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Unit One

Part A
Pre-reading questions

1. Why is Hong Kong a lucrative market to foreign compa-
nies?

2. What made Hong Kong a major international financial
centre?

3. What do you think of the importance of the location of
Hong Kong?

4. Why has Hong Kong’s government always invested heav-
ily in education?

. Describe great significance of the concept of “one coun-

(2]

try. two systems”.



Manhatten with Mountains

[1] Since its beginning 150 years ago, when Hong Kong
was dismissed " by Britain’s Foreign Secretary, L.ord Palmer-
ston, as a “barren rock”, the territory haé been a powerful
lure to businesses in search of profit and opportunity. To-
day, on this “barren rock” stand some of the world’s most
spectacular skyscrapers, creating a prospect of “Manhattan
with mountains”. It has been said that Hong Kong is one of
the few places where you can have a business idea at break-
fast, register your company by lunch and make a profit by
dinner.

[2] Investment has been the name of the game®. Large
numbers of companies from the mainland and overseas have
set up either regional headquarters or subsidiaries in Hong
Kong. As a major international trading, financial and manu-
facturing centre, Hong Kong is a lucrative market for prod-
ucts, technology and investment. The free trade and open
market policies,low tax regime and free flow of capital with-
out exchange controls, appeal to the business ideal of level
playing field.

[3] Hong Kong’s free market economy has produced a
modern economic miracle. It is now the world’s tenth
largest trading economy , with trade generally in balance. All
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this has been achieved on a tiny island perched on the tip of®
Southern China. But there are two essential factors in its
success: it has one of the world’s finest deep-water har-
bours, and an entrepreneurial® and industrial population of
over six million.

[4] Being the gateway to the mainland, Hong Kong has
re-established itself as a great entrepot. The rapid expansion
in trade was spurred on by China’s adoption of an opendoor
policy in 1979. Hong Kong manufacturers of more labour-in-
tensive consumer products began moving across the border
into Southern China, and 2 fundamental restructuring of
Hong Kong’s economy began to take place, transforming it
into a service-based and sourcing centre for the Asia-Pacific
region.

(5] Hong Kong is a major player in an increasingly glob-
alized economy. Given its strategic location, internationally
oriented business culture and excellent communications, it is
perfectly placed at the crossroads of world trade. Commer-
cial links reach out to corporations in over 170 countries and
regions.

[6] It is the nerve centre of the Asia-Pacific region. Its
location as a regional centre is enviable. The dynamic growth
of the Asia-Pacific region has resulted in the development of
new intra-resional trading patterns. Hong Kong’s trade with
the rest of Asia has increased substantiallv. And it is the
conduit® for China’s expanding commercizl relations with
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Taiwan and South Korea.
[7] As well,Hong Kong is a major loan syndication cen-
tre for the region: China, Indonesia, South Korea and Thai-
land are among the major borrowers. Offshore loans account
for more than half of the total loans extended by the banking
sector. In every way, Hong Kong will play a pivotal role in
the 21st century.
[8] Hong Kong is an information centre that keeps in
touch with the rest of the world. As British writer Jan Mor-
ris has noted, “Time itself is a commercial commodity in
Hong Kong. ” Even in the 1850s, Hong Kong was known as
the place where timely information meant big profits. Now
in the age of electronic funds transfer, a major financial cen-
tre such as Hong Kong must constantly upgrade and refine
its telecommunications and related facilities in order to stay
ahead of other top international markets.
[9] From a technological, geographic or financial point
of view, Hong Kong represents a crucial satellite and fiber-
optic® communications in the Pacific. Its telecommunications
network infrastructure outperforms those of its main Asian
rivals, Tokyo and Singapore,as well as European and Ameri-
can networks.
[10] In addition,Hong Kong’s container port is now the
busiest, and is undergoing further major expansion. The port
handles more containers than Los Angeles and Long Beach
combined. Hong Kong also has the world’s biggest single air
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cargo terminal and Hong Kong International Airport (Kai
Tak) is the world’s fourth busiest in terms of? international
travellers and freight.

[11] Hong Kong’s emergence as a world financial ser-
vices centre came in the late 1970s, mainly through its geo-
graphical location and the time zone, which allows it to deal
and trade while the Western half of the world sleeps. This,
in combintion with minimal government intervention in the
private sector and superior communications , enables bankers
and businessmen to take initiatives and capitalize on oppor-
tunities that might not be possible in other Asia-Pacific fi-
nancial centres.

[12] While Hong Kong’s banking sector is prospering,
its insurance sector has also enjoyed sustained growth. Hong
Kong’s stock market, the second largest in Asia after Japan
in terms of market capitalization, has been the best perform-
ing stock market in the past few years. The futures market®
also attracts both local and overseas investors. In short,
Hong Kong is in the business of making money 24 hours a
day.

