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Distinguished guests, welcome to the Forum on World Civilization, The world is colorful and the
world civilization is many-fold and diversified. People of different countries have traversed different
roads of historical development. Each nation with its own cultural background, social system and
value, will continue to lead a life in its own way. This diversity is the very reason why world is full of
competition, vigor and innovation.

Countries should enhance exchanges and understanding, and move ahead together on the basis of
mutual respect and equality. They should not allow the diversity to be a barrier to their hand-in-
hand/forward march, still less should they deliberately provoke confrontation and conflict. To respect
and develop the diversity of world civilization and identify common interests are a great driving force
propelling human society forward.
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Ladies and gentlemen, I feel greatly honored to address you at this meeting on the issue of
“Visionary Plan for the Asia-Pacific Region”. The Asia-Pacific region has abundant resources and a
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long history. Diversity is a prominent feature of the region. West Asia, Central Asia and East Asia
differ from one another in circumstances, Many Asian countries are still struggling just to feed, clothe
and shelter their citizens.

Our discussion here aims to draw up a plan for the vision of Asia-Pacific Region. What an Asia-
Pacific Region shall we need to bring about? In my 'views, we shall work together to meet three
goals; First, countries should maintain peace and stability, and stay away from conflicts and wars.
Second, every one should enjoy full development and freedom from poverty and injustice. Third, all
civilizations should co-exist in harmony, mutual accommodation and mutual promotion. '
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Today, the China Enterprise Confederation and the China Enterprise Directors Association
jointly organize the Conference on IPR Protection and Innovation, from which a strong call is being
sent to all Chinese enterprises for protecting intellectual property and using authorized software. This
demonstrates the strong determination of the Chinese government and the Chinese business
community to value innovation and protect intellectual property. I believe this is an event of great
significance. On behalf of the State Council, I would like to extend my warm congratulations on the
Conference,and 1’d also like to express my heartfelt thanks to you for your support of innovation and
IPR protection through your actions.

Innovation is the soul of scientific and technological advance as well as an inexhaustible driving
force behind the development of a nation, It is innovation that the resource-conserving and
environmentally-friendly society we aim to build depends on. In the 11th Five-Year Plan, the
enhancement of innovation capability is defined as the crucial task for upgrading industrial structure
and transforming the mode of economic growth, This past January, at the National Conference on
Science and Technology organized by the CPC Central Committee and the State, Council made the
important decision of building an innovative country.
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At the centennial celebration of Fudan University,I’d like to address the topic of Fudan’s fine-
academic tradition. Fudan gained its name from Shangshu, literally the Ancient Texts, with the

meaning of “Brilliant is the sunlight and the moonlight, again the morning- glory after a night, ”
Looking back on the school’ s hundred-year history, we can see that as the first-ever private
institution of higher learning in China,Fudan has come through huge difficulties in gaining a footing
in the country. We can also see that as a symbol of the rejuvenation and expansion of higher
education in New China, Fudan has been striving hard to build itself up, both in size and in its
influence in the world.

This success we owe mainly to the fact that Fudan University and all Fudan alumni have
consistently and persistently worked hard for the dissemination of scientific knowledge and the
nurturing of scientific-minded young intellectuals, have consistently and persistently tried to cultivate
and spread among the Chinese people the spirit of modern rationalism and humanism, and have
consistently and persistently striven to make the university a bridge to further and enhanced

learning,as well as a cradle of new innovative ideas.
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I am delighted to co-chair the second session of China-U, S. Global Issues Forum with Under
Secretary of State Dobriansky and extend welcome to the U, S. delegation.

The deepening of globalization is a remarkable feature of today’ s world. We must look at the
world with a global perspective and pay greater attention to conducting exchanges and cooperation,
learning from each other, seeking mutual benefit, win-win outcome and common development, This
is an important inspiration of the times.
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Shanghai mayor said: “anyone knows that it is hard to engage the industrial restructuring and
building of financial, commercial, industrial and shipping centers with service industry as a guide and
innovation as an engine. That is a long-term goal. How to materialize it and how to integrate the
ohjectives of middle-and short-terms seems challenging and demanding. We will commit historic
mistakes if we focus only on present interest. ”

He expressed when studying the cause of this kind of plight that the complexity of the impact of
this financial crisis on local economy and the current difficulty is not entirely a result of the current
financial turmoil, but the major factor that we are in transition of our economic growth model and
industrial structure since Shanghai has been enjoying the rapid development for the past 18
consecutive years.,
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On this splendid moonlit night in mid autumn, as we gather in the beautiful city of Shanghai,
located on the coast of the East China Sea. Let me, on behalf of the Chinese Government and
people, extend a warm welcome to the friends who have come to take part in the ?99 Fortune Global
Forum, which is sponsored by Time Warner Group Inc. This forum’s theme is “China; the next 50
years. ”

