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Abstract

Abstract

Historical facts indicate that ownership
concentration prevails in most countries. China
is not an exception. In China, controlling
shareholders, who control the stock right, exist
in 70% of listed companies. Controlling share-
holders manipulate the control right to earn
their own benefits and result in their expropria-
tion of listed company’s resources, which does
great harm to middle and small shareholders’
benefits. Therefore, how to prevent controlling
shareholders’ expropriation of listed company’s
resources and its consequences is not only the
key to the governing of listed company, but
also the crucial problem pressing for the settle-
ment for most countries where ownership con-
centration of listed companies exists.

Based on modern property right theory
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