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1. Various types of money are illustrated in the following. Can you name them?
1) 2)
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2. Getting to know the history of money by matching the left columns with the right

China, in 1,000 B. C., produced mock cowry shells at
the end of the Stone Age. They c¢an be thought of as the
original development of metal currency. In addition,
tools made of metal, like knives and spades, were also
used in China as money. From these models, we
developed today’'s round coins that we use daily. The
Chinese coins were usually made out of base metals
which had holes in them so that you could put the coins
together to make a chain.

At about 500 B. C., pieces of silver were the earliest
coins. Eventually in time they took the appearance of
today and were imprinted with numerous gods and
emperors to mark their value. These coins were first
shown in Lydia, or Turkey, during this time, but the
methods were used over and over again, and further
improved upon by the Greek, Persian, Macedonian,
and Roman empires. Not like Chinese coins, which
relied on base metals, these new coins were composed
of scarce metals such as bronze, gold, and silver,
which had a lot of intrinsic value.

Tomorrow is already here. Electronic money (or digital
cash) is already being exchanged over the Internet.

ones:
] Barter
(LS 5%)
2 Cattle
3 Shells
4 First Metal
Money

From 9,000 - 6,000 B. C. , livestock was often used as
a unit of exchange. Later, as agriculture developed,
people used crops for barter. For example, | could ask
another farmer to trade a pound of apples for a pound of
bananas.
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Silver

From the ninth century to the fifteenth century A. D., in
China, the first actual paper currency was used as
money. Through this period the amount of currency
skyrocketed causing severe inflation. Unfortunately, in
1455 the use of the currency vanished from China.
European civilization still would not have paper currency
for many years.

Leather
Currency

The first people didn't buy goods from other people with
money. They used barter. Barter is the exchange of
personal possessions of value for other goods that you
want. This kind of exchange started at the beginning of
humankind and is still used today.

Paper
Currency

In 1816, England made gold a benchmark of value.
This meant that the value of currency was pegged to a
certain number of ounces of gold. This would help to
prevent inflation of currency. The U. S. went on the gold
standard in 1900.

Wampum

(N FEHBR)

At present, nations continue to change their currencies.
For example, the U. S. has already changed its $100
and $20 banknotes. More changes are in the works.

Gold
Standard

At about 1200 B. C. in China, cowry shells became the
first medium of exchange, or money. The cowry has
served as money throughout history even to the middle
of this century.

10

today

In 118 B. C., banknotes in the form of leather money
were used in China. One-foot square pieces of white
deerskin edged in vivid colors were exchanged for
goods. This is believed to be the beginning of a kind of
paper money.
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In 1535, though likely well before this earliest recorded
date, strings of beads made from clam shells, called
11 tomorrow K | wampum, are used by North American Indians as
money. Wampum means white, the color of the clam
shelis and the beads.

Text A

Money and Banking

All values in the economic system are measured in | Notes:
terms of money. Our goods and services are sold for
money, and that money is in turn exchanged for other
goods and services. Coins are adequate for small
transactions, while paper notes are used for general
business. There is additionally a wider sense of the word
“money” , covering anything which is used as a means of
exchange, whatever form it may take. Originally a
valuable metal ( gold, silver or copper) served as a
constant store of value, and even today the American
dollar is technically backed by the store of gold which the | 1. gold standard: it is an economic
US government maintains. Because gold has been | System in which the value of
universally regarded as a very valuable metal, national | MOneY 'S based on that of

. . . gold. The world's monetary
currencies were for many years judged in terms of the so-
called “gold standard”'. Nowadays, however, national on the value of gold nowadays.
currencies are considered to be as strong as the national SANLHE TR
economies which support them. 2. legal tender; it is payment that,

Valuable metal has generally been replaced by paper | Y ', cannot be refused in
notes. These notes are issued by governments and setflement of a.0ebl. TR
authorized banks, and are known as “legal tender”?.

systems are no longer based

4



Other arrangements such as cheques and money orders®

are not legal tender. They perform the function of
substitute money and are known as “instruments of
credit”*. Credit is offered only when creditors believe that
they have a good chance of obtaining legal tender when
they present such instruments at a bank or other
authorized institution. If a man’s assets are known to be
considerable, then his credit will be good. If his assets
are in doubt, then it may be difficult for him to obtain
large sums of credit or even to pay for goods with a
cheque.