China is a large developing socialist country, and its future development will not only directly
affect the future of the Chinese people, but will also have an important impact on the development
and progress of Asia and the world. Over the past hundred-odd years, the Chinese people have gone
through storm and stress, and in the course of vigorous struggle they have accomplished a great
historic transformation, New China’s 50 years of development have resulted in accomplishments that
have astonished the world,
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Only six years ago, in this Lujiazui District of Shanghai’s Pudong area, where we are gathered
this evening, there were run-down houses. Now it is a vibrant modern financial and business zone,
full of high-rise buildings. Over fifty years ago, I was in Shanghai attending university. At that
time, I had a deep sense of the poverty, backwardness and feebleness of old China.

It was then that I decided to devote myself to the noble task of building an independent, free,
democratic, unified, rich and powerful New China, and I have been struggling for that to this very
day. Fourteen years ago, I became mayor of Shanghai, and experienced the process of reform,
opening-up and modernization in this China’s biggest city. I’m sure that all of you have seen with
your own eyes the constant and unceasing transformation of Shanghai. The growth of Shanghai is
one reflection of the enormous changes taking place in China,
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In the first 50 years of the 20th century, the Chinese people made unflagging efforts to change
the tragic fate that had been theirs ever since the Opium War. After arduous and valiant struggle,
they finally ended their semi-colonial and semi-feudal history, won independence for the nation and
freedom for the people, and founded the People’ s Republic of China under the leadership of the
Communist Party of China,

In the latter half of the 20th century, relying on their own efforts, the Chinese people went all
out to make their country strong and embarked on socialist construction. On the poor and deprived
foundation of old China, they built a relatively complete industrial structure and national economic
framework, raising the levels of their cultural and material lives significantly. Chind started
marching forward steadily toward prosperity. Now, the Chinese people are confidently taking the
road to the future, the road of socialism with Chinese characteristics pioneered by Comrade Deng
Xiaoping. These historic initiatives of the Chinese people have fundamentally transformed the tragic
fate of modern China, and they are also great contributions made by the Chinese people to the cause
of human progress.
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I am delighted to be here and address the World Economic Forum Annual Meeting 2009. Let me
begin by thanking Chairman Schwab for his kind invitation and thoughtful arrangements. This
annual meeting has a special significance. Amidst a global financial crisis rarely seen in history, it
brings together government leaders, business people; experts and scholars. of different countries to
jointly explore ways to maintain international financial stability, promote world economic growth and
better address global issues. Its theme—*“Shaping the Post-Crisis World” is highly relevant.

It reflects the vision of its organizers. People from across the world are eager to hear words of
wisdom from here that will give them strength to tide over the crisis. It is thus our responsibility to
send to the world a message of confidence, courage and hope, I look forward to a successful
meeting,
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Frankly, the current crisis has inflicted a rather big impact on China’s economy. We are facing
severe challenges, including notably shrinking external demand, overcapacity in some sectors,
difficult business conditions for enterprises, rising unemployment in urban areas and greater
downward pressure on economic growth,

As a big responsible country, China has acted in an active and responsible way during this
crisis. We mainly rely on expanding effective domestic demand, particularly consumer demand, to
boost economic growth. We have made timely adjustment to the direction of our macroeconomic
policy, swiftly adopted a proactive fiscal policy and a moderately easy monetary policy, introduced
ten measures to shore up domestic demand and put in place a series of related policies. Together,
they make up a systematic and comprehensive package plan aimed at ensuring steady and relatively
fast economic growth.

Passage 12

KRAVEE MBS AL HMAERB . BB S T 580k 4 24T R, BUAEH
HF 2007 4EE GDP # 16 %, ERHARRERE TR RN RAE TR S SRS
8 .



s o

EERBETHNBERIMREKEREER, ﬁﬁﬁ%?ﬁ“‘f‘— . ﬁ”ﬁ@ﬁﬂlﬁﬂﬂ REWHIAE, BH
BEXRFEHHMOME.

