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Unit 1 The WTO in Brief

Guide to Unit 1
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Words &. Phrases

1. successor [sok'sesa, US -ar]n. [C]
(formal) (~ to) machine, system etc that exists after another one in a process of development (iF
ROBEBENAREY

2. in the wake of sth.
if something, especially something bad, happens in the wake of an event, it happens afterwards and
usually as a result of it B HEH . Bk MN
e.g. Outbreak of disease occurred in the wake of the drought. (FFFHRRTBERMLE D

3. exceptional [ik'sep[anal] adj.
extremely good or impressive in a way that is unusual #BEH, R MK, BHY

4. dumping ['dampig]». [U]
the act of getting rid of goods by selling them in a foreign country at a much low price {§i&4 , #i &
anti-dumping JZ {84

5. creation [kri'eifon]n. [U]
(~ of) the act of creating something 8%

6. securities [si'kjuratiz | =. (pl.)
documents showing that you own shares in a company #& #iF %

7. incorporate [in'ko:pareit, US -or] v, »
to include something as part of a group, system, plan etc. €34, F , T g ; 3T -»e oo S W E YN
incorporate sth. in/into sth.

eg. We will incorporate your suggestion in this new plan. (R{iTHEKRME LK AX —T BRI D
]



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

subsidy ['sabsidi]#. [C] (pl. subsidies)
money that is paid by a government or organization to make prices lower, reduce the cost of
producing goods etc. Fpi%
eg. trade/agricultural subsidies (% 5 /42 %)
transparency [treen'sperensi, US -'spaer-,'sper- | n. [U]
an honest way of doing things that allows other people to know exactly what you are doing % B
procurement [ pra'kjusment ] n. [U]
the process of buying supplies or equipment for a government department or company 3 M, 73 By
REIIMARNEPRY
overriding [ ,ouva'raidiny] adj. [only before noun]
more important than anything else £, B+ EH
predecessor ['pri:disess, US 'predisesar ] n. [C]
a machine, system etc that existed before another one in a process of development [E#& HYy, 5 &
ratify ['reetifai] vz.
to make a written agreement official by signing it f# (RO EREREEN“BEE”),E
KAt A :
parliament ['palement, US '‘pair-] n. [C]
the group of people who are elected to make a country’s laws and discuss important national affairs
e B e
ambassador [em'bsesada, US -or]z. [C]
(~ to) an important official who represents his or her government in a foreign country X {f, ¥
eg. the British Ambassador to Greece (% [E 3%t A {#)
body ['bodi, US 'ba:di] n. [c]
a group of people who work together for an organization or the government and have important
responsibilities #114 , Fi {&
secretariat [ ,sekri'teariot, US -'ter-]1n. [C]
a government office or the office of a large international organization, especially one that has a
secretary general in charge of it 4 4b
eg. the United Nations Secretariat in New York (7E 212 f B4 [ #5645 &)
bureaucracy [bjua'rokrasi, US bju'ra:-] 7. (pl. bureaucracies)
a complicated official system which is annoying or confusing because it has a lot of rules, processes
etc. EHRHLH , BUFHLH
abide by
to accept and obey a decision, rule, agreement etc, even though you may not agree with it #<F (3£
#®. i
set [set]n. [C]
a group of things of the same kind that belong together and are so used (—)4#H,(—H)E
revision [ri'vizen ] n. [U] [c]
(~ of) the process of changing something in order to improve it by correcting it or including new
information or ideas # 37 (8, IF)
commitment [ko'mitmont] 7. [C]
something that you have promised you will do or that you have to do & X &
spell out
make explicit; specify in detail P35 %t , 7 25 #b 135 59
umbrella [ am'brela] n. [C]
. 2.



