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Abstract

No matter seen from the worldwide point of view, or observed from the local
practice, the and devel of i

i investor has become a
dominant power in the advance of stock market. The Ppaper arose from exploring the
hanism between institutional trading and stock price.

This dissertation consists of three sections. Section I consists of Chapter One and
Chapter Two. Chapter One makes a general analysis on the definition and character of
institutional investor and institutional trading. It also systematically reviews the cause
of the institutional investor.

Chapter Two researches on the strategies and behaviors of the institutional trading.
Firstly, it expounds the evolution of trading strategies in detail. Secondly, it uses a
signaling model to depict the strategy game between the domestic institution and
foreign institution. Finally, it probes into the subjective mistake and behavioral bias
caused by psychological factors.

Section II consists of Chapter Three, Chapter Four and Chapter Five. Chapter
Three studies the institutional trading and stock price theory. Institutional investors

play 2 more and more important role in the formation process of stock price.It models
the d: ici ion between the i

investor and individual investor.
Chapter Four studies the mechanism by which the institutional trading influences
the stock price. Firstly, it summarizes the relation between institutional trading and
stock returns. Secondly, it explores the relation between institutional trading and stock
volatility. Finally, it analyzes the cffect of decision cluster. Herd behavior is the main

of this ph I The positive feedback system has been a important
factor resulted in the stock fluctaation.

Institutional investor and individual investor have different trading demand. In
view of this, many countries adopt some special arangements in trading mode, price
formation and information disclosure, i.e., block trading. Chapter Five studies the
price effect of institutional trading in the block trading system. The research centers
on the direction and asymmetry of price effect,

Section T consists of Chapter Six and Chapter Seven, devoted to the empirical
study of China stock miarket. Chapter Six provides the descriptive statistics from the
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angel of history, sort, trading strategy and block system.
Chapter Seven carries a series of empirical study on the price effect of"
institutional trading. The author brings out such consequences:

Firstly, on the basis of prior performance, it investigates mutual fund managers’

discretional behaviors, which are Thidden in their ordinary investment decis
examine three categories of discretional behaviors. Empirical results show those
of a year tend to increase their portfolio

sions. We

managers who are losers in the last quarter

risks in the second part of the year. These changes in portfolio risks have negative

impacts on funds’ performance in our sample period.
id howing that institution exihibit return-chasing

Secondly, there is no
i 1 holdings have marked influences on the stock price.

‘behavior. But i

Thirdly, fund managers prefer stock with more system risk, aiming to obtain
higher returns.

Fourthly, it builds up CCK adjusted tnodel to testify herd behavior of funds. The
research result shows: Herd behaviors of funds exist statistically. So, herd behavior of
funds influence stock prices in the whole stock market largely.

Furthermore, based on._the theoretical analysis and empiriéal research, some

valuable points of view are prosed.

Key Words: Institutional Investor, Trading, Stock Price
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1 The New Palgrave Dictionary of Money & Finarice, Vol2.pp.422-423.The Macmillan Press
Limited,1992. London.
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Yo BEZ. (RBFHESNEA), (SHPIR 20025875,
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TGRS T RS, R TN S RAERAS. BREERT. ZRRE
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1. FEEARMHERNER. HTFARKRATEMBSLIKT, BEX
BRI T AR, BRSMBHEPATREEE, KFEH=ETRAT
FRSESHFNERGRESS, REEAN AR T ARGERN T LI TR
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FAESFEEIMOREZED LI, EREQOTRET, HAERNKE
B HEH47.9% (E1-1.

16 EIETFH BARR BT A Leland & Pyle(1977) 1 Diamond(1984), #—H MR RN Gale 5 Hellwig
(19853, Boyd 5 Smith (1984), Campbess & Kracaw ([980). Boyd &5 Prescott (1986,

T TR RAEER SR Gurley 5 Shaw (1960), H—BMERSH Jaklin (1987), Haubrich &5 King
(1990). Diamond (1997)« Allen 5 Gale (1997).
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2. AAZRE, ETHEA>RNFER, ANtFAEE. RiEES
(Equity-indexed annuities)'s, % F=iF#4b. 2B 34(Guaranteed equity plan).
FRIET, 20 43 40-50 AR ) LBEME E ER L BIFHTENFEZLNER®
ATHBEN, SHBERTEEENFEESFRATIA, REH3| R TR
BEERE.
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=, BHXE R RE

AT HERE XL, AR E R R E RRANEN, ETAT

26

WESERT PR R SBNTAFR— P RNRR O SLE

P EREROTTHE S Market Power) . AL FHRBAE, NMRALEE
KBRS, FWAHTRARE OV, FERARTREE. 2FESEM, 2
BEE, FHHRE, NEFTHEWAKX. TEHRIBHIABLRERER. Sk
#. URASMEE TR TR GRS KFFE.

(=) FH—REXR
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