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1. International trade is the fair and deliberate exchange of goods and services across national
boundaries. It concerns trade operations of both import and export and includes the
purchase and sale of both visible and invisible goods. °

2. International trade can lead to increased exposure for both firms and countries to the forces
in the international economy; changes in prices and demand in export markets, changes in
prices and supply of imported products, and changes in exchange rates. : ‘

3. International trade is inextricably linked with foreign direct investment, mternatlonal
technology transfer, and international finance.

4. Technology transfer is often accomplished through international trade in capital goods and,
in turn, technology transfer leads to trade in raw materials and semi-finished and final
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products.

5. A portfolio investment is a non-controlling interest in a company or ownership of a loan to
another party. Companies use portfolio investments primarily for short-term financial
gain, that is, as a means for a company to earn more money on its money with relative
safety.
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1. A decade of soaring economic growth has made China the world’s factory, a major
exporter and one of the most-attractive consumer markets. Yet the huge investment boom
has also left the country with a production capacity glut and idle factories.

2. The soaring economic growth results in excessive liquidity, high energy use, a widening
trade éap and a stock market that many analysts say is overvalued.

3. The measures include a wider trading band for the yuan, futures in the future, blue and
red chips to be traded on the Shanghai Stock Exchange, and fewer small plants.

4, China will gradually widen the movement of RMB. A wider trading band for the yuan
may be on the horizon. Besides, China will boost domestic demand.

5. China has banned electricity companies from building coal-fired power plants with less
than 300 megawatts of generating capacity to reduce energy consumption and pollution.
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1. Dispute settlement is the central pillar of the multilateral trading system, and the WTO’s
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