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Lesson Three

TeEXnT

The Importance of International
Trade to Economic Development

1. Teaching Objectives
Students will be able to:

1. understand every sentence of the text and grasp its
main idea (International trade functioned as an en-
gine of growth for the regions of recent settiement
during the nineteenth century. Even though interna-
tional trade cannot in general be expected to be an
“engine of growth” today, there are still many ways

|

in which it can contribute to the economic develop-
ment of today’s developing countries) ;

2. master the key language points and grammatical
structures in the text;

3. improve their reading, writing and speaking ability
through the completion of the exercises in this lesson
as well as the study of the text.

I. Cultural Notes
1. The regions of recent settlement during the nineteenth
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century: They were the most empty and resource-rich
lands that Europeans settled during the nineteenth
century, such as the United States, Canada, Austral-
ia, New Zealand, Argentina, Uruguay, and South
Africa. These lands exported wheat and corn to Brit-
ain and other European countries; some of them also
exported cotton, wool, and minerals. The rapid ex-
pansion of export trade brought about a substantial
growth and development of these economies.

. Engine of growth: This is the view that exports were

the leading sector that propelled the economies of
the regions of recent settlement into rapid growth
and development during the nineteenth century. It
must be pointed out, however, that today interna-
tional trade cannot be the engine of growth, or
serves as the most important force in economic devel-
opment, as it was during the nineteenth century for
the regions of recent settlement (the United States,
Canada, Australia, New Zealand, Argentina, Uru-
guay, and South Africa). The reason is that the de-
mand for food, raw materials, and simple manufac-
tured products is not growing as rapidly today as it
was during the nineteenth century, and many develo-
ping countries today are not as well endowed with
natural resources in relation to their population (ex-
cept for petroleum-exporting nations) as were the re-
gions of recent development over a century ago. In-
ternational trade, however, does remain’a necessary
condition for development. No one forced China to



open up to the world economy, but without such
opening China would not have absorbed the capital
and technology, and it would not have had the mar-
kets that allowed it to grow so rapidly during the past
few decades.

3. Recent developments in endogenous growth theory:
They provide an even more convincing and rigorous
theoretical basis for the positive relationship between
international trade and economic growth and devel-
opment. Specifically, endogenous growth theory
postulates that lowering trade barriers will speed up
the rate of economic growth and development in the
long run by allowing developing countries to absorb
the technology developed in advanced countries at a
faster rate than with a lower degree of openness and
by increasing the benefits that flow from research
and development (R & D).

II. Additional Notes to the Text

1. This growth spread to the rest of the economy of

these newly settled lands through the familiar accel-

_

erator multiplier process.
ROFP G HGE A F L R BN A R Y R B B3 iR A
HFE RHTFHE R B NE TR TR RER .

2. Second, workers with various skills moved in great
waves from overpopulated Europe to these mostly
empty lands, and so did huge amounts of capital.
HK, BAEERWY T ABRE RSN O35
BRI AR e L4 B AR E R, EBR AR

BRI,
m5x__l
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/)5 and so did huge amounts of capital %—4\@%
g5k, AR BB MR T, X ¥4 BL %2 and huge

amounts of capital also moved in great waves from
overpopulated Europe to these mostly empty lands.

. Though data are far from precise, it seems that from

30 to 50 percent of total capital formation (i.e. , in-
vestments) in such nations as Canada, Argentina,
and Australia was financed through capital inflows.
BAREE AR , (B R I8 K | PR A2 A0 B
X EFLMFE AR L H K 30% E 50% £
T A PAE AT

. To be sure, there are some economists who believe

that the rapid growth of the regions of recent settle-
ment during the nineteenth century was due primari-
ly to very favorable internal conditions (such as
abundant natural resources), with trade playing only
an important supportive role.

ER, AEETF¥RIAN 19 ML REFHEENERE
FEHXMEEXRERESR TEMNTIEMHNERE
HCGEMFELHBEREE . MAZUNNNEEERN
HBIYER .

