demand grow faster in provinces with larger
foreign markets; local or regional market does foster
growth of industries which depend upon domestic de-

mand.

Key Words: China; Foreign Trade; Geographical
Advantage; Economies of Scale; Regional Disparity
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