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Abstract

As the first blue paper jointly published by the Institute of Japanese Studies of the
CASS and Social Sciences Academic Press ( China), this book is a comprehensive
review and analysis of the overall situation, trends and some hot spots of Japan’s
economy, politics, foreign affairs, society and culture in 2008 and a prospect of Japan’s
future development. In addition, this year’s information such as China’s important
academic achievements in the field of Japanese studies, Japan’s major events, important
economic and statistical data, documents concerning Sino-Japanese relations is also
included in this book.

Generally speaking, Japan was in grim situation in 2008. On the economic side,
after the international financial crisis broke out in the United States, Japan’s real
economy suffered heavy losses. With the slump in the prices of stocks, the appreciation
of Yen, the decline of its export, the sudden drop of its production and the continuing
minus growth of its GDP, Japan came into the worst recession after the Second World
War. As a result, the Japanese Government had to temporarily stop carrying out its plan
of reducing budget deficits, and turned to adopt emergency measures and economic
stimulation plans, so as to get out of the dilemma as soon as possible. On the political
side, changing the Prime Minister in Japan looking like a break of lightning once again
revealed the fact that the political party politics emerged after the collapse of the “1955
system” was still groping its way out of the turmoil. Owing to the circumstances of the
basically convergence of the political slogans of both the ruling parties and the opposition
parties, the chief factors for the two opposition parties to seize and maintain the political
power were the following: dealing with the economic crisis and meeting the domestic
political claims. On the diplomatic side, in the circumstances of the development of
Sino-American relations, Japan actively took part in the international activities and the
economic cooperation in both East Asia and Africa, while strengthening its alliance with
the United States, so as to realize its strategic intention of carrying out its “ proactive
diplomacy”. Japan attaching importance to its diplomatic relations with China can be

illustrated by the following: giving aid to the Wenchuan earthquake rescue operations



and the post-disaster reconstruction, supporting the Beijing Olympic Games, as well as
promoting the teenager exchanges between the two countries. Sino-Japanese relations
came into the period of warm spring. China’s head of state realized his visit to Japan for
the second time in ten years and signed the fourth political document between China
and Japan. It signifies that the two countries’ relations came into a period of shaping and
improving strategic common understanding. On the social life side, the shock to the
stability of the Japanese society, the indistinct improvement of the social security
program and the aged insurance account which are commonly concerned by the society,
the continued enlargement of both the regional disparity and the income differential, the
growing population of the poor stratum, all speed up the division and reorganization of
the society in a period of type transformation.

Looking forward to 2009, it is possible that Japan’s political situation will continue
to be in turmoil. Both the ruling parties and the opposition parties will stand the ordeal
in the coming general election. The severer ordeal will come from economy. The most
important target of the Japanese economy is to get out of the crisis. At the soonest, the
Japanese economy will probably stop declining in the second half year of 2009 and move

toward recovery after 2010.
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