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The development and experience of Shenzhen have well justified our
policy in setting up special economic zones.

Deng Xiao-Ping
Jan 26, 1984
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The publication of the Annals will provide our national socialist
economy and construction with accurate data; help to improve the
administration and supervision over industrial and commercial enterprises
and be useful for those enterprises, in China and abroad, to find trading
partners. Therefore, it is a work of great significance.

Bo Yibo
February 15, 1984
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Well-conducted registration of enterprises is advantageous to the exercise of
socialist planned economy. Rational distribution of enterprises to avoid
blind construction, duplication and waste will increase the economic benefits
of society as a whole.

Wang Renzhong
December, 1983
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The publication of the Annals of China's Enterprise Register holds
important significance for the development of China’s socialist economy.
Circulating in society at present are many catalogues of enterprises in which
some of the enterprises publish data on their production and business scope
in a very casual manner. This state of affairs is likely to give rise to errors and
confusion in the transmission of economic information. The Annals will
provide centralised and unified publicity at home and abroad on enterprises
operating legally in this country. It will do much to safeguard the legality
and the legitimate rights and interests of economic legal persons, uphold the
solemnity and authority of China’s economic legislation and its enforcement,
prevent errors and confusion in transmitting economic information, and
promote China’s socialist economy and her policy of opening to the outside
world.

My congratulations to the Annals of China’s Enterprise Register

Xu Dixin
December 18, 1983
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PREFACE

Shenzhen Special Economic Zone was set up in August, 1980. It covers an area of
327.5 sq.kms. In only more than 4 years tremendous changes have taken place in the zone,
which has aroused universal attention in the country and the world.

From the time of its setting-up to the end of 1983, Shenzhen Special Economic Zone
completed the capital construction involving a total investment of 1.91 billion yuan and
the floor space of the projects completed is 3.4 million sq. metres. A large number of
industrial buildings, residential premises, commercial buildings and modern restaurants
and hotels have been erected, and a number of tourist spots and holiday resorts set up.
Facilities and installations for traffic, telecommunications, water supply, power supply,
flood control, gas supply, sewage disposal, etc. have taken shape.

The number of industrial enterprises has been increased from 25 to more than 3,000,
of which 339 are Chinese-foreign joint ventures and cooperative enterprises.

It can be seen that Shenzhen Special Economic Zone has made considerable progress
in absorption of foreign funds. Up to the end of 1983, over 2,500 agreements involving an
agreed investment of 1.8 billions of U.S. dollars have been signed. Of these, 400 millions
have been put into actual use. By virture of proper management, both parties to joint
ventures that have started operation have gained satisfactory economic benefits. At
present, more than 80 per cent of the joint venture enterprises have started making profits.

The special zone adopts policies preferantial to investors. The income tax rate on the
enterprises in the zone is 15%, which is lower than that in Hong Kong, and then, no local
surtax is to be collected. In matters related to taxation and sale of products special
regulation and measures have also been formulated in the investors’ interest.

To suit the needs of the development of the zones economy, business management
system has been set up step by step and more flexible new systems, such as contracted
employment system and compound wage system, have been implemented. In enterprises
with their exclusive investment, investors enjoy the economic rights and interests of their
own. Under ordinary circumstances, the government will not give administrative orders
to interfere the internal affairs of joint venture enterprises and cooperative enterprises.

Practice has proved that the policy to establish Shenshen Special Economic Zone is
correct and full of vitality and there is a broad prospect for the development of the zone.

“Shenzhen Economic Special Zone Issue’”, a special issue of ‘“‘Annals of. China’s
Enterprise Register”’, compiled by the State Administration for Industry and Commerce
of the People’s Republic of China and Administration for Industry and Commerce of
Shenzhen, and published by China Prospect Publishing House, contains correct and
comprehenswe information and is a significant reflection of the achievements of the zone’s
economic construction. We believe that the publication of this special issue will certainly
arouse broad interest of industrial and commercial circles at home and abroad, and the
issue will serve as a guide for business circles to find effective cooperators and as a reliable
tool for those who work in the field of economy.

