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Infrastructure is a matter of overall importance involving social
welfare, quality of resident’s life, and production and development.
It’s status and functions in the economic development are taken great
seriously by nearly all governments and economists.

People are just intensely concerned about that infrastructure is
very important to industrialization and production rate for a longtime.
But it was not enough for people to realize the problem on infrastruc-
ture investment, and the relationship between infrastructure and eco-
nomic development. So this caused the faults of the development poli-
cies on infrastructure. Infrastructure became an independent economic
category till the end of 1940’ s . From then on, the development e-
conomists begin to study the important function that the supply of in-
frastructure makes to the economic growth in the developing countries.
However, a comparatively complete and authoritative system of scien-
tific theories about the research has not founded till now. So the essay
analyzes detailed the realities of the infrastructure investment in our
country by comparison and summing up the experiences and lessons of
some developed countries and developing countries. And it tries to
deeply study the significant problems about the infrastructure invest-
ment in our country. So some advices in policy can be provided for the
infrastructure investment in our country.

China is a big developing country, and has the specialty and the
complex nature of the infrastructure investment. For about ten years,

the infrastructure investment in our country has made great progress.



-2 On the Investment of Infrastructure

And the investment efficiency has also been enhanced. The service of
infrastructure is not able to satisfy the demand of the economic
growth. So Chinese government has to correctly formulate the policies
about the infrastructure investment. Choosing the topic of the essay
lies in the consideration. ‘

There are eight chapters in the book, including the introduction,
scale, structure, regional progress, investment, management and
strategy about infrastructure.

In the production, firstly, infrastructure is defined to the public
affairs and construction supplying the service for many investors. And
the writer gradually brings forward the problem about the essay from
the realities of our country. Secondly, the writer summarizes the inter-
nal and external theory about infrastructure, and expounds the ideas,
the points of view and progress of research about infrastructure that the
early economics, the development economists, the experts of World
Bank and the domestic scholars have got for miry years. At last, the
writer explained the thread of thought and the main content of the es-
say in detail.

The second part of the book is the research of scale of infrastruc-
ture investment. The scale of infrastructure investment has an effect
on social development and economic growth by two ways. One is to in-
crease the supply capacity for infrastructure. The other is to uphold the
quality of service and to enhance the level of service about infrastruc-
ture. The writer analyzes and points out: (1) Infrastructure invest-
ment stimulates aggregate output and production rate of aggregation
essential factor to be raised. And there is an obvious relationship of e-
lasticity between the two sides. (2) The course of the infrastructure
investment makes the conditions for industrialization. (3) The infras-

tructure .investment influences the industrial development by two
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ways. (4) The excellent infrastructure invested to construct is the
foundation for enlarging the scale of trade and enhancing the capability
of trade competition. (5) Infrastructure investment acéelerates the
flowing of production factors and selling products, and promotes the
development of civilization. At the same time, the civilization stimu-
lates the demand for infrastructure in itself.

When we clearly know about the fluency that infrastructure
makes on the economic development and the effect that it has on the e-
conomic growth, on the basis of this, and the writer analyzes the pre-
sent situation about the infrastructure investment is our country, and
forecasts the demand that realizing the goal of the economic growth has
for the infrastructure investment. As the prediction is concerned, we
still have to consider the laws of the changes about the structure, the
layout and the technical progress of infrastructure. So this brings forth
the following three chapters. '

The third part of the book is the research of the structure of the
infrastructure investment. The nature of the structure of the infras-
tructure investment is that all kinds of the economic resources are dis-
posed among each department of infrastructure. The writer thinks that
the change of the structure of the infrastructure investment is 2 histori-
cal course. The investment structures for each period before form the
current structure of the infrastructure. And the current investment
structure molds the future structure of infrastructure. Sometimes it is
unreasonable for the structure of infrastructure in a country or a re-
gion. The important cause of this lies in the unreasonable investment
structure. So the essay goes a step further to analyze the factors that
determine the structure of the infrastructure investment. The factors
includes; (1) The demand structure is the essentially variable that de-

termines the investment structure. (2) The current structure of in-
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frastructure is the base that determines the investment structure. And
the basic function shows in two sides. (3) The technical progress is
the fundamental motive force that promotes the changes in the struc-
ture of infrastructure investment. (4) The interregional trade and the
Tran regional investment accelerate the changes in the investment
structure. (5) The factors of organization influence the investment
structure. In all, these factors that depend on each other and condition
each other together consist of a whole that determines the changes in
the strueture of the infrastructure investment.

Then the essay begins to analyze that the changes of the structure
of the infrastructure investment act on the economic growth. The
writer bases the research on the comparison about the changes of the
investment structure during the courses of the growth of economy in
England, the United States, France and German. Thus, the writer
sums up the common trend and the track of the changes in the struc-
ture of infrastructure investment in these countries. Infrastructure not
only serves for the industrial structure and the economic growth, but
also is the standard about the level of the social welfare. The changes
in the structure of infrastructure are bound up with the raising on the
level of people’s income. On the basis of the theoretical research, the
essay ‘analyzes the structure of the infrastructure investment in our
country, taking advantage of the detailed data. In face of the realties,
the writer brings forward the thread of thought and the concrete coun-
termeasure that can make the structure of the infrastructure investment
excellent.

