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Abstract

Bases on the taking of rural finance, this book manages to exert the
modern economics technique and information economics framework to an-
alyze the interaction mechanism of rural finance and financial deepening,
finance supply and finance scale, and the interaction way in the depres-
sion of rural finance, which links the rural finance and financial deepe-
ning. In addition, to take a general conclusion, this book sets up a model
which is verified by the statistical data.

With the development of rural industry upgrading and structure ad-
justment, more and more capital money should be relied on. Neverthe-
less, finance jam is the main reason of farmer’s low income and poor ru-
ral economy which is the backbone of Chinese economical reform. Shaw
and Gaily analyzed real growth would come from the size and allocation
of capital fund. While Karp envisioned financial development was impor-
tant to economy growth, which overcame the disadvantage of Shaw and
Gaily’s theory. Whereas, this book regards economy growth as the same
role to stimulate financial development. No matter what the relationship
between rural finance and financial deepening was as Goldsmith, this
book will disclose the benign cycle of finance demand and financial
deepening, which based on the rural finance and financial deepening.

Striving to break through the pure financial analysis of financial
freedom, financial deepening, this book introduces the compositive

analysis framework of finance demand, finance supply, financial deepe-
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ning. It also breaks through the exogenous bound to develop the ecoclas-
sicism, and argues that the theoretical bases and the evolving conditions
of finance inducement and finance supply inducement which are the
evolving form of modem finance. This work also provides a historical,
logically consistent theoretical analysis framework with extensive explain-
able implications for the interaction model of rural finance and financial
deepening.

Afier defining some basic concepts and assumptions used in the
book, the author unfolds a systematic and profound probe to the interac-
tion mechanism of rural finance and financial deepening. Using the basic
method of modern economics with the forward theories, this book analy-
ses some main development stages, mechanicals and characteristics from
the empirical study. By comparing to the Mckinnon and Shaw’s model,
the book promulgates the finance and financial traits of rural finance
and financial deepening, and makes a thorough analysis to the finan-
cial repress. This paper also presents a theoretical explanation to the
interaction mechanicals and influence factors based on the finance
demand, finance supply, and financial deepening model. It also probes
to the inner relationship between rural finance and financial deepening,
and discloses the process mechanism of rural finance and financial deep-
ening. By adopting the methods of static analysis and comparative static
analysis, the book answered the question of why a model choice for the
rural finance and financial deepening. In analyzing the influence mechan-
ical approach, the book highlights the determinative functions of some
factors such as finance demand and finance supply, and clarifies from
the abstract angle in theories that the model choice of rural finance and
financial deepening is under the influence of finance demand and finan-
cial deepening and their mechanism. By simulation of model analysis,
the book further analyses the decisional functions of endogenesis and

.2,



Abstract

SR

exogenesis of financial deepening, the difference of demand model and
supply model, the formation and route choice of financial deepening. Under
the circumstance in asymmetric information, the book argues that the inter-
action of rural finance between formal financial institute and informal finan-
cial institute, as well as some problems and measures of rural finance
and financial deepening, and identifies the main bound cause of finance
demand and finance supply for rural financial depression. By the analysis
of model simulation, this book verifies the basic conclusion of theoretical
hypothesis that the choice of financial deepening model is decided by the
matching of rural finance and financial deepening.

The research approach of this book is: theoretical summarization,
status and causes analysis, couniermeasure, which does as such: the
approach of finance and financial deepening, interaction mechanism and
experience verification; the specialty and formation of rural finance and
financial deepening; the choice of interaction model for rural finance and
financial deepening; model analysis and simulation verification; con-
clusion of the two models; demand inducement and supply inducement
model.

The conclusions of this book are; the main problem of rural finance
is financial repression as a result of finance supply restriction for a long
period of time; the size and efficiency of rural finance bases on the fi-
nancial deepening; the essence of financial deepening is to enlarge the
private investment; the approach of financial deepening is exogenous
supply inducement and endogenous demand inducement model; the opti-
mal interaction mode is finance supply inducement and finance demand

inducement.