XI
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“A BRIEF ACCOUNT OF SHENZHEN SPECIAL ECONOMIC ZONE"

One of the most remarkable changes in the 80’s in socialist China is undoubtedly
the emergence and development of Shenzhen Special Economic Zone. An area of
327.5 sq. km. has been set apart as the ‘“fore-runner” of the ‘‘open-door” policy, as a
“window’’ for importing foreign capital and advanced equipment and management and
as a base for assimilating and transferring advanced technology. An entirely new
administrative system and a set of measures have been adopted in order to fully develop
the special economic zone according to the principle of “four priorities” (i.e. giving
priority to bringing in foreign capital, to setting up foreign enterprises, to exporting
products and to adjusting the market). Owing to the making and carrying out of these
important policies, Shenzhen, once a stretch of barren land and later a small frontier town
that had been unknown for so many years, has undergone a world-shaking change in these
few years. Not only industry, commerce and tourism but also real estate, agriculture, animal
husbandry, sideline production and fishery have developed rapidly either from nil or from
small to large scales. In Shenzhen today, tall buildings, criss-cross roads and highways,
luxurious stores, large factories and plants, hotels, restaurants and holiday resorts can
be seen everywhere. People who have come to work, live, invest or on tour have all
the hasin —ecessities and entertainments. Conditions are favourable to attract foreign
invesuucucs and to build a modern industrial city. Financiers, economists and businessmen
with foresight have discovered great potentialities and wonderful prespects through the
construction of the Da Ya Bay nuclear power station and the exploration of the South
China Sea oil-field, and through the ““open-door” policy firmly carried out in China.

In order to aquaint people at home and abroad who are seeking cooperation with
Shenzhen Special Economic Zone in fields which they are interested in, we now briefly
describe its geographic conditions, industrial and agricultural prc+ction, traffic and
tele-communication, finance, trade and commerce, tourism, culture, e
I. Geographic Position, Climate and Population

The Shenzhen Special Economic Zone, a part of the city of She..shen, lies along the
coast in east Guangdong, China. It stretches from Beizai Cape On Dapeng Bay on the east,
running southwestward along the coast to Nantou and Shekou, with Wutung Mountains
and Yangtai Ranges on the north and Shenzhen River on the south. It is 49 km. from east
to west and 7 km. from north to south. It has a 27.5 km. long border joining the New
Territory of Hong Kong on the south and shares an 84.6 km. boundary with Baoan on
the north.

Situated by the South China Sea, Shenzhen has a subtropical maritime climate, the
yearly average temperature being 22.4°C with the maximum temperature 36.6°C and the
minimum 1.4°C. The rainy season starts from May through September, the yearly average
rainfall being 1948.4 mm. Southeast wind prevails all the year round. Typhoons come in
summer and autumn but seldom hit this area directly owing to the protection provided
by hills and mountains.

The northeastern part of the Special Zone is more elevated than the Southwestern
part withanundulating terrain. The soil is mainly weathered granite layers and its lithology
is hard clay containing fine quarts particles. Along the bay is a stretch of coastal plain
formed by alluviation and marine sediment with a flat terrain, its lithology being silt and
sand.

The present population of Shenzhen Special Economic Zone is over 200 thousand
with a very high percentage of young and middle-aged people. Non-agricultural population
amounts to 75% of the whole. According to the development programme, the population
of the Special Zone will rise to 400 thousand by 1990, and by the year 2000, it will reach
X1V



800 thousand to 1 million.
II. Traffic, Transportation and Tele-communication

The traffic system in the Special Zone is based on the best traffic facilities which suit
the group-structured, belt-shaped city. Highways, railways, sea transportation and air
transportation are linked with each other, forming a traffic network extending in all
directions.

Highways: The highways within the Special Zone mainly extend from east to west,
with a few from north to south. The Shenzhen-Nantou Highway is the major one running
from east to west across the middle and western parts of the Zone. The Shenzhen
Reservoir-Wenjindu Highway is the major one running from north to south. Several trunk
roads and round-the-city highways have already joined each other.

The highways in the Special Zone are mainly second class highways, which are broad
and smooth. It is planned that more trunk roads and highways with grade seperation
will be constructed to form a lattice-like network.

Highways leading to the inerior parts of the country are: Shenzhen-Guangzhou
Highway, Shenzhen-Shantou Highway, Shenzhen-Huiyang Highway, etc. The construction
of the expressway running from Shenzhen to Guangzhou and further on the Zhuhai will
soon start since a contract has already been signed with foreign business firms. The
highway via Wenjindu joins the highway in the New Territory of Hong Kong. The
construction of the highway bridge from Huanggang to Lemazhou in the New Territory is
being planned and it will join the round highway in the New Territory. Another highway
bridge will be built to connect Shatoujiao Highway with the Highway in Hong Kong.

A great number of buses and taxis are ready for service in the Shenzhen Special Zone.
Buses run between Shenzhen and other parts of the province everyday, and there are also
through buses to Hong Kong. Private cars of Hong Kong business men who have invested
in Shenzhen can come and go freely.