The infrastructure investment relies on the geographic space and
the spatiality of the ground. Whenever the construction and the power
for production and life are fixed in one area, they will make long —

term function there. So the fourth chapter in this book is the research
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in regional disposition of the infrastructure investment. The main con-
tent of this chapter is the internal laws manners and paths of the re-
gional disposition. The unite thinks that the effects that the regional
disposition of the infrastructure investments has on the improvement of
regional economy embody at five aspects: the regional disposition of
the investment at the infrastructure improves the increase of the com-
merce from three sides: the first is to accelerate the flow of pérson,
material and information, to decrease the cost of transport, to raise the
efficiency of the commerce; the second is to expand the scale of the
commerce by consummating the system of the infrastructure and im-
proving the capacity of senile; the third is to raise the efficiency of the
resource allocation and to promote the interregional production special
by optimizing the disposition of the elements of production.

The manners and the paths that the regional disposition of the in-
frastructure don’t change according to man’s will but have their inter-
nal laws. By comparing the regional dispositions among the United
states, Japan and the soviet Union, the unite thinks that the regional
disposition of the infrastructure investment have their characteristics,
but there are still some common features, They express in four sides:
(1) The regional dispositions of the investment on the infrastructure
start where there are good conditions to have infrastructure construc-
tion, and centralize where there are plentiful resources and high eco-
nomic level. (2) The enlargement in the space of the infrastructure
investment is related to social division of lab our, industrial evolution,
commercial exchange and market capacity. (3) The productive dispo-
sition is superior to the living one. (4) The space disposition involves
efficiency and fair. After comparing and analyzing the regional disposi-
tion of the infrastructure in the United States, Japan and the Soviet U-
nion wholly, the writer divides the ways of the disposition into three
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kinids. The first is that the government or the common facilities de-
partments dispose the infrastructure investment by the mandatory
plans. The secondly is the way that the market is considered to be
main and the government is used to adjust, The third is the way that
the regional disposition of the infrastructure investment based on the
market disposition and guided by the government that invests on the
infrastructure.

The fifth part of this article is the research of the technical
progress. The effects of the technical progress express in raising the
productive efficiency, accelerating the permutation of the infrastruc-
ture investment structure, promoting the effects of scale economy,
perfeéting the space planning of the infrastructure investment and rais-
ing the service efficiency of the infrastructure by improvingi the poli-
cies, plans, management and organization etc.

The writer thinks that the effects that the technical progress has
on the infrastructure investment change according to the quantity of
the technical progress. Generally speaking, non— continuous technical
progress enlarges the investment scale in labour — intense infrastructure
investment. The effects that the technical progress have on the invest-
ment scale are influenced seriously, They embody mainly in two sides:
the one is that the birth and the development of the departments are
the direct great achievements of the technical progress: the other is
that the technical progress change greatly the traditional departments
of the infrastructure investment in quality and quantity. The technical
progress affects the projects arrangement, the order and the cost of the
investment, the scope and. the feasibility and ways of improving the
technologies. The first, we should use the new technologies and try
our best to increase the technical level; the second, we can use the ad-

vanced technologies directly to construct or improve our infrastructure
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so that we can raise the infrastructure level to a new one; the third,
the new technologies developing give us the chance to improve them;
the fourth, the administrative skills of the infrastructure make improve
the technologies to be possible.

The sixth part of this book is the investment research of the in-
frastructure. Few people focus their attentions on the Question’
whether the private capitals can be invested in the infrastructure field
The investment system guided by the governmental capitals has obvi-
ous limits that embody in these sides: the single main body of the in-
vestment, the low investment efficiently, the bad management etc ,
'so how to reform the investment system , to raise enough capping our
government . The writer considers that the pattern should be changed
from being guided by the governmental investment to by the market
one according to the infrastructure investment circumstances in our
country above all . The first is to construct and perfect the base of the
market financing — capital market and project one. The capital market
is the main body of the resource allocation . The project one is the
condition of the infrastructure financing . The second is to cultivate
the neutral organizations . The third is to construct the main body of
the investment and financing under the condition of the modern market
economy . The next is to renew and standard the governmental func-
tions . The investment system and raising efficiency in the market fi-
nancing . The last, we should renew the ways of financing continu-
“ously in order to raise enough funds and to accelerate the infrastructure
investment and construction.

The western area is the district that needs the most infrastructure
investment funds in our country . The infrastructure financing of the
western development should start from leading the western private cap-

itals into constructing the infrastructure. The writer expounds the sys-
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tem that leading in the private capitals in the western development
from two aspects . The first is to analyze the supply of the private
capitals system, to consider that the Quantity and the overall arrange-
ment of the resources decide the supply capacity of the system; the sec-
ond is to analyze the nudes of leading in renting the system is to con-
struct investment encouragement. 1o improve the private capitals sys-
tem needs to reform a sort of the systems or institutions.

The seventh part of this book is the management research on in-
frastructure in vestment. The good management increases the guaran-
teeing of investment efficiency of infrastructure. The real reason on
lowly efficiency of the investment manages in our country is that the
system is not sound and scientific. Increase the efficiency of infrastruc-
ture investment manages, we want to separate enterprise from the gov-
ernment. We should abandon the government to control the resources,
high degree concentrate plan, exclusive investment management sys-
tem; the investment process of infrastructure should promote to put in-
to formula the operation, pass to operate the accomplishment the a-
greement, manage the contract, list price method; the investment and
maintenance of the infrastructure links usage and carry out the business
management; Who we, who hand over the fee, and who invest and
maintenance, who we the fee. Increasing efficiency infrastructure in-
vestment manage can still pass the business decomposition. Generally,
resolve the business have two kinds of method. To develop infrastruc-
ture, we will promote the consumer into investment decision. The de-
cision process must availably consider the plan, control, environmental
and protecting poor people.

Studying the strategy of infrastructure investments is finally part
of this book. The establishment invest strategy is to obtain the whole
benefit, farsighted performance. The author creatively brings up three
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greatest investments strategy. Three strategy are mutually coupling,
mutually add, cross usage, and together constitute our country future

invest strategy system on infrastructure.
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