A

P



EEE ceereeeeeess e 1
R 2311 G e e e e 1
W 218 L2 5 S e e I L 6
13 R R EFRAER werererreessssmmmsmsssmsnssnsnsnenenees 7
WEER Ll S G e 7
15 PQZEIEHE-eerersemremnsn s 8
E?iﬁk%ﬁﬂﬂtﬁ%ﬁ ............................................. 10
2.1 TEREZIR crerresesmeermensnss e 10
2.0 FEPABIL eoeereeeeeereesemesnmssati s s 32
TR g A B3 0r 2 Can ) R 38
3.1 ABRFAHKES LRAGRTRRE e 38
3.2 FEXBRBEEERPH oo 47
3.3 BRABRGABEMMEERHBRIER oo 66
B ay ot LA L - - SR 82
4.1 BFEHE RHABPE oo 82
4.2 REABIE THABEAL e 92
4.3 ﬁﬁﬁ;@ﬁﬁ?g@ﬁ%%% ................................. 102



BT RS B R BR AL

R Y

5 RAMABEERSEMEABREEENTE e 113
501 RNBEBELETMAE oo, 113
52 ABEARER 126

6 RINMASESBBENMBHEBRPI e, 134
6.1 RHNBEEBETRBEAE R R oo, 134
6.2 Kﬁ@ﬁﬁ'lﬁﬁtﬁﬁ%%fﬁlﬁﬁﬂ%% ......... ERERRIRE 139
6.3 RMBHAL SBENEBED WP -erereeeo 146

7T RERHMASSBIRLBBEEIE v 152
71 BAERALBEML ARSI RH - weeereeeoe 152
7.2 BREMALBELLBRAHEERH e 178
7.3 Rﬁ@%_&@ﬁﬂ_%ﬁﬁﬁ ........................... 190

8 BEEIII oo 193
8.1 EABHFELER e 193
8.2 H— B HFI LY H-vevveerrrrrorrrrrrrireeemrniiieeennnnan 197

BB SUHR creeererr e st e e e e 198



7

i

ABEBEFR: (1) RNEESSEBLNEXKER, K
HEE 5 RN AMERNERNLERT 4?7 (2) #ABTLERM
BB R R VBRI R, TR ATRRY BT 33
EREHEN AT, BEEERNS MBI SRR
SeMARNRERER? 3) ERERRAESENEREER
STFAER, BN S SRR AT st

1.1
FHEEI)EAE

ZFMELTHE, BF. FHOERRLE: ARNRRS
FIA L A E (HTEH A%, 2000)0, SRR, A4k
W, BFEERIFAERGEGHRERE, BIRTERMNHIA
Gy, BRE IS AR R B ITRCIR, BRRREER
AT R ARG R, B S I I R B
FERH, BIRYE.

RYHRB SRR MRS EN, BSM TR, SREEEN

O WEHRAE. 2¥%E (BTMR, TH). b5 FEARK¥EHRE 2000
552.

.1



RIS EMAEL

A SR R

BEAR AR R AME A, —HEFEERA SIS AR
B, E—2BE LB TSRHB EMNBE (BAFY, 1988), H
M, FRIFEFETHRTSSRKERR, DRIERERFITR
B, FEHERENZEREL.

EKETERSMSEFHRK2ZENRXRELN TSR KR
WEithE, BRAHH (Shaw, 1967) F1E 4K (Mckinnon, 1973)
WS RNH S SRS | FAE KRR REE AR EE
FHNSRENSSRARIRITES . BAME R, L™
KRN FER A RAF R AR E, FERE
ESRMY SMBERRRRYE, NREPERSERA=SLN
RAFTRUER, B TERRBEMNEFHEROEELE,

AR, PERNET ™RGS E Rk A
1, REZRNFESARBEEBRERE, FREEBL, AT,
KHLISRRN SRASRIBOE™ &G, MEEERGERNARNE
TrRRE., EMRREAEK (REK, 2004), RIIBHTELMS
Wi, R ERE AR L, R AR E LA LF B R SRl
B, BELFER, FERNERE, RIIBTZEIER
RIFIR (B, 2008) .9

LHT, RGBS RRN N EFEERSRIN . &
FERBUEE VLA B —R R B £ WERPLE, 2006 FHERT, R
RUGEE | CREEASHL S, RRERZKVS, HAELRRE
HaamEA/MAER (TEBEFREKR, 2007), HXKIER
.2 HEl, REAF 23K, HPH L2 LRPAERKEBE,
BRERAUTL 6000 TR FBET RK, SHREIBRESH
50% &4 (BRpkfnEEEss, 2007) 9

O Bl REBTEXEFRARENIVREE . BA4H. 2008 (