Railyway: The Guangzhou-Shenzhen Kowloon Railway passes through the city of
Shenzhen. It is 146 km. from Shenzhen to Guangzhou and 32 km. from Shenzhen to

Kowloon. The Luochu station in Shenzhen is being reconstructed and soon Luohu will
become a modernized entrance and exit gateway.

Sunkong Freight Yard is now being expanded and Buji Freight Yard is to be built to
meet the need of freight transport which is getting busier every day. The railway between
Guangzhou and Shenzhen is to be double tracked and electrified.

Port and Water Transport: In Shekou Industrial District there are berths for freighters
and passenger ships, which can accommodate lighters of 3,000-ton class and bessels of 5m.
draught. Every day there are hovercrafts running between Shekou and Hong Kong.

The first deepwater berth with a handling capacity of 10.000 tons has been
completed at Chi Wan Bay, Shekou. Besides, it is planned to build at Ma Wan Bay, Nantou,
another deepwater berth which is capable of accommodating 50,000-ton to 100,00-ton
class vessels. A container berth at Yentian, a berth for crude oil tankers at Dongjiatou
and berths at Dameisha and Xiaomeisha are also planned. Now there are altogether 8 sea
routes, reaching Hongkong, Guangzhou, Shanghai, Dalian, Lianyunkong, Jindao, Tienjin,
Zhangjian and other places.

Air Transport: The Shenzhen Helidrome of the China Helicopter Specialized
Corporation covers an area of 220,000 square metres. It is located in Nantou District, on
the north side of Shennan Highway. It can handle 20 to 40 helicopters and has already
begun to serve the exploration work of the South China Sea Oil Field. Every pilot here has
the experience of over 1,500 flying hours. The construction of an international airport is
being planned.
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Now direct long distance calls can be made between the Special Zone and Hongkong
as well as interior cities like Guangzhou, Beijing, Zhangsha, etc. International telephone
calls are made via communication satellite ground stations in Beijing and Shanghai. They
provide clients with telegramme, telephone and telex services at home and abroad. At
present, there are two powerful tele-communication corporations in Shenzhen, one of
which is Shen Da Telephone Corporation, a joint venture by Shenzhen and Hongkong
Dadong Tele-communication Bureau. This corporation offers to install advanced
programme control system for long distance telephones, exchange systems for telephones
within the city and telegrammes, and provides modernized telegramme, telefacsimile and
data communication services.

In Shekou Industrial District, there is already an international microwave transmission
system, providing service for many clients.

According to the plan, 12,000 telephones will be installe din the city by 1985, to
bring into full play the automatic exchanging in long distance calls and telex to Hongkong.

In the near future, glassfiber cable communication and satellite communication are
to be used to ensure that the Special Zone can contact different places in the world in the
quickest way.

III. Power and Water Supply

Within the Special Zone, substations have been built in Shenzhen, Luohu, Shahe,
Kuanglan, Kueizhung, Da Peng and other places. At present, electricty is being transmitted
through three lines from the large power transmission network in Guangdong Province.
Shenzhen’s 220 kilovolt substation, the third stage of the project of linking the networks
between Guangdong and Hongkong, will soon be put into service.

In the central area of the Zone, after the expansion work of Donjiang-Shenzhen
project is completed, this water supply can reach at least 32.55m?®/ sec. Apart from
supplying water to Hongkong, there is abundant water for production and daily use in the
Special Zone. Daily water supply can reach 120,000 tons.

The west part of the zone is to make use of the water resources of Xili Reservoir,
Zhanglindu Fresh Water Reservoir, etc.; while the east part is to make use of those of
Shatoujiao Jinken Reservoir, Sanzhoutian Reservoir, Shangping Reservoir, etc, and
waterworks will be built to supply water.

Shekou Industrial District has already set up its own waterwork which is capable of
supplying 20,000 tons of water daily. And the one in Shahe District, which is still under
construction, has a daily water supply capacity of 10,000 tons.

IV. Economic Legislation in the Special Zone

The state has already promulgated some economic statutes and regulations for the
Special Economic Zone. Relatively open economic policies are being carried out, and
investors can have laws to follow. The Zone pays special attention to these statutes and
regulations. With relatively sound law enforcement, procurial work, public security, law
court, economic arbitration and notarization organizations, everything is done strictly
according to the law. There are legal advisory office, law office, notary public office,
arbitration committee of China Council of Promotion of International Trade, arbitration
committee for economic contracts, economic law court and other organs. All these protect
the lives and properties of both the investors and the working people, and safeguard their
legal rights and interests as well.

Economic legislation in the Special Zone will be improved day by day.

The social order is stable in the zone and social morality fine..

V. Industry

The special zone focuses its attention on the development of industry. The principle

is on modernization, giving priority to industries of technology concentrated type and
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