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Abstract

As a nation’ strategic resources, energy plays a significant role in the safeguard
and promotion of nations economic society, and is also a main restricting factor in
the development of the economy at the same time. The impacts of energy trade on
China$s economic development are more and more evident with the increasing external
dependence. Therefore, further discussion and study on China’s energy trade are
necessary. This paper attempts to bring forward valuable countermeasures for Chinas
energy trade and its development, through analyzing international energy market,
volume of trade and structure as well as price of China% energy trade, the relation-
ship between energys trade and economic growth, international energy competition
and cooperation, and national energy security.

This paper studies these topics from three aspects. First, after analyzing the in-
ternational energy market China faces, the author concludes that the international
energy market is a “complex” oligopoly market, in which there are multi — level
games, cooperation and competition, influenced by economic factors and non - eco-
nomic factors. Theoretically speaking, the energy price lies on the equilibrium point
of its supply and demand, in the long run, the trend of Equilibrium Price is rising
due to the rising marginal cost of the energy industry, therefore, the actual price of
energy is inevitably in a rising trend. As a matter of fact, a high degree of consisten-
cy exists between the actual energy price and the energy price derived from the theo-
retical analysis.

Second, the author analyzes the current situation of Chinas energy trade and its

degree of external dependence as well as the mechanism through which energy trade
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affects economic growth. She then concludes that both energy import and export can
promote national economic growth. They are both “injections” . In particular, im-
port is no longer a “leakage” anymore, which is considered as a “leakage” conven-
tionally. China$ energy exports can increase economy growth directly, but they only
have limited effects because these products are primarily low — value — added raw ma-
terials. Energy imports contribute more to economic growth, with lengthened indus-
trial chains and added value to products through the transmission function of national
economic activities.

Finally, the author analyzes the exterior environment and international energy
competition patterns China faces, using game theory to analyze the Game Equilibri-
um between US and China on energy import. When petroleum became China$s imper-
ative resource, it may become the very weapon that US uses to contain China. This
competitive game of obtaining resource will exist for a long time, so it will definitely
threaten China$ energy security. Therefore, the paper evaluates the situation of Chi-
na’s energy security by establishing an indicator system, and puts forward related
policy suggestions and choices.

China needs to make some necessary policy adjustment in the following aspects:
energy manufacture, energy trade, energy consumption, and energy storage. China
also needs to implement multi - resource policy, going — out strategy, and a strategy
of mainly relying on energy imports, to get China out of the risk of energy secunty.
In a new policy framework, the choice of energy trade will play an important role in

national energy security.

Key words: energy trade, international energy market, energy security, en-

ergy competition, game
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