JXAﬁi'JﬁéﬁTﬂ’%’?rﬁﬁ,Eﬁﬁl%ﬁ?_tﬂiTlﬁ%‘%i'ﬁF,EFP W SR BURF HHRIECH 1. 18 L
TG, H WA SRESERE. PEBNEED T RAEMNEBITR, T ERELHLHY
EREEAL, & /M | 55 3 7= 38 5 A S B WO 0 2 IBOSRE S5 1 e, BRI RS E 100 IRAT Bk Rk
#H,—ERRE A WERAEL 5000 25T,

T

Substantially increase government spending and implement a structural tax cut. The Chinese
Government has rolled out a two-year program involving a total investment of RMB 4 trillion,
equivalent to 16 percent of China’s GDP in 2007. The investment will mainly go to government-
subsidized housing projects, projects concerning the well-being of rural residents, railway
construction and other infrastructural projects, environmental protection projects and post
earthquake recovery and reconstruction. Some of them are identified as priority projects in China’s
11th Five-Year Plan for Economic and Social Development. The rest are additional ones to meet the
needs of the new situation.

This two-year stimulus program has gone through scientific feasibility studies and is supported
by a detailed financial arrangement. RMB 1. 18 trillion will come from central government’s budget,
which is expected to generate funds from local governments and other sources. The Chinese
Government has also launched . a massive tax cut program which features the comprehensive
transformation of the value-added tax, the adoption of preferential tax policies for small and medium-
sized enterprises (SMEs) and real estate transactions, and the abolition or suspension of 100 items
of administrative fees. It is expected to bring about a total saving of RMB 500 billion for businesses
and households each year.
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Frequently cut interest rates and increase liquidity in the banking system, The central bank has
cut deposit and lending rates of financial institutions five times in a row, with the one-year
benchmark deposit and lending rates down by 1. 89 percentage points and 2. 16 percentage points
respectively. Thus the financial burden of companies has been greatly reduced.

The required reserve ratio has been lowered four times, adding up to a total reduction of 2
percentage points for large financial institutions and 4 percentage points for small and medium-sized
ones. This has released around RMB 800 billion of liquidity and substantially increased funds
available to commercial banks. A series of policy measures have been adopted in the financial sector
to boost economic growth, including increasing lending, optimizing the credit structure, and
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providing greater financial support to agriculture and the SMEs,
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Implement the industrial restructuring and rejuvenation program on a large scale. We are
seizing the opportunity to push ahead comprehensive industrial restructuring and upgrading. To this
end, plans are being drawn up for key industries such as automobile and iron and steel, which not
only focus on addtessing the immediate difficulties of enterprises but also look toward their long-term
development. We have taken strong measures to facilitate the merger and reorganization of
enterprises, phase out backward production capacity, promote advanced productive forces, and
improve industry concentration and the efficiency of resource allocation.

We encourage our enterprises to upgrade technologies and make technological renovation. We
support them in making extensive use of new technologies, techniques, equipment and materials to
restructure their product mix, develop marketable products and improve their competitiveness. Our
financial support policies are being improved, a sound credit guarantee system installed and market
access eased for the benefit of SME development.
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Substantially raise the level of social security. We have accelerated the improvement of social
safety net. We will continue to increase basic pension for enterprise retirees and upgrade the
standard of unemployment insurance and workers’ compensation. We will raise the level of basic
cost of living allowances in both urban and rural areas, welfare allowances for those rural residents
without family support and the special allowances and assistance to entitled groups.

This year, the central budget for social security and employment will increase at a much higher
rate than the growth of the overall fiscal revenue. We are advancing the reform of the medical and
health system and working to put in place a nationwide basic medical and health system covering both
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urban and rural areas within three years and achieve the goal of everyone having access to basic
medical and health service. It is estimated that governments at all levels will invest RMB 850 billion

for this purpose.
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Our confidence also comes from the fact that the advantages contributing to China’s economic
growth remain unchanged. With 30 years’ of reform and opening-up, we have laid a good material ,
technological and institutional foundation. We have a large well-trained and relatively low-cost labor
force. We have a healthy fiscal balance, a sound financial system and adequate funds. Our system
enables us to mobilize the necessary resources for big undertakings. There is harmony and stability
in our society.

What is more important, we follow a scientific approach to development which puts people first
and seeks comprehensive, balanced and sustainable development. We are committed to reform,
opening-up and win-win progress. We have found the right development path in line with China’s
national conditions and the trend of our times. QOur people are hard-working, persevering and
resilient, It is precisely these fine qualities that endow China, a country with a time-honored history,
with greater vitality in the face of adversities.
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Strengthen international cooperation in financial supervision and regulation and guard against
the build-up and spread of financial risks. Financial authorities around the world should step up
information sharing and the monitoring of global capital flows to avoid the cross-border transmission
of financial risks. We should expand the regulation coverage of the international financial system,

with particular emphasis on strengthening the supervision on major reserve currency countries., We
should put in place a timely and efficient early warning system against crisis.
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