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MESSAGE FROM THE ADMINISTRATOR OF CAAC

In 2007, the entire civil aviation industry of China witnessed new developments. With the
stable safety situation, no air transport accidents or aviation security accidents occurred
industry-wide, and the flight incident rate per 10 000 hours was further lowered. As a result
of the rapid growth of air transport, the total turnover of the industry reached 36.53 billion
ton-km, passengers and cargo and mail carried reached 186 million and 4.018 million tons
in the whole year, representing increases of 19.5%, 16.3% and 15% respectively over those
of the previous year. The airports with scheduled flights handled 388 million passengers,
a year-on-year increase of 16.8%. General aviation completed 109 600 operation hours,
an increase of 19.2%, 10.9 percentage points higher than that of the previous year. A
substantial increase in economic benefits was registered, and the revenue from the principal
business accumulated 265.7 billion yuan with a total profit of 15.6 billion yuan. Service
quality was improved, flight regularity rate increased and passenger complaint rate lowered.
Infrastructure construction made new headway, with the total area of civil airport terminals
expanding by 1.26 million square meters and Olympic projects proceeding smoothly, such
as the expansion project of Beijing Capital International Airport. The reform and opening-
up was further pushed forward, with a major breakthrough in the institutional reform of air
traffic management system and new developments in foreign relations. The tasks of legal
building and science, technology and education were strengthened, and the civil aviation
support for the Olympics rolled out smoothly.

2008 is the first year to fully implement the guiding principles of the 17" National Congress
of CPC, the year to continue carrying out the 11" Five Year Plan, the 30" anniversary for
China's reform and opening up, and the Olympic year as well, so it is of great significance
in doing a good job of China's civil aviation. We will continuously apply the scientific
outlook on development, exhaust all means to ensure the sustained safety of air transport,
make concerted efforts to do well in air transport support for the Olympics, and strive to
enhance macro-regulation, transform the development modes, carry forward the reform and
opening up, improve innovation capabilities, and promote the harmony of civil aviation to
push forward the scientific development of the industry.

In retrospect, we are gratified with the glorious achievements; and looking into the future,
we are confident it will be a successful journey. Let's join our hands in higher spirits, be
resolved and courageous in innovation and do a solid job to write a new chapter in the
development of China's civil aviation!

2 CAAC RES%E / RESHETERMET
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The Good Development Momentum of
China’s Civil Aviation Industry

In 2007, China's civil aviation industry maintained a good
development momentum with stable safety situation, fast
production growth, optimized transport structure, enhanced
economic benefits and improved service quality.

A safe year for air transport came true.
The whole industry strictly implemented the principal
responsibility of enterprise for work safety and the
responsibility of government for regulation, did a really good
job in the dynamic supervision of work safety, deepened
special rectification for safety, continued the joint safety audit
and security audit, made great efforts to the construction of
safety management system, vigorously strengthened the basic
work including the personnel training and education, the
establishment of safety laws and regulations, the construction
of safety information system, the application of new safety
technology and the arrangement of facility and equipment.
As a result, the stable safety situation was maintained and the
building of long-term safety management mechanism was
promoted. For the whole industry, no air transport accidents
or aviation security accidents occurred. There was one
general aviation accident, one ground accident occurred, and
116 flight incidents. The flight incident rate per 10 000 flight
hours and per 10 000 flights were 0.29 and 0.52, decreasing
by 0.05 and 0.08 against that of 2006 respectively. From
the "11/21" accident in 2004 to the end of 2007, the air
transport sustained flight safety for 37 months or 9.85 million
hours consecutively, which set a new record of China's civil

aviation.

Air transport increased at a rapid pace. For the
whole year, the whole industry witnessed a total traffic of
36.53 billion ton-km, and carried 185.76 million passengers
and 4.018 million tons of cargo and mail, representing
increases of 19.5%, 16.3% and 15.0% respectively over those
of the previous year. The nation-wide airports providing
air service handled 388 million passengers and 8.611
million tons of cargo and mail, representing increases of

16.8% and 14.3% respectively over those of the previous

year. There were 10 airports each handling more than 10
million passengers, including Beijing, Shanghai Pudong,
Guangzhou, Shanghai Honggiao, Shenzhen, Chengdu,
Kunming, Hangzhou, Xi'an Xianyang and Chongging, and
among them, Beijing Capital International Airport handled
53.6117 million passengers, ranking the 9" among the world
airports. Airports of Hangzhou Xiaoshan, Xi'an Xianyang
and Chongging Jiangbei each handled more than 10 million
passengers for the first time. By the end of 2007, scheduled
flights were operated on a total of 1 506 air routes, and the
mileage of which amounted 2.343 million km as calculated
without repetition. The domestic scheduled flights reached
146 cities (not including Hong Kong and Macau), 41 inland
cities provided air service to Hong Kong, and 5 to Macau and
the international scheduled flights connected 96 cities in 43
countries. The industry-wide fleets had 1 134 aircraft at the
year-end, with 136 added to that of the previous year. The
average daily utilization of the registered transport aircraft
was 9.55 hours, increased by 0.07 hours over the previous
year. The average passenger load factor and the average load
factor of regular flights were 76.4% and 67.3%, 2.9 and 1.6
percentage points higher than those of 2006.

General aviation accelerated its development.
For the whole year, 109 600 flight hours (not including

college training flights) were operated in the whole industry,
representing an increase of 19.2%, which was 10.9 percentage
points higher than the growth rate of 2006. Among the flight
hours, industry-related operations amounted to 44 900 hours,
agriculture and forestry-related operations 28 000 flight
hours, and other general aviation operations 36 700 flight
hours, increased by 17.1%, 1.2%, and 41.6% respectively

over those of the previous year.

The economic benefits increased by a large margin. In
accordance with the statistics of the financial bulletin, for
the whole year, the whole industry realized the aggregate
revenue of 265.7 billion yuan from the principal business,
and earned a total profit of 15.6 billion yuan, representing
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