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S . - . ~ Sara Kugler

) ‘The Assoc:ated Press from Herald Tnbune, August 4, 2008

New York If you, want to understand the precanous state of the economy in the

nation’s Iargest C|ty, one crty official suggests plctunng W|Ie E. Coyote frozen |n mldalr
just after sklddlng off a cliff.

‘ The image of the hapless cartoon coyote |IIustrates how the c1ty is suspended ina
moment of bug eyed worry as |t starts to feel the downward tug of financial woes on
WaI| 'Street and other troublmg economlc trends ‘ ‘

“We still have a lot of stimulus from the years that were very good the last couple
of years — our legs are still spinning in the air — but we’re starting t to |ook down and
see the ground below us,’ sald Marcia Van Wagner the crty s deputy comptroller for
budget

Lots of other cities and states across the count:y have already hit the grounq with
a thud. A wave of mortgage foreclosures, turmoil in the credlt markets, rlsmg fuel costs
and |nﬂat|on have caused them to slash. budgets cut sewlces and freeze hmng and
consrder ra|smg taxes and selllng off assets. .

' _ Clty budget ofﬁcrals note that New York C|ty s economy has decllned sIower than
in other areas, partly because there have been fewer foreclosures here and because
tourism remams strong. But they are feelrng the pressure (

On top ¢ of massive losses and Iayoffs on, WaII Street the forces pulllng at the crty
mclude the nsmg costs of Iabor contracts fewer ma]or commercral buuldlng sales and a
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* local housing market that has begun to show signs of slowing after months of resisting
" national trends. ' ' ' CEE

Mayor Michael Bloomberg has even dusted off his first-term mantra of “do more
with less,” a line he repeated over and over during his early days in office, when the
city’s econamy. Was reellng“frdm the ecom0mfc blow of: the - Sépt. 11 ZOGf sgerror
attacks.

“We have to ﬁnd*ways 16 spend ress ar;llor increase’ our revenues, and we’ll do
the same thing we 've been doing — try to make every agency do more with less,”
Bloomberg said last week. “And if that isn’t enough, and if we can’t find revenues,
then we would have to cut back.”

still, despite the gloomier outlook, officials say this current crisis hasn’t begun to
approach the severity of past economic disasters.

The crty recovered from 9/11, which came amid a recession and the dot-com
bust with a mix of rarsmg taxes, borrowmg money and appeals to the state Legislature
for help The sharp and sudden slowdown brought ma]or job losses, but the penod of
fiscal uncertainty was relatrvely short-lived.

Bad as it was, it didn’t have the same disastrous feel as the downtums of the early
1990s and mid- 19705, whlch dragged on longer and cut deeper scars.

The job force and populatlon had already been shnnklng for a number of years
before crisis hit in the mid-1970s. The city was neanng bankruptcy and couldn t fund
its debt service costs.

To bndge the gap dunng that fiscal disaster, and again in the 1990s, the crty
tightened the belt on essential services, which only made things worse because it was
seen as a less deswable place to v15|t and live.

Bloomberg has no plans to sklmp on vrtal govemment functrons I|ke garbage
collection and pollce protectron

“While you may save a ‘few dollars in’ the short term, you are destroymg your
economic base,” he said. “Tourists don’t come There, businesses don t stay here and
expand, people don t come here for educatlon and health care — all the thmgs that
generate the tax revenues we need.”

Tourism has been one bnght spot for the local economy After an aggressrve push
by the Bloomberg admlnlstratlon to advertlse the Blg Apple as a vacatlon destination,
tourists have beén coming in droves; 46 million’ people visited in 2007 an increase of
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more than 10 million from 2002. E i

-One way the city has-threatened to cut back is by rescmding a $1 bllhon property
tax cut that Bloomberg put into place last fiscal year.

- The Bloomberg administration expects to decide in' the fall, but any decision
would require action from the City ‘Council, where scores of legislators are running for
office next year and might not be eager to support such an unpopular move.

“The tax cut-was first proposed when the city was flush with cash because of the
good year Wall Street had in ‘2006, and from an unexpected windfall from real estate
taxes-on"an extraordinary number of multibillion dollar luxury building ‘sales.

But those building sales were a one-time phenomenon, and Wall Street is now
suffering;, which alarms City Hall. ‘ 3

New York’s economy relies significantly on Wall Street — for every billion dollars
in: profits, the city gets $70 million in direct taxes and enjoys ‘even more revenues
indirectly from money spent here by financial employees. '

Wall Street’s major recent losses — $22.8 billion in the fitst quarter of this year
alone — and layoffs in the thousands have city officials concerned.