25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

(fig) the protection given by a powerful country, army, a weapons system etc. ( My ) {73 W&,
R

eg. shelter under the American nuclear umbrella (EXEEBEREPLSHEPT)

annex ['eneks]n. [C]

(formal) a part that has been added to the end of a document, report etc. (iF VB

textiles [ 'tekstailz]n. (pl.)

the industry involved in making cloth (&0 4541\

amount to

to be equal to fH24F,%F

patent ['peitnt, 'pae-, US 'pae-]n. [U] [C]

a special document that gives you the right to make or sell a new invention or product that no one else
is allowed to copy % F| (A1)

integrated circuit n. [C]

a very small set of electronic connections printed on a single piece of semiconductor material instead of
being made from separate parts £ 5 i B%

undisclosed [,andis'klouzd, US -'klouzd] adj.

used to describe information which is not given to the public 7k it 5% &

infringe [in'frindz] vz.

to do something that is against a law or someone’s legal rights 230, K%

eg. infringe a law (JEE:)

infringe an oath GEHEH =)

She tell her children not to infringe any rules. (#&EFZETFMNAELBH.)

map out

to plan in detail how something will happen ZiE R & HE %

ruling ['rulin] »n. [C]

an official decision made by a court or by someone in a position of authority R 3, ¥t

eg. When will the committee give/make its ruling? (BB &4 BEMEBEEERD

panel ['panl]n. [C] .

(~of) a group of people with skills or specialist knowledge who have been chosen to give advice or
opinions on a particular subject %[ /Mg

appeal [a'pi:l] vt. & vi.

to make a formal request to a court or someone in authority asking for a decision to be changed
ground [graund Jn. [C] (usually pl. )

a reason for what you say or do, or for being allowed to say or do something R #%, B iy

eg. legal grounds (¥k#t MK, S8k dy)

undergo [,ande'geu, US \andor'gou] vz. (underwent, undergone, undergoing)

to experience something, especially something that is unpleasant but necessary £ 7, 2% CRg 8
BREENEEY

scrutiny ['skrutini | 7. [U]

careful and thorough examination of someone or something 402 , {F 4R EE

eg. sunshine scrutiny (fAYFE &)

a close scrutiny of the election results (HJER & 22645 )

His work looks all right, but it will not bear scrutiny. (&9 T4l R 47 VHRSAREFHAKE.)
Your report won’t stand up to close scrutiny. FHRELEABFAER.)

integrated [ 'intagreitod] adj.



combining things, people, or ideas of different types in one effective unit, group, or system 34 #,
SEE
40. framework ['freimwaik, US -warrk] 2. [C]
a set of principles, ideas, etc. that you use when you are forming your decisions and judgments HEZE
41. intergovernmental [ intergaven'mentl] adj. ‘
between or involving governments of different countries B JiF &] i
eg. an intergovernmental conference/organization (B [A] B2 /45 40)
42. sub-committee ['sabkoymiti]n. [C]
a subset of committee members organized for a specific purpose (BRETH/NEFZRS,/DE
43. keep abreast of
to make sure that you know all the most recent facts or information about a partxcular subject or
situation HEXEHWRIEZS
eg. You should read the newspapers to keep abreast of current affairs. (R i i% & 38 LI fE T et
#,)

Text

/

PART 1
The multilateral trading system'—past, present and future

The World Trade Organization came into being in 1995. One of the youngest of the international
organizations, the WTO is the successor to the General Agreement on Tariffs and Trade ( GATT)
established in the wake of the Second World War?.

So while the WTO is still young, the multilateral tradmg system that was originally set up under GATT
is well® over 50 years old.

The past 50 years have seen* an exceptional growth in world trade. Merchandise exports grew on average
by 6% annually. Total trade in 2000 was 22-times the level of 1950. GATT and the WTO have helped
to create a strong and prosperous trading system contributing to unprecedented growth’®,

The system was developed through a series of trade negotiations, or rounds, held under GATT. The
first rounds dealt mainly with tariff reductions but later negotiations included other areas such as anti-
dumping and non-tariff measures. The last round—the 1986-94 Uruguay Round®—led to the WTO’s
creation’.