[13] Hong Kong has always invested heavily in educa-
tion. More than one fifths of the government’s annual bud-
get goes into education and manpower training. The result is
evident in the quality of management and the workforce.
Tertiary® educational institutions produce large numbers of
degree graduates who become scientists, technicians and
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managers to meet the needs of Hong Kong’s expanding e-
conomy. Vocational and skills training is also being expand-
ed to ensure a continuous supply of skills needed by the
business community, and to provide a sound basis upon
which local industry can continue their efforts in adopting
higher technology.

[14] The “brain drain” caused by increased emmigration
particularly to Canada and Australia at the beginning of the
1990s, appears to have levelled off”, and the talk nowadays
is of “brain gain” or reversed emmigration as many of the
young professionals return to take up lucrative jobs created
as a result of Hong Kong’s buoyant economic conditions.
[15] Hong Kong will cease to be a British dependent
territory at midnight on June 30, 1997. when it officially be-
comes a Special Administrative Region of China with a high
degree of autonomy. It will be a carefully planned transition;
much of the detail has already been laid down in an interna-
tional agreement. the Joint Declaration. signed between
Britain and China in 1984. Under the agreement, Hong
Kong’s future as a thriving international trading. financial
and manufacturing centre iz guaranteed for at least 50 years
after 1997. The Joint Declaration embodies the concept of
“one country (China). two svstems” and sets out how the
fabric of Hong Kong’ < capitalist way of life is to be pre-
served.

[16] Hong Kong has a clear vision for its future. It has
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a unique role to play as the catalyst” for China’s future
growth and the nerve centre of the Asia-Pacific. The eco-
nomic momentum buliding up will go a long.way toward
successfully carrying Hong Kong through the transfer of

sovereignty in 1997.

Notes:
1. to be dismissed REIAN

2. the name of the game & FEAHIE
3. perched on the tip of ¥ F

4. entrepreneurial AV KW

5.conduit IEiE

6. fiber-optic  J££F

7.in terms of Ffeeceer g
8. the futures market HHK %
9. tertiary S ={IH

10. level off #%%

11. catalyst fiE{L55], Ghik

Learn about words:

Find the corresponding words in the passage according to

the definitions given below.

1. the attraction or interest that sth. has [1]

2. serving as a help or support (to) but not of first impor-
tance [2]

3. necessary; not important; fundamental [3]



8.
9.

. commercial centre for the import, export, collection, and

distribution of goods [4]

. of great importance because other things depend upon it

(7]

. person who competes with another (because he wants the

same thing) [9]

. capacity to see what needs to be done and enterprise

enough to do it [11]
(enable to) keep up; maintain [12]

give form to (ideas, feelings, etc.) [15]

10. (science) quantity of motion of a moving body [16]

Comprehension :

1.

[y~]

In paragraph 1. “Hong Kong is one of the places where---

> refers to

and make a profit by dinner.’
a. its powerful lure to businessmen

b. its high efficiency and many opportunities

c. its free market policy

There are two important factors in the success of Hong
Kong.

a. The free trade and open market policies.

b. Low tax regime and free flow of capital without ex-

change controls.

c. Deep-water harbours and industrial population.

. In the author’s opinion, Hong Kong is a major player in
g 4

a globalized economy
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a.

for its strategic location

b. for its internationally oriented business culture and ex-

c.

cellent communications

for both a and b

4. Hong Kong’s trade with the rest of Asia has increased

substantially means

a. solidly or strongly

b. largely or practically

C.

both a and b

5. Why is Hong Kong a major loan syndication centre for

the region?

a.

Because some Asian countries are among the major
borrowers.

Because most foreign countries are among the major
borrowers. '
Because Hong Kong is a major player in the interna-

tional economy.

6. According to the passage, Hong Kong is a modern com-

munication centre in the Pacific

da.

for its perfect technological, geographic or financial
condition

for its superiority of telecommunications network in-
frastructure to those of foreign countries

for its fame as the place where timely information

meant big profits

7. Hong Kong’s container port handles more containers

090



than Los Angles and Long Beach combined. It means

a. Hong Kong’s container port is much busier than the
other two

b. Hong Kong’s container port is the busiest among the
three ones

c. bothaandb

8. The “brain drain” and the “brain gain” mean

a. many of the professionals emmigrated to and return
from foreign countries

b. many of the professionals go abroad and come back

¢. many of the professionals stay in foreign countries and

never come back

Part B
Banker Puts His Money on®
Future of Hong Kong
[1] When American writer and humorist Mark Twain

was told that a newspaper had mistakenly published an obit-

uary® of him because they believed he had died, Twain

replied in a witty riposte? ; “Reports of my death are greatly

exaggerated. ”

[2] In his émart suit and glasses, Hong Kong financier
« 10



