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ABSTRACT

Fundamental position and weak quality characteristic of agriculture
determine that the development of agriculture cannot do without the gov-
emment financial support all the time. Agriculture plays a specially im-
portant role in the economic and social development of China, a big popu-
lation country and a large agricultural country. Hence, to support the de-
velopment of agriculture has ever been the important content of govern-
ments financial work. For a long time, the development of Chinese agri-
culture has been greatly promoted by arranging expenditure of agricultural
production and capital construction, implementing agricultural tax allow-
ance, agricultural financial subsidy, and other preferential policies.
These financial policies play an important role in improvement of agricul-
tural production condition and ability, increase of farmers income. Today
striding into the new century, it is still an important financial function to
support the development of agriculture. With the change of economic sys-
tem and financial system, and the variation of internal and external envir-
onment of Chinese agriculture development, however, the policy of finan-
cial supporting agriculture must be adjusted and reformed. )Under such a



2 AEAMBEREZE

background, the theory and policy of public financial supporting agricul-
ture are systematically and roundly studied in this thesis. Drawing lessons
from international experience and practice of China, the necessity of
changing agriculture policy under the new situation of agricultural devel-
opment at present of China has been revealed. The aims, principles, ma-
in content and overall train of thought and policy recommendations of fi-
nancial supporting agriculture have been proposed.

The thesis is divided into seven chapters altogether:

Chapter one is a brief retrospect of theory about public finance and
agricultural development. It is expounded especially that the public fi-
nance is a financial mode under a market economic system, agriculture is
a basic and weak quality industry, to support the development of agricul-
ture is the function of public finance. Finally, the concrete way and eco-
nomic effect of financial supporting agriculture are analyzed.

In Chapter two, experiences and lessons of some countries and re-
gions in supporting agricultural development are introduced, including
U.S.A., Japan, France, European Union, India, Chinese Taiwan and
so on. The common experiences and enlightenment for designing Chinese
new policy system of supporting agriculture are summarized.

Chapter three is a review of our country course that finance support-
ed agriculture since the foundation of the state. The essential features of
the policy are summarized and the strongpoint and shortcoming of the poli-
cy are overall evaluated from scale and structure, etc.

In Chapter four, the necessity of changing the supporting agriculture
policy in the new period is analyzed. In the new period, agricultural de-
velopment has already entered a new stage, the public financial system
begins actual operation, and China already joined the WTO. Under the
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new situation that agriculture develops, the goal, content and way of sup-
porting agriculture in finance must be adjusted and reformed. At the end
of this chapter, the price support, trade subsidy, credit policy and finan-
cial policy are analyzed comparatively. The conclusion is that financial
supporting policy has obvious advantages and it is a main policy of gov-
ermnment to support agriculture.

In Chapter five, the goal, principle, main content and way that fi-
nance supports agriculture in the new period are put forward. The goals
are the increase of farmer's income, the guarantee of agricultural product
supply, ecological environment protection and sustainable development of
agriculture. The main contents of the finance supports are confirmed as
agricultural infrastructure and ecological environment construction, agri-
cultural science and technology, education, structural adjustment of agri-
culture. The way of supporting should be accorded with WTO regulations.

In Chapter six, the overall train of thought and frame of supporting
agriculture policy in a new period are proposed. These include that to in-
crease the net input to agriculture steadily based on the premise that the
general financial revenue increases; to adjust the structure of supporting
agriculture, namely to increase the input on agricultural infrastructure,
agricultural science and technology, rural compulsory education; to divide
duty of supporting agriculture of governments at all levels clearly and raise
whole efficiency of finance supporting agriculture .

In Chapter seven, some policy suggestions are put forward . The fo-
cus is on the public financial policy to promote agricultural scientific and
technological progress and basic exploitation of agricultural manpower cap-
ital, namelw rural compulsory education development .

The main conclusions of this study are:
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1. It is a function of public finance to support the development of
agriculture .

2. The support from finance played an important and irreplaceable
role in the course of agricultural development of various countries.

3. After entering the new stage of Chinese agricultural develop-
ment, the past policies that regarded increasing the output of agricultural
products as the main goal, supporting agricultural production as the main
content and direct support as main way should be changed.

4. In the new period, the goal of supporting agriculture should be
changed to the increase of farmer's income, the guarantee of agricultural
product supply, ecological environment protection and sustainable devel-
opment of agriculture. The main contents of the financial supports should
be agricultural infrastructure and ecological environment construction, ag-
ricultural science and technology, education, structural adjustment of ag-
riculture. The way of supporting should be accorded with WTO regula-
tions.

5. The overall train of thought and frame of financial supporting ag-
riculture policy in the new stage are increasing the total amount, defining
the focal point and raising the efficiency. These include that to increase
the net input to agriculture steadily based on the premise that the general
financial revenue increases; to adjust the structure of supporting agricul-
ture, namely to increase the input on agricultural infrastructure, agricul-
tural science and technology, rural compulsory education; to divide duty
of supporting agriculture of governments at all levels clearly and raise
whole efficiency of finance supporting agriculture.

KEY WORDS: public finance; agricultural development; support-
ing agriculture in finance; policy; change.
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