“They spend money — they spend it in restaurants, they pay income taxes on it,
they buy cars, they buy real estate, they rent office space,” said Mark Page,
Bloomberg’s budget director. “There are all kinds of dimensions of this thing and it
seems to play a little bit differently in each cycle, and that’s part of what we’re
watching carefully

The city reaped the benefits when Wall Street broke records for bonuses to
employees in 2006 — estimated by the state comptroller at '$33.9 billion. The
number slipped slightly to $33.2 billion last year. It’s expected‘to fall again this year;
one forecast by the city comptroller has bonuses plummeting by 30, percent, or about
$ 10 billion, in 2008.

The effect of Wall Street layoffs is just s.tarting to be felt here, because so many
employees lived on their severance pay for months. The New York City Independent
Budget Office expects the number of finance jobs lost in the city will top 33,000 a year
from now.

The city had long reslsted the housing downtums plagumg other parts of the
country, but Bloomberg warned recent!y that commercial real estate transfer taxes and
mortgage recording taxes are down nearly 50 percent this year and residential sales of
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condos and co-ops have dropped by 20 percent. Tt " Py N TICRTEE
- Chris Del Gatto, chigh executive .of a high-end company that buys ﬁne,;ewehy, said
many more clients are coming in 4o sellrdiamonds and: gald because of -economic
cencerns. Wealthy New:Yorkers.aren?t exactly hard up.for-cash,:but they’re used to a
certain lifestyle, and say the dewnturn is- makmg them: rethink. how much they need
unused jewels, he.said.: - - oo 2 sy SOl Loahe

~. The. company; CIRCA, recentjy bought a dsamond ﬂng:for $400, 000 from a
couple who said theywere renovating a vacation home and needed the, extra cushion.
“They said, ‘You know what? Times belng what they are, we don’t want_ tQ dip

into savings,’ 7 Del Gatto said. . : N T I T
The mayor, who likes to conduct his own poll when. dlnmg out or. mmglmg with

business: awnets;:is also hearing-grim- news. . : : 7
| always-ask_the owner or manager o:#maitred,. How s busgness? And they-used

LR

to always say,

‘ Fantastic.’

“But they: don’t-say “Fantastic’ anymore.”

New words and phrases,

Today they say, ‘You know, it's - OK,’”

" Bloomberg: said.
SUONE _;,>‘5f' MR
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over and over ' K& ,—i& X —id i
cut back B, 4R

bust n. BE , REXA, /L
short-lived adj. 4% 49

bridge the gap ( between) 4 &
(reee-ZHHG) A

tighten the belt on = FR 4|

skimp on -+ BE Y, WA

in the short term ' £ R A 494 %k

aggressive adj. AR

in droves I, BB LA

rescind v. R, 4K

put ... into place = FezEe+--+-

scoresof # %, K%

be flush with f£------ A (LR)

windfall n. &b M, ZBHFEFH
R

alarm  v. i fEHE
dimension n. %5 KK, F &
reap v. #&1F,1%%)

slip v. TR, Tzt

plummet v. (##,KFF) BR
Tk 10 ;

live on . ih«ssee A

top v. &if 5

plague v. {#&&¥%, AL

be hard up for 4 (4&)

renovate v. ##7, 58
cushion n. ({23&) Rk, 5%
dip into ZHA(HKAF)
poll n. K ZRE

dine out $hiitf

mingle v. A4, AR
grim adj. Tlhe ML

Economic terms

I EEENEEENNEEREEENFNENEEEEREENRENESEBENENERENIENRNERENEENENEZSZ N

deputy comptroller &% ik :

foreclosure . Jk B , =1 iz #K3F o AR A
H BUK 3T S R

credit market 43 /A 7 3%

rising fuel cost R Bf L 3 & M H
BA

layoff :%kﬁ 7 :

labor contract %3 4-F

~dot-com EFRMAEH

~ slowdown

housing mafkgt ﬁ%zﬁ%% L %, 4
ARAATH

terror attack AMEE

recession (&%) RiE, FIEH

State Legislature & o
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fiscal uncertainty: Wt BOKN 8 R 4
ol A

downturn (KB HF@Eey) RE

debt service cost AEEAF F AL
# 884 % A

government functions BCAFARAE

economic base 2 # & Ak

health care 4&4%

tax revenue Bl

property tax cut #|#& M =

administration & Z 3 7, BUAT

City Council  #iX&

run for ik

move

luxury building sales 344 244 &

City Hall #3807, ¥ 804

income tax HABL

real estate B3y *

OIS BN

severance pay (— fk4k FF A K
8) BAEL, BRA,EHE

transfer tax = (A4ERAAE) $eiEBL

mortgage recording tax A7 B LA

condo " AEMENHLNE

co-op AHHAFH

fine jewelry M EHX

vacation home E1BAE 5

maitre &’ #&F

office space
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1) Wile E. Coyote J& Looney Tunes Fl Merrie Melodies B Ik 3h I 2 51 g —4
A¥.

