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Abstract

At present, the objectives of constructing OTC market, improving the multi-level
capital market system have been clear in China, but practical and theoretical confusions
still trouble us very much. Based on this background, we launch the Annual Report on
China’s OTC Market Development (2009 — 2010), try to sum up the experiment of
China’s OTC market exploration in the past 20 years, and learn experience of mature
foreign OTC markets, in order to find the road of China’s OTC market constructing.

This book consists of four parts, namely, the general report, the review papers,
the reference papers and the looking papers.

General report gives an overview of the basic theory on the OTC market
construction, including the relationship between multi-level capital market and
economic development, the general theory of institutional change and the Chinese
model of institutional change, as well as development of the worldwide OTC market.
Then the general report summarizes the exploration history of China’s OTC market,
evaluates its history contribution, analyses the problems and lessons, and discusses the
structure of China’s capital market. Finally this part makes the book’s basic points of
view.

Review papers review and summarize the exploration of OTC market since China’s
reform and opening-up. In the 1980s, OTC market gave birth to the Shanghai and
Shenzhen Stock Exchange. In the 1990s, the OTC market was an effective supplement
to exchange markets. In the late of 1990s, the OTC market almost disappeared for strict
control from government. This part consists of five articles, studying the initiation, the
development, the evolution of the organizational system, the regulation and the
historical contributions and lessons of China’s OTC market exploration in history.

Reference papers analyze the development and system design of OTC markets in
different countries and regions. Among them, the US OTC market system is the most
complete. OTC markets in Britain, Germany, Japan and Taiwan have different
features, and many institutional innovations give us much inspiration and lessons. There
are differences between the OTC markets in different countries and regions. however,

still there are many consistencies, such as low access threshold, market-maker system,



self-regulation and so on.

Looking papers study the extemal environment and institutional design of China’s
OTC market. This part consists of seven articles. The first article analyzes the external
environment of China’s OTC market developing. At present the development of
China’s OTC market is facing new opportunities. The following six articles present
several basic institutions of China’s OTC market, such as two-tiered market structure,
hybrid trading system, sponsor continuing supervision system, multi-agent monitoring
system. The final article discusses the practice of Tianjin Equity Exchange.

On the basis of detailed materials, the book restores and gives a summary and
evaluation to China’s two decades’ exploration history on OTC market, and has an
analysis of foreign experience in OTC markets. Combining with the reality, we try to
seek out the OTC market building road which is compatible with China’s specific

conditions.
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