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On the Operation of Land Reserve System in China
sessssessssiiiinteesceneceeseeneeeneen Tan Shukui Peng Buzhuo (1)

Abstract: The Land Reserve in China is looking forward to
the direction of Land Reserve Theory, but it is a pity that stud-
ies on it lag in phase seriously. Therefore, it is meaningful to
absorb some systemic experience from the practice of Land Re-
serve around China. This paper ‘systemically overviews the Chinese
general target of Land Reserve and the detailed targets in differ-
ent cities and in different phases, decision-making modes, opera-
tion modes, and management modes of Land Reserve System. Es-,
pecially, the paper focuses on the difference among Shanghai,
Hangzhou, Nantong and Wuhan in land attribute of Land Reserve,
responsibilities of Land Reserve organizations, rights of land users
to transfer land, government’s manners of regulation land markets
and their effects, manners to sale again and investments required

for reserve.

Urban Land Development:
Project Strategy Value and Project Reciprocal Assessment
eeeearenteraees sreaas s+ssssssee-- Hong Kairong (28)

esssssneee

Abstract: The paper establishes a project value evaluation
model, Project Reciprocal Assessment (PRA), for urban land de-
velopment project. The model has not only concision as same as
NPV evaluation, but also clear logicality. The model bases on
analysis and calculation of Project Strategy Value (PSV). Through
the game analysis of Project Relevant Subjects, Project Strategy
Value in the different strategy environment can be presented.
Then, comparing differential Project Strategy Value with its NPV,

we can get the conclusion of Project Reciprocal Assessment.



Paradox of Land Right and its Evolution
sesssseeeeses Zhong Tingjun (58)

Abstract: The phenomenon of deserted land and hot land is
called land right paradox. Firstly, the paper tries to use profit-
cost method to explain it Secondly, the paper introduces land

right evolution and its background, influencing factors, and trend.
Then, the paper draws three conclusions from above.

On Cycle Fluctuation of Real Estate Industry in Shanghai
.................................................................... Cui Gumlgcharl (70 )

Abstract: This paper analyzes the real estate industry cycles
in shanghai, and finds that there are six fluctuation cycles from
1979, and that the fluctuation cycles of Shanghai are frequent but
they oscillations are small contrasted with other cities. The main
causes of cycle fluctuation are investment of real estate enterprise
and government policies. The paper then concludes that there is

~ no classic real estate fluctuation cycle rule in Shanghai yet.

Inverted Calabash Value Chain Model of Real Estate Development
[ I X NN INT N NY N ll..l.lll!'..lchen Qunmin Yang Ylmfei m‘ong Chumlhong(79)

Abstract: This paper firstly introduces the concept of value
chain model and puts forth the Inverted Calabash Value Model
by analyzing the nodes of increment at different points of the real
estate development value chain. Secondly, the paper discusses the
“bulging sets of profit nodes in the model in detail, and analyzes
directions of profit increment at the different nodes. Finally, the
paper concludes that the real estate planning is the crucial factor
to increase the profit.

On the Chinese Housing Provident Funds System
.............................................................................. Xu Fuke(88)

Abstract: Since Shanghai established Housing Provident Funds
(HPFs) in 1992; Chinese HPFs had gained 32 billion Yuan till
the end of 2001. To improve our HPFs system, the State Council



modified the rules of Housing Provident Funds management last
year, and promulgated it in March 2002. And in May 2002, the
State Council enacted a notice to further strengthen the manage-
ment of HPFs. But there are some problems about the HPFs sys-
tem. The paper studies on it and gives some suggestions. Firstly,
The Ministry of Building should establish the HPFs Management
Bureau and the State HPFs Board, and institute the Unemployed
HPFs System. Secondly, we should strengthen the collection of
HPFs. Thirdly, we should develop the usage of HPFs. Fourthly,
we should increase the maximum loan of HPFs and its use ratio.
Finally, we should establish a perfect a countermeasure system to
guard the risks of HPFs loan.
On Rational Default of Housing Mortgage and its risks
Fressssesssesn i et seeesessieesesnene e e Zhang Dong(107)
Abstract: There are not enough of researches on the rational
default of housing morigage. This paper finds the relationship be-
tween the payment of agreement and the financial loss of default,
and establishes a model to explain it. In addition, the paper stud-
ies the critical condition of the model, and puts forth some sug-
gestions to guard the risks of rational default.

Management of Risk from Interest Rate in MBS
........................................................................... Cui Bing(128)

Abstract: The paper introduces the indexes of the risks of in-
terest rate in MBS, and gives several methods to manage the risk
of interest rate the derivative tools.

On the Pricing of Securities in MBS

Abstract:  There are at least twice pricing in Mortgage
Backed Security (MBS), one is the pricing of the mortgage loan
when commercial banks really sale their mortgage loan to the
special purpose vehicle (SPV), the other is the pricing of MBSs.
This paper only discusses the later. If the price of MBSs is too

low, the income of SPV is lower than its cost, so it does not fa-

S



vor to develop MBS. And if the price is too high, investors will
not buy the MBSs, so the MBS cannot operate. Therefore, it is
necessary to fix an appropriate price of MBSs. This paper firstly
analyses the purpose, criterion, package and character of the loan
pool. Secondly, this paper analyses the basic and derivative MB-
Ss, and cash flow of MBSs, discount rate to price the MBSs. Fi-
nally, this paper discusses the price fluctuation of MBSs.
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