2) The image of the hapless cartoon coyote illustrates how the city is suspended in a moment
of bug-eyed worry as it starts to feel the downward tug of financial woes on Wall Street

and other troubling economic trends. Fﬁ%ﬂ%fﬁﬁﬁﬁ%ﬁ@]&ﬁ(ﬁﬁﬁmm}ﬁuﬁﬁ
m%Ammmgﬁﬁﬁrwgﬁd&fKﬁ%fﬁ%m%gmﬁ%mmTﬁmmmé
MM - L

3) Lots of other cities and states across the country have already hit the ground with a thud.
EEF SRR MBS T EFRET T

4) On top of massive losses and layoffs on Wall Street, the forces pulling at the city include
the riéing costs of labor con&acté_, fewer major commercial building sales\\‘and a local
housing market that has begun to show signs of slowing aﬁér month’s“bf resisﬁng national
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trends. #/RETRR T HZEBHR A AHTRAEPR AN, ZFHTEZHMIELZEEHN
o, BlanS5 s e R RA R K B, KER L EEREEERS, U RETBA 54
M BTGB R S SR, #5 AE BT T Bh B IR R
5) Mayor Michael Bloomberg has even dusted off his first-term mantra of “do more with
less,” a line he repeated over and over during his early days in office, when the city’s
- economy was reeling from the economic blow of the Sept. 11, 2001 ‘terror attacks. ‘i 7%
R« fiREfas B B RS A W —A1E DR, BHE R
CEMERRE, XARER RIS E R Y — "jrﬂ' XA~ T 32 ) 2001
49 A 11 HRiRE, BT HZELY, ‘
6) Bad as it was, it didn’t have the same disastrous feel as the downturns of the early 1990s
and mid-1970s, which dragged on lohger and cut-deeper scars. R AR JEHE
|20 14290 AR 70 AR P B K FHLBTFER, AL IHA AR HIER AT
%o WA T R FEN FIEK , BB A E,
7) The city was nearing bankruptcy and couldn’t fund its debt service costs. T JT {3,
T TERE 1 238 HAR 55 A & A B 3
8) Bloomberg has no plans to skimp on vital government functions like garbage collection
and police protection. TﬁI%{Eﬁ?&ﬁﬁﬁkﬁﬁn@fﬂﬂﬁ%ﬁ%ﬁﬁ?ﬁ#i%B‘JBUH
BB
9) Tourism has been one bright spot for the local economy. ﬁﬁ%ﬂ—ﬁﬁﬁﬂﬁéﬁfﬁﬁ}\
LH—A RS o
10) the Big Apple ° RIER RAATRISZ . BeHE T 20 #4820 £, BLALHH—
%Zﬂﬂ((*ﬂ%?i:%lﬂ))(New York Morning Telegraph) J’ﬁ*&ﬁﬁﬁiﬁs’%#ﬁ?%%@
- §E% - AR (John J. Fitz Gerald) MIfE S &LAHES . M 20 fit4 70 FERL
5{3 X — 5[] A RFBETAAS YRR ( New York Conventlon and Visitors
Bureau) RERITRIFHEN TGS
11) One way the city has threatened to cut back is by rescmdmg a$l billion property tax cut
that Bloomberg put into place last fiscal year. B HH @ﬁ%ﬁ *Z—%Eﬁ?ﬁ*ﬁl@ﬂa
WAE E—NBLAEBERIERY $ 10 1&%?‘&%’]@1‘%& ) _
12) Wall Street’s major recent losses — $22. 8 billion in the first quarter of thxs year
alone — and layoffs in the thousands have city ofﬂc1als concerned £y S Bt 3
B Ekﬁﬁ%—ﬁ&$¢)§%%~§)§?ﬁ9&ﬁs $228 fZ— LA RBA TR R B
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13) The New York City Independent Budget Office 41 417 i 7 TiE 4L (IBO) , Bi3L T 1996
4 B A AT RABHEE RR A REM EIRERINA X TR LB MBOR ST
EER, LHEHEAMTAATRERRLA T, EZH0EE TN KRR, P
fik - http ://www. ibo. nyc. ny. us/,

