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Abstract

Contract farming, as an intermediate form between spot
marker and vertical integration, was born and developed with
the marketing economy system reform in China, and now has
spreaded everywhere in China’s rural area. As a main form of
practice of agriculture industrialization in China, contract farm-
ing makes a distinct effect on promoting the connection between
small farmer and big market, on increasing farmers’ revenue,
and on impelling the regional development in agriculture econo-
my. However there are still some problems existing, such as the
cooperation between farmers and firm is not harmonious, and
the farmers’ willingness to take part in contract farming is not e-
nough, and the breach of faith is universal. All above restrict the
healthy development of contract farming.

Tomato planting is one of agro-industries which puts con-
tract farming into practice early in Xinjiang. Contract farming has
promoted the regional characteristic agro-industry’s develop-
ment, and made farmers’ money increased, on the other hand,
the conflicts between enterprise and farmers in contract arrange-
ment are serious. Taking Xinjiang’s tomato industry as an exam-
ple, the thesis examines empirically the factors that leading to
firm’s and farmers’ decision (participating in or not, enforcment
or not) in contract farming; and compares the cost-benefit be-
tween contract farming and non-contract farming, so as to give a
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general evaluation in contract farming.

The result indicates that as a sort of agro-industry organiza-
tion, the contract farming originates from a profound social and
historic background, whereas the NIE answers this question
from the point of “function” . The developing level of agriculture
productivity and the merchandising degree of farm produce are
the preconditions of contract farming, but it is the interaction
between technology and organizing system that are the ultimate
reasons. If analyzing under the viewpoint of industry economics,
the reason of contract farming’s appearance and fast development
can be concludes as “marketing failure” and “government fail-
ure” in regulating the demand and supply of farm produce.

The farmers’ planting scale, the degree of familiarity with
contract farming, and the government’s support have a positive
influence on farmer’s willingness of contract; while an increase in
farmers’ age, in education, in the number of hoursehold labour
force, and an increase in the years of experience lowers the
probability of contract; and the difference of areas and crops are
also distinct elements on farmer’s choice. The factors that influ-
ence farmers’ and firm’s enforcement behaviors include the self-
character and mangerment character of both sides, the character
of farm produce and market, the form and terms of contract,
etc. In a word, the farmer's and firm’s behaviors (enforcement
or not) are complex result of all these factors.

There are significant cost-benefit difference in tomato busi-
ness between contract farming and non-contract farming: non-
contract farmers’ input costs are higher than contract farmer,
but output are lower than contract farmer. It indicates that con-
tract farmer plants with the more effective use of input, and
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Abstract

contract farming is helpful to increase output and farmers’ reve-
nue, it is a more efficient agro-mode and at the same time more
amicable to environment. From the point of mobilizing change of
planting methods, planting structure and planting area, con-
tract farming effects not only on region resources but also on en-
vironment.

Based on the analysis, the paper gives some advices and
countermeasures to realize the steady cooperation between farm-
ers and firms in contract farming, and some advices to realize the
harmonious development between contract farming and regional

environment.

Key words: contract farming; tomato industry; firms;

farmers; behaviors
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