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ABSTRACT

With Similar levels of economic development, the two big
Asian Countries, China and India have some similarities in geo-
graphic location, natural resource endowment, production con-
ditions, technology level, and the market radiation. These fac-
tors have determined that China and India are rivals in the
terms of export of agricultural products.

The Revealed Comparative Advantages Index, Export
Similarity Index, Trade Complementarity Index and the Index
of Intra-Industry Trade are used in this book to analyze the
competitive and complementary trade relations between present
China and India. The product similarity of agricultural prod-
ucts trade between China and India is smaller than their market
similarity. The difference between export product structure
and market structure leads to the following two characteristics
of agricultural products trade between China and India, that is,
their competition is not very fierce and they are complementary
to each other. Besides, the main trade pattern of agricultural
products of these two countries is inter-industry trade based on
factor endowments,

In order to empirically prove the factors’ effects on agri-

1 .



B RR B B — P E S U R EE R A

cultural products trade growth of China and India, CMS model
is applied in this paper to analyze the trade growth from the
perspectives of products and market on a two-stage analysis
base. The study shows that the growing effect and the product
structure effect of China’s agricultural products are rising,
while, the comprehensive competitiveness effect and market
effect are declining. The growing effect and the product struc-
ture effect of India’s agricultural products are rising too, but at
a faster pace. While the comprehensive competitiveness effect
and market effect of India are declining comparatively slightly.
China’s export agricultural product structure tends to disperse
and India’s tends to converge.

The decisive factors of export growth in specific target
markets of these two countries tend to disperse. And the two
countries’ competitiveness in international market is declining.
The bilateral trade of agricultural products is growing but their
dominant factors are different. In the period of this study, the
dominant factor on China side is transferred from the growing
effect to the comprehensive competitiveness effect. And the
change of the dominant factor on India side is just on the con-
trary.

The study also shows that the dominant factor of the Chi-
na and India agricultural exports growth is the growth of inter-
national agricultural market demand. As the agricultural prod-
ucts competition of these two countries is not fierce and the
main bilateral trade pattern of agricultural products is inter-in-

dustry trade based on factor endowments, the potential of
« 9.



ABSTRACT

trade cooperation is great.

The three countries—China, Japan and Korea—have simi-
lar geographic location, similar consumption habits, and these
three countries are important trade partners to one another,
However, compared to trade in other industries, trade in agri-
culture among these three countries develops slowly and trade
volume is small. In the process of setting up FTA among these
three countries, agriculture is a hard section. Therefore we try
to comprehensively analyze the agricultural products trade of
these three countries in order to study the possibility of further
cooperation among them.

Firstly, the development actuality, structure and charac-
teristics of agricultural products trade among China, Japan and
Korea are analyzed to identify the domestic limiting factors.
Then by analyzing RCA index, similarity index in American
market and RTA index of the three countries’ agricultural
products, we find that these three countries all have some com-
parative advantages in aquatic products, China has more com-
parative advantage in horticultural products while the other
two have more advantage on forest products. Generally speak-
ing, the competition of agricultural products between Japan
and Korea is fiercer than the competition between China and
Korea or China and Japan.

Also, by analyzing OBC index, I; index, we find that each
country export agricultural products of comparative advantage
and complementarity to the other countries. On the base of an-

alyzing the intra-industry trade index and inter-industry trade
L] 3 .
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index of the three countries, Japan-Korea intra-industry trade
index is found to be a little higher but still it is not the best.
The China-Japan total intra-industry index is lower than China-
Korea and Japan-Korea index, but some special products that
take big rate in trading have high intra-industry index. Al-
though China-Korea intra-industry index is not big, they have
13 kinds of agricultural products with intra-industry index big-
ger than 0.5, which means that these 13 products have more
advantage in intra-industry trade.

Genially speaking, the main trade pattern of three coun-
tries bilateral agricultural products is inter-industry trade based
on the difference of resource endowment. The complementarity
of agricultural products in the three countries is comparatively
strong.

The research shows that, in the bilateral trade among Chi-
na, Japan and Korea, Japan has given {ull play to the compara-
tive advantage on agricultural products, and the other two

countries’ still have a long way to go.

KEY WORDS: China and India; China, Japan and Korea;
Agricultural Products; CMS Model; competition; complemen-

tarity
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