14) The city had long resisted the housing downturns plaguing other parts of the country, but
‘Bloomberg warned recently that commercial real estate transfer taxes and mortgage
recording taxes are down nearly 50 percent this year and residential sales of condos and

+ co-ops have dropped by 20 percent. KHILAN, BT —HBN FTRZREHAZHZ
- AEBTSHMHE T RRAR W, ARG RE (RS B 45 U , 54 WM 55 3 e L B K

- BIEBUR TIE 0% , A EWEN ARAEELABENETHERTRT 20%,

15). Times;being what they are, we don’t want to dip into savings. B TR XETF, B
AR RAITHEE T

Exetcises

.Q.'..l#..'l'.'.."....’l‘..l..QI.".*"'Q.Q'.I...QI

1. Answer the followmg questions based on the text. .
1) What did the author mean when comparing the state of New York City’s economy to
“Wile E. Coyote frozen in midair just after skidding off a cliff” 7
2) What did the author say about the economic state of other U. S. cities and states?
3) How did New York City’s economy differ from that of other U. S. cities and states?
| 4) What were the factors that dragged down the 01ty s economy‘?
5) In face of the looming troubled economy, what was the policy that M1chae1 Bloomberg
. utilized to tackle the problem?
6) How d1d the Ughtemng policy on New York C1ty s essenual services 1mpact the city
) economy‘7
7) What government functlons did the city mayor contmue to spend money on?
8) Why didn’t the author think that property tax cut was likely to take place soon?
9) What’s the d1fference between New York Clty s 2006 and 2008 fiscal years‘?
N 10) How did you describe New York Clty s economlc ouﬂook?

r




Wall Street Reels, NYC Braces for Tough Economy. (Ch apter 1

2>

2. Fill in the blanks.in the following sentences with the appropriate forms of the phrases

given in the box.- . : - .
brace for be hard up for on top of dust off E
cut back bridge the gap dip into skimp on 5
in the short term be flush with

1) For the sake of protecting environment, we can ‘ old green shopping
bags in place of plastic bags.

- 2) .., the tax would bring money into the treasury, but after that, it would

cost the government more each year.

- 3) The tertiary sector in Beijing has more international tourists during the

10) For people on low or fixed incomes, when tlmes are plentiful, they can hve on thelr

2008 Olympic Games.
4) impacts of Renminbi appreciation, the U. S. credit crisis has also been
attributed to the sharp reduction of China’s exports to the U. S.

5) During the 2008 Olympic Games, the Beijing municipal government planned to

on pollution hy implementing a traffic control scheme, whereby cars
of odd and even plate number are only allowed use the highways on alternate days.
6) meg to the implementation of the tightening monetary policy, lots of small firms
funds to maintain regular busmess operatlons
7) Most ambitious businesses won ’t _ employee training expenses even
though current overall economic situations are not as favorable as predlcted
8) Through dlalogue and consultauon is one of the effective ways to
between the partles involved in the negotiation.
9) In times of energy deficiency, any nation, which __ oil and gas reserves,
will be more hkely to enjoy a stronger economy. ,
salary, but when times are bad, they haveto ___their bank accounts for

their daily expenses.
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3. Match an appropriate economic term numbered with .Arabic numerals in' the left-
hand column with a corresponding definition numbered with capital Roran letters in
the right-hand column.

1) foreclosure
2) layoff

~ 3) recession

- 4) dot-com
5) debt service
6). health care
7) tax revenue
8) income tax |
9) property tax

10) transfer tax

A.
B.

The repayment of interest and principal of a debt.
The income that is gained by governments betause of taxation
of the people.

. A legal process in which- mortgaged’ property is sold to pay the

loan of the defaulting borrower.

. A period of general economic decline, part of the usual business

cycle.

. A tax imposed when real estate is sold or transferred from one

person to another.

. A tax levied on the financial income of persons, corporations,

or other.legal entities.

. A company that operates its business primarily on the internet

b

using a URL that ends in ‘. com’,

. A temporary interruption of the employment relationship occurs

because of a lack of work.
A levy or tax rmposed by a mumc1pahty on real estate and

' personal property

The prevention, treatment, and management of 111ness and the

preservatlon of mental and phys1ca1 well being through the

'services offered by the medlcal nursmg, and allied health
professions.

4. Fill in the blanks in the following passage with the sentences givén blow.
The economy has almost ground to a halt, the consumer spirit is evaporating and jobs are
getting harder to find, surveys showed on Wednesday, as the Bank of England begins a
tricky two-day interest rate meeting. '
Policymakers have to decide what is the best path for borrowing costs with inflation

running at the highest rate 1)

but with the economy looking

increasingly vulnerable to recession.