The negotiations did not end there. Some continued after the end of the Uruguay Round. In February
1997 agreement was reached on telecommunications services, with 69 governments agreeing to® wide-
ranging liberalization measures that went beyond those agreed in the Uruguay Round.

In the same year 40 governments successfully concluded negotiations for tariff-free trade in information
technology products, and 70 members concluded a financial services deal covering more than 95% of

trade in banking, insurance, securities and financial information.

In 2000, new talks started on agriculture and services. These have now been incorporated into a broader
agenda launched at the fourth WTO Ministerial Conference in Doha, Qatar, in November 2001.

The work programme, the Doha Development Agenda (DDA)°, adds negotiations and other work on
non-agricultural tariffs, trade and environment, WTO rules such as anti-dumping and subsidies,

investment, competition policy, trade facilitation, transparency in government procurement, intellectual

o4 .



property , and a range of issues raised by developing countries as difficulties they face in implementing the
present WTO agreements.

The deadline for the negotiations is 1 January 2005.
PART 2

The organization
The WTO’s overriding objective is to help trade flow smoothly, freely, fairly and predictably

It does this by:

Administering trade agreements

+ Acting as a forum for trade negotiations

» Settling trade disputes

+ Reviewing national trade policies

+ Assisting developing countries in trade policy issues, through technical assistance and training
programmes

» Cooperating with other international organizations
Structure

The WTO has nearly 150 members, accounting for over 97% of world trade. Around 30 others are
negotiating membership.

Decisions are made by the entire membership. This is typically by consensus. A majority vote is also
possible but it has never been used in the WTO, and was extremely rare under the WTQ’s predecessor,

GATT. The WTO’s agreements have been ratified in all members’ parliaments.

The WTQ’s top level decision-making body is the Ministerial Conference which meets at least once every

two years'’.

Below this is the General Council'' (normally ambassadors and heads of delegation in Geneva, but
sometimes officials sent from members® capitals) which meets several times a year in the Geneva
headquarters. The General Council also meets as the Trade Policy Review Body and the Dispute
Settlement Body.

At the next level, the Goods Council , Services Council and Intellectual Property (TRIPS) Council
report to the General Council.

Numerous specialized committees, working groups and working parties deal with the individual
agreements and other areas such as the environment, development, membership applications and regional

trade agreements',
Secretariat

The WTO Secretariat, based in Geneva, has around 600 staff and is headed by a director-general™. Its
annual budget is roughly 160 million Swiss Francs. It does not have branch offices outside Geneva. Since
decisions are taken by the members thémselves, the Secretariat does not have the decision-making role

that other international bureaucracies are given'.

The Secretariat’s main duties are to supply technical support for the various councils and committees and

the ministerial conferences, to provide technical assistance for developing countries, to analyze world

¢« 5o



trade, and to explain WTO affairs to the public and media.

The Secretariat also provides some forms of legal assistance in the dispute settlement process and advises
governments wishing to become members of the WTO.
PART 3

The WTO agreements

How can yeu ensure that trade is as fair as possible, and as free as is practical ? By negotiating rules and
abiding by them.

The WTO’s rules—the agreements—are the result of negotiations between the members. The current set
.were the outcome of the 1986-94 Uruguay Round negotiations which included a major revision of the
original General Agreement on Tariffs and Trade (GATT).

GATT is now the WTOQ’s principal rule-book for trade in goods. The Uruguay Round also created new
rules for dealing with trade in services, relevant aspects of intellectual property, dispute settlement, and
trade policy reviews'. The complete set runs to some 30, 000 pages consisting of about 30 agreements
and separate commitments (called schedules) made by individual members in specific areas such as lower

customs duty rates and services market-opening.