The value of money is basically its value as a medium
of exchange, or, as economists put it, its “purchasing
power”. This purchasing power is dependent on supply
and demand®. The demand for money is reckonable as
the quantity needed to effect business transactions. An
increase in business requires an increase in the amount of
money coming into general circulation. But the demand
for money is related not only to the quantity of business
but also to the rapidity with which the business is done.
The supply of money, on the other hand, is the actual
amount in notes and coins available for business
purposes. If too much money is available, its value
decreases, and it does not buy as much as it did, say,
five years earlier. This condition is known as “inflation”.

Banks are closely concerned with the flow of money
into and out of the economy. They often cooperate with
governments in efforts to stabilize economies and to
prevent inflation. They are specialists in the business of
providing capital, and in allocating funds on credit.
Banks originated as places to which people took their
valuables for safe-keeping, but today the great banks of
the world have money functions in addition to acting as

3. money order; a payment order
for a pre-specified amount of
money. It is a more trusted
method of payment than a
personal check, because it is
required that the funds be
prepaid for the amount shown
onit. ILE

4. instrument of credit; thing that
brings about credit {54 T

5. Supply and demand; the amount
of goods, etc. available and
the amount wanted by consumers,
the relationship between which
is regarded as controlling prices

HRE R
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3

guardians of valuable private possessions.

Banks normally receive money from their customers
in two distinct forms: on current account®, and on deposit | 8. current account: (US checking
account’. With a current account, a customer can issue | 2°count) bank account from
personal cheques. No interest is paid by the bank on this x::::ut?:zu:annoﬁ: ?;;V;;
type of account. With a deposit account, however, the Sk
customer undertakes to leave his money in the bank for a | 7. deposit account: type of account,

minimum specified period of time. Interest is paid on this usu. at a bank, in which money
money. earns interests but cannot be
taken out unless the bank is
warned in advance 5F HR f£ #X
1

The bank in turn lends the deposited money to
customers who need capital. This activity earns interest
for the bank, and this interest is almost always at a higher
rate than any interest which the bank pays to its
depositors. In this way the bank makes its main profits.

We can say that the primary function of the bank today
is to act as intermediary between depositors who wish to
make interest on their savings, and borrowers who wish to
obtain capital. The bank is a reservoir of loanable money,
with streams of money flowing in and out. For this reason,
economists and financiers often talk of money being
“ligquid” , or of the “liquidity” of money. Many small sums
which might not otherwise be used as capital are rendered
useful simply because the bank acts as a reservoir.

The system of banking rests upon a basis of trust.
Innumerable acts of trust build up the system of which
bankers, depositors and borrowers are part. They all
agree to behave in certain predictable ways in relation to
each other, and in relation to the rapid fluctuations of
credit and debit. Consequently, business can be done
and cheqgues can be written without any legal tender
visibly changing hands.

(763 words, http ://www. google. com/notebook/ public)
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Words and Expressions

& W oo

8.
9.

10.

11.
12.
13.

14.
15.
16.

17.
18.
19.

20.
21.

transaction /tren'zekfon/ n. piece of business transcted X §

back /bak/ v. give financial supportto ##

currency /'karensi/ n. money system in use in a country % & , @ 4%

gold standard np. economic system in which the value of money is based on
that of gold & K454 Fo 4] &

legal tender np. form of money that must be accepted by law if offered in
payment k&4 T

. creditor  /'kredita/ n. person to whom money is owed FAA, 2.
. asset /'mset/ n. [usu. pl] thing, esp. property, owned by a person,

company, etc. that has value and can be used or sold to pay debts. = , B
medium /'mixdjom/ n. means by which sth is expressed (Eike9) A
reckonable /'rekonabl/ a. that can be reckoned T it B4

inflation  /in'fleifsn/ n. rise in prices resulting from an increase in the supply
of money, credit, etc. BRI

stabilize /'steibilaiz/ v. (cause sth to) become stable (BEXEH)fx
allocate /'zloukeit/ v. to assign sth for a special purpose &

valuables  /'vaeljugsbl/ n. [ p/] valuable things, esp. small personal
possessions, jewelery, etc. K&

guardian /'ga:djen/ n. one who guards or protects sth %I E

issue /'isju:/ v. putinto circulation (shares, check, etc.) %%, %47
intermediary  /,into'mi:diori/  n. person who acts as a means of
communication between two or more others g A

reservoir /'rezavwa:/ n. [fig. Jcollection of sth 4% ;5 &

loanable /'lsunsbl/ a. that can be loaned 4% i 49

fluctuation /flaktju'eifan/ n. (of price, rate, etc. ) rising and falling (354~
B OLRE)RE, Kk

credit /'kredit/ n. sum of money in sb’s bank account B3

debit /'debit/ n. sum withdrawn from an account 3




