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Financial reporting in the network era has
been regarded as a fabulously combination of
the traditional and the new style. Although the
double entry book - keeping still plays an
important role in the financial reporting system,
the innovation originating from the information
technology urgently demands some fresh
conceptions on financial reporting. As a result,
Internet Financial Reporting ( IFR) naturally
comes up. However, the presentation of IFR
(IFR - P) is unsatisfied, so the advanced
technology is being applied to improve it.
XBRL ( Extensible Business Reporting
Language ), a new technology used for the
preparation, exchange and comparison of the
financial reporting, has been widely praised as

“the innovative technology for improving IFR”



Abstract

since 2000. Still the validity of the improvement on XRBL - based
IFR in China is worth discussing.

Based on the Accounting Objective Theory, which is also
called the Behavioral Accounting Theory, this paper constructs a
framework for analyzing the validity of the improvement on financial
reporting, and discusses the issues concerning the improvement on
XRBL - based IFR, such as the demand tendency, added value,
and supply restricted factors by using the questionnaire survey and
experimental study. The main conclusions are drawn as follows:

First, the interested parties of financial reporting have demand
tendency concerning the improvement on XRBL — based IFR. The
questionnaire survey shows that the interested parties are in demand
for the applying of XBRL. A further analysis shows that the
demands of the interested parties focus on the standardization of
financial data. Luckily, the advantages of XBRL, such as inter -
platforms operation, various output and extensibility, can satisfy
their needs. Therefore, the interested parties’ desire for the
improvement of IFR indirectly reflects the demand of the applying of
XBRL.

Secondly, XBRL can add value on the improvement of IFR.
The experimental study attests that the non — professional investors’
ability to acquire and integrate information enhanced greatly under
the XRBL —based IFR mode, which indicates that the “transparency”
of the XRBL - based IFR will be improved significantly. Using the
Bayesian model, it is proved that value is added by the applying of
XBRL — based IFR.

Lastly, the improvement of XRBL - based IFR is restricted by
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many supply factors. With the help of identification and
classification of factors that influence the improvement of IFR, the
questionnaire survey shows that many factors influence the decision
of the listed company to use XBRL. These factors are listed as
follows : organization aspect, regulatory bodies, cost and risk, the
motivation for benefits, technology and market. Furthermore, the
extent of their influence on the listed companies are different,
depending on the size and industry of the companies.

The paper also has some policy significances. In other words,
there exists effective demand in the improvement on XRBL - based
[FR in China, but its supply is insufficient. The contradiction
between supply and need has to be well coordinated by the

regulatory body.
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