Through these agreements, WTO members operate a non-discriminatory trading system that spells out
their rights and their obligations. Each country receives guarantees that its exports will be treated fairly
and consistently in other countries’ markets. Each promises to do the same for imports into its own
market. The system also gives developing countries some flexibility in implementing their commitments.
Goods

It all began with trade in goods. From 1947 to 1994, GATT was the forum for negotiating lower
customs duty rates and other trade barriers; the text of the General Agreement spelt out important rules,

particularly non-discrimination.

Since 1995, the updated GATT has become the WTO’s umbrella agreement for trade in goods. It has
annexes dealing with specific sectors such as agriculture and textiles, and with specific issues such as state
trading, product standards, subsidies and actions taken against dumping'’.

Services

Banks, insurance firms, telecommunications companies, tour operators, hotel chains and transport
companies looking to do business abroad can now enjoy the same principles of freer and fairer trade that

originally only applied to trade in goods.

These principles appear in the new General Agreement on Trade in Services (GATS)"®. WTO members
have also made individual commitments under GATS stating which of their services sectors they are

willing to open to foreign competition, and how open those markets are.
Intellectual property

The WTO’s intellectual property agreement amounts to rules for trade and investment in ideas and
creativity, The rules state how copyrights, patents, trademarks, geographical names used to identify
products, industrial designs, integrated circuit layout-designs and undisclosed information such as trade

secrets— “intellectual property”—should be protected when trade is involved.

Dispute settlement
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The WTO’s procedure for resolving trade quarrels under the Dispute Settlement Understanding' is vital
for enforcing the rules and therefore for ensuring that trade flows smoothly. Countries bring disputes to
the WTO if they think their rights under the agreements are being infringed. Judgments by specially-
appointed independent experts are based on interpretations of the agreements and individual countries’

commitments.

The system encourages countries to settle their differences through consultation. Failing that, they can
follow a carefully mapped-out, stage-by-stage procedure that includes the possibility of a ruling by a panel
of experts, and the chance to appeal the ruling on legal grounds®. Confidence in the system is borne out
by the number of cases brought to the WTO—around 300 cases in eight years compared to the 300
disputes dealt with during the entire life of GATT (1947-94).

Policy review

The Trade Policy Review Mechanism’s purpose is to improve transparency, to create a greater
understanding of the policies that countries are adopting, and to assess their impact. Many members also

see the reviews as constructive feedback on their policies.

All WTO members must undergo periodic scrutiny, each review containing reports by the country
concerned and the WTO Secretariat. *
PART 4

Developing countries
Development and trade

Over three quarters of WTO members are developing or least-developed countries. All WTO agreements
contain special provision for them, including longer time periods to implement agreements and
commitments, measures to increase their trading opportunities and support to help them build the

infrastructure for WTO work, handle disputes, and implement technical standards.

The 2001 Ministerial Conference in Doha set out tasks, including negotiations, for a wide range of issues

concerning developing countries. Some people call the new negotiations the Doha Development Round.

Before that, in 1997, a high-level meeting on trade initiatives and technical assistance for least-developed
countries resulted in an “integrated framework” involving six intergovernmental agencies, to help least-
developed countries increase their ability to trade, and some additional preferential market access

agreements.

A WTO committee on trade and development, assisted by a sub-committee on least-developed countries,
looks at developing countries’ special needs. Its responsibility includes implementation of the agreements,
technical cooperation, and the increased participation of developing countries in the global trading system.
Technical assistance and training '

The WTO organizes around 100 technical cooperation missions to developing countries annually. It holds
on average three trade policy courses each year in Geneva for government officials. Regional seminars are
held regularly in all regions of the world with a special emphasis on African countries. Training courses
are also organized in Geneva for officials from countries in transition from central planning to market

economies?®,

The WTO set up reference centres in over 100 trade ministries and regional organizations in capitals of

developing and least-developed countries, providing computers and internet access to enable ministry
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officials to keep abreast of events in the WTO in Geneva through online access to the WTO’s immense
database of official documents and other material. ? Efforts are also being made to help countries that do

not have permanent representatives in Geneva.