) with trade playing only an important supportive
role 2— M AMEE , R UERRIE. @1: The ambas-
sador went into the hall, with all his aides following
after him.

. Finally, it is also true that until recently, developing

nations have somewhat neglected their agriculture in
favor of more rapid industrialization, thereby ham-
pering their export (and development) prospects.



B, HAEE,. RBRPEZN T EREBLI T
T eI R A 2, N L5 T EN18H B G
RROFIR.

) in favor of B BRI “ATME". &lid
thereby K& H % IR i B 7€ 4> 7] 18 hampering their
export (and developmeht) prospects FATERIE .

. Even though international trade cannot in general be
expected to be an “engine of growth” today, there
are still many ways (besides the static gains from
comparative advantage) in which it can contribute to
the economic development of today’s developing na-
tions.

B — MR AR E R R 5 TE A KBKR“ 251y
Ki51%” B eiatEais 207X (BT A ER 4
IR RSl LD RS REBRTEENEH
R,

. Trade can lead to the full utilization of otherwise un-
deremployed domestic resources.

R EFB AL FIRAARRB R T F A ERE.
A7 otherwise &— PRI, /E“NR"##RE. . They
promptly saved the life of the passenger who should
otherwise have drowned in the sea.

. For such a nation, trade would represent a vent for
surplus, or an outlet for its potential surplus of agri-
cultural commodities and raw materials.
XX — N E R R, AB BRI KW — A B,
HE R BRI EBERR YN —I 1.

. Finally, international trade is an excellent antimo-
nopoly weapon (when allowed to operate) because it
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stimulates greater efficiency by domestic producers to
meet foreign competition.

Ba, bR 5 R — iR i R 2 RS AT
Lk EREET) , B e A ) 2 v R R 2 B R B
RLANASMNETES .

Critics of international trade can match this impres-
sive list of benefits with an equally impressive list of
the allegedly harmful effects of trade. However,
since a developing nation can refuse to trade if it
gains nothing or loses, the presumption is that it
must also gain from trade.

ZARERR A BN BRX — KBS iR H B /Y
R —KBA FEAMEERFE. TE, -1 RET
HRXEEFTHREZMENFL T THEAENER
5 » B E SR R 5 3RA

)5 match ... with ... KEBEME e %
(B .

The new theory of endogenous growth, however,
probes deeper and seeks to spell out more rigorously
and in greater detail the actual channels or the ways
by which lower trade barriers can stimulate growth in
the long run. Previous theorizing was much more
casual and less rigorous.

AR, BTN REL T KK ERHT TERPRER,
FHAA B ERE R AR 40 0 B B - A4 KRR IR E
BEEERRNOHSEL NKPIRERELTFHK.
LART BT VE B BB 1 B KRR IR, LA XS .

f]eh theorizing &£ 317 theorize M1 B AR, TEA
i) casual 7EiX BLAE“RRER B0 EE



V. Language Study
1. be concentrated in: to be caused to come together in
one place FEHE(—HIT)

Examples: Immediately after the founding of the
People’s Republic, most of the country’s
industrial enterprises were concentrated
in the coastal areas.

In the 1950s and the early 1960s, big de-
partment stores were concentrated in the
downtown section of the city.

2. triple; v.t. to make three times as much or as many

{8138 B =% =15

Examples: The clothing manufacturing firm has tri-
pled its foreign sales in the past three
years.

The inland province planned to triple its
GDP in the next five years.

v.i. to become three times as much or as many 3%

BB

Examples: The country’s foreign exchange reserves
have tripled since the implementation of
the policy of opening up.

The iron and steel company’s output tri-
pled during the decade from 1998 to
2008.
3. propel: v.t. to push, drive, or impel onward, for-
ward, or ahead #EZl; ¥R, K5

Examples: Propelled by their strong ambition to

catch up with and surpass the advanced
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