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Abstract

According to its important role in disclo-
sure system, the timing of annual report has
become the core criteria to evaluate the timeli-
ness and relevance of accounting information,
so this paper focuses on the timing of annual
report. The regulation about disclesure time of
the Disclosure System is the basic demand to
vindicate the capital market order, and the
supply of disclosure timeliness is up to the cost-
benefit rule. The gap between the basic de-
mand and the large supply engenders the option
of the timing of disclosure. The listed compa-
nies may strategically choose the timing of dis-
closure, which means disclosing information at
a most appropriate time to maximize investors’
positive reaction to good news, or minimize

investors’ negative reaction to bad news. Basing
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on the corporate disclosure booking system in China, we divide fac-
tual reporting date into three parts: booking reporting date of last
year, booking reporting lag and factual reporting lag, and discuss
its market reaction, economic consequences and influencing factors
respectively.

First, basing on Forecast Disclosure System, this paper stud-
ies the market reaction of the timing of annual report, and the re-
sult indicates that the longer the factual reporting dates, the weaker
the market reaction is. There is weak market reaction of booking re-
porting date last year as a stock factor comparing with a significant
negative correlation with booking reporting lag as an incremental
factor, which means compared with the booking reporting date last
year, prolonging the booking reporting date will decrease the mar-
ket reaction of the annual report. However, the factual reporting
lag as an incremental factor does not have significant market reac-
tion. Preliminary earnings estimate and performance projection an-
nouncements do affect the market reaction of the timing of annual
report, but the correlation is not clear. Audit opinion and size sig-
nificantly affects the market reaction of the timing of annual report,
to be specific, modified audit opinion and large size will strengthen
the market reaction of the timing of annual report. Although a part
of listed firms prefer releasing annual report in special months or
weeks, we do not find evidence indicating that there is obvious
weekend effect or monthly effect in annual report disclosure on the
whole.

Second, this paper mainly investigates the impacts of competi-
tion on the timing of annual report. The finding shows that, gener-

ally speaking, there is a significant negative correlation between



Abstract

competition and booking reporting date and that is to say, the book-
ing reporting time shortens with the pricking up of competition. A
negative correlation is found between inter-industry competition and
the booking reporting time, while there is no obvious association
between intra-industry and the booking reporting time. Firms in dif-
ferent competitive situation have different response to the change of
competition, particularly, to firms with competitive advantage in
low-competition industry, the increasing of the competitive position
helps to shorten the booking reporting time, but it should be point-
ed out that the above adjust only refer to the change of inter-indus-
try competition. While to firms in the disadvantage position in high-
competition industry, the strengthening of competitive advantage is
also helpful to timely disclosure, but it just works for the change of
intra-industry competitive position. The change of competition has a
significant influence on booking reporting lag-the increasing of com-
petition will conduce to the reduce of booking reporting lag. At the
same time, the change of intra-industry competition has a signifi-
cant influence on booking reporting lag, specifically speaking, the
fiercer the intra-industry competition, the lower the booking repor-
ting lag is. The change of inter-industry competition is positively
but not significantly correlated with factual reporting lag, and the
change of intra-industry competition is not significantly correlated
with factual reporting lag as well. The factual reporting lag is influ-
enced by the change of the company in the reporting period ( be-
tween the end of the year and April 30th of the next year), for in-
stance, the releasing of preliminary earnings estimate announce-
ments is significantly positively correlated with factual reporting lag,

which means firms released preliminary earnings estimate announce-
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