Key Points &. Difficulties

1. Multilateral Trading System £ % & & &

ZARGEHE WTO FrEEMKH . £ WTO B 5, “ 37 B A T X 380, 3% 2 At 5 82 85 0 1
ERRAFHTHEDITHEHN. AEHERX  GREHRLILEHFEEERSE, BL % EH R
BLENAE - S2ERAR, Bk /A% % (multilateral ) ” — 37, 7§ & f “4 B (global ) " g% “{tt &
(world)"%id], ZHABBHNBAENRERAEARAEREHNHEAT . FRERATERAH
wah.

2. One of the youngest of the international organizations(@), the WTO is the successor to the General
Agreement on Tariffs and Trade (GATT)® established in the wake of the Second World War. ®
(D One of the youngest of the international organization 4} 3% the WTO W R iE . HiE B E0iE
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MR SRATHZ G, AR S 0 RS R ELEN L ARZAEE, BREAGH, HFBHER
41 One of the youngest of the international organizations 3 , 8 ¥ H i 7E FF 85 6917 the WTO 2
HI.
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T = EEEE, RERKNEC BB ARREIHENL.

dEsiAEEAESEN, - RETEREHNZAZE, HEXHY T EBEND . ERENM

HEE. ZRTFHEES.

eg. The concert given by their friends was a success. = The concert that was given by their friends

was a success. (BITHI AR BEITHE RS KB

SAEERCENAEESBHEXFEREA, FERERGETIAIMETAR.

. So while the WTO is still young, the multilateral trading system that was originally set up under®

GATT is well@ over 50 years old. B4k WTO ;M ER,HEAZE GATT FTHRETHEHRASHE

BIHEAR S0BET,

Although the WTO is still young, the multilateral trading system that was originally established

according to GATT is well over 50 years old.

@O under

“under” here means “according to a rule according to a particular law, agreement, or system” & &

AARE”.

@ well over 50 years old W] A BN “EH 50 BET”

“well” here is an adverb and means “to a considerable extent or degree”. AN “BIMHYMBEE".

eg. 1don’t know how old he is, but he looks well over/past forty. (RAMEME LS, BRME

EEFEOTEET D

I can’t reach it, because it’s well above my head. (RBAE, EER LA MY —BEE. (BR

B kiR ER))

It’s well worth trying. (XTRESB—R.)

. The past 50 years have seen an exceptional growth in world trade. F XM A TERIETEH R A

GHBBRCEHEVER.

WA RAE —AEEPEHIARIE T HE, B RR AT B /3 5 617 +see/witness 17”7, If a time

or place has seen a particular event or situation, it happened or existed in that time or place. BE&E N

EERARGFASE—B. .

eg. This year has seen a big increase in road accidents. ($FEAZFEEH KB LA

The city has seen plenty of violence over the years. (FEit ZJILEZBBFERNEHFRE D

7] 28 F Bk 0 % LR IR A witness, :

eg. Recent years have witnessed the collapse of the steel industry. GEEXRNG L HBMEAT O

Hungary witnessed a great war in the year 1849. (&) F#|F 1849 F L& T —FH KK .)

The 1980s witnessed enormous growth in the financial sector. (20 #42 80 &4 WAE T 4 Rl 89 R

WmERD

. GATT and the WTO have helped to create a strong and prosperous trading system contributing to

unprecedented growth.

I, /) 5 B 7E 4337 48 3 contributing to unprecedented growth 7E trading system J& , 88 {E B . X #

B — N EEEEY T - EEMNEBI GATT and the WTO have helped to create a strong and

. prosperous trading system that contributes to unprecedented growth.

FEAMAHRETRBENARE, FUEHTHEED. SE5AEERERRERNIIE. KHE

BHREABREXPEREH,MIIBER.

