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Abstract

The progress of monetary integration in Europe opened a new choice for fiscal and
monetary coordination research. All member states in Euro area enjoy a common curren-
cy and a common central bank, ECB. It is endowed with considerably independence
and with price stability as its primary object. As for fiscal poiicies, although still in the
hands of member states, are subjected to the stipulations in MT and SGP. Furthermore,
some new coordination forms are iniroduced in EMU, which are based on dialogue, in-
formation sharing, fellow pressure and recommendation.

These are the topics of my dissertation. Follow the sequence of theory foundation,
institution arrangement and institution performance; I analyze the characteristics, the
function and the macroeconomic effects of the EMU coordination arrangements since the
EMU was started in 1999.

It was suggested that there are some necessity and rationality in the current coordi-
nation arrangements for fiscal and monetary policies in EMU, there are some inherent
relationship within these arrangements. As regards the practices in recent years, mone-
tary policy has showed a good performance in realizing its object; whereas the different
behaviors in member states fiscal policies, which can be attribute to different business
cycles and fiscal status, are just the reflection of the effectiveness of fiscal disci-
pline. The weak correlation between macroeconomic policy mix and the macroeconomic
performance in EMU points to one possibility, that the present fiscal discipline may be
too rigorous. This possibility is demonstrated in a game model, and with which I also
discuss the future of EMU. ‘

Keywords: Euro Area (EMU) ; Fiscal and Monetary Policy; Coordination
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