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Preface

Essential fund investment is a basic prerequisite for the development
of economy and society. But at present, local governments’ financial
resource certainly are not very wealthy, most are on the “eat meal”
level. Therefore, only limited fiscal budget is available for economic
development. However, the development of our socialist market
economy with Chinese characteristic requires massive fund investment.
To solve this problem, financial workers, who are the government
financing function performers, are required to set up the idea of big
public finance and execute financing beyond the category of public
finance, which is a major challenge and vital mission we have to face.

We should admit that our local governments have made various
attempts on finance financing. Numerous positive, rational and effective
measures have been taken and funds have been financed from domestic
as well as foreign channels, which has served as an important
supplement to local finance fund and played a significant role in speeding
the development of local economy and society. However, if the related
debt management falls behind, the huge scale debt and burden may drag
the development of local economy, and even to be worse, lead to local
financial crisis. Therefore, scientific financing and management of
government debt is an important skill which all levels of governments,

especially finance workers, must master.
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This book is the result of more than ten years the author has spent
working in the field of local public finance. The purpose of this book is
to help more financial workers to learn and master the fundamental of
government financing and debt management. This book has three

 distinguishing features. The first one is comprehensive. In order to help

financial workers systematically to learn and master government financing
theories and practical methods, the book covers nearly everything about
financing and debt management, from financing methods to government
debt management, from financing domestically and to financing
overseas, from single project financing to the formation and organization
of financing consortium, from project establishment and assessment to
project execution and overall appraisal, from traditional methods to
modern patterns, and so on. The second feature is practical. This is a
reference book. It is a handbook for the people working in the field of
government debt management and finance financing. It can also be
called the ® encyclopedia” on local government financing and debt
management. The third feature is original. Based on the review of
related literature, the book introduced, ir detail, the ought - to -
know on government financing and debt management. It also introduced
some new ideas, such as the precautions of financing and derivative
financial instruments, and the risk of managing government debt.

This book filled in the gaps in the fields of studying systematically
local finance financing and local government debt management. It is an

ideal textbook for financial trainees and college students.
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