. Uruguay Round 5 #$i £ & '

(EBEAB BHERLRIRH, AKBRET SEHFAFT LB EHTHEHRFIRR. HWM 70 £4

TF 86 45 B R HEA 80 4R LAJG » AR MU L XU 20 BR o F 45 b JE SR BL OB AR IE AR I £ LE R

Bk, W TRARPEL B - TENFBN BEEGIMFANSHEH . 1986 F£9 A,K

REDERANBEMNESHENRFBFABET T XRALADER LR ESW . AELRE N E
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HERA, BELAREZHRASRHOFT —BRA . BUA BN BREES "SR, B2 748%
IRERGRA, T 1994 5F 4 A 15 AEEBR TR DRBHER, RALERERB“— BT F2mUe
2, Bt AL R ASER.

. The last round—the 1986-94 Uruguay Round—led to the WTO’s creation.

The sentence can be paraphrased into “The achievement of the last round — the 1986-94 Uruguay
Round-—was the establishment of the WTO. ”

“creation” here is a noun and means “the act of starting something for the first time, introducing
something new” creation 7E3X B ) & B 0“0, B, 547,

eg. choice and creation of healthy environment CEBFHUEE R TRRENTRE)

the creation of beautiful or significant things (E MR EH EZEXNEYHAE)

. In February 1997 agreement was reached on telecommunications services, with §9 governments
agreeing to wide-ranging liberalization measures that went beyond those agreed in the Uruguay
Round.
with 69 governments agreeing to I &b i) Fl 3 0 with B & LW VE M 7 245, “with-+E1i&+ R
R IE M with B EH, RETUL L ARRME, B RETURN TGS ot =40,
RENA A SRR ER BF, B with SEMWEESHEWRENRELEE Fo1iE
RE&.

“with + Rif +REMAERES ABRBERERAES ANDENE L EREREEN
fEREBEAEH#IT.

eg. He felt more uneasy with the whole class staring at him. (#/>BEZ% [7] %= &R BT & ftb , {3 1t /% )
HEMM&EERE.D

“with + £id + FESA BRI ELARALALTESADEN RS ERARC 2 B4,
eg. With this problem solved, the product is now in regular production. (Bl 2 X 1 5] 2 i A B, 53X
MrERREL ERE®S.)

“with + ZiH + RER"BEAERXBRAEEWEN KB E.

eg. Come on, please give me some ideas about the project.

Sorry. With so much work to fill my mind, I almost break down.

CRAERX N B AR AT,

B REMLAEZHNEFELR, RILEBEHRT D

- The Doha Development Agenda(DDA)% I % B2, XFR“ L1 [4”

ERMERVBRET 8 MRA SR, MR JERP= ST HEA RS R =5 H L 5 5
RAGEFBURREMNERAE. TEZFTUTIARBRE,

MrB—:2001 4 11 B ERERERETHHRAALENRBRELSUE D TH B LREH
RABRH, LR ES. HHRALRE . ZREAGEARBHEREREENEL, B X 8%
FIMEHENRBES R LW EBIE",

Bree—.20034F 9 B, SREBSW F B FEHMRAE RN ZRE FBA R R—5 » B0 AR H A
BR. FRERYIRIFE 200541 A 1 BRTLE.

BrEc=.2004 £ 8 A, th AR BEELW A R(ELW ESELEBIN), () 65 45 SR B () #E R B
2006 fEJEE

BrE i 2005 4 12 A 13 A, it HARB AR B KRSV IFE, AW S VU AR HE T £ A
BIRA, EZ BB 2006 FRBEHRATA . B2t T4 755125 0 rh 28 R F J§ , 2006 £7H
275, ZREGRALERIL.

Brecf 2007 1 A, RHAESHARERE FTERKE , ARELETHE,

BrExoN:20084E 7 4 21 B, RARBKELSNAERNEEITRE 35 TERBRALERAM R
SRRV HEKEDARRS, REE— A PIBE 25 iy [ B 3R 4Rl i 3 ok 7= 5 T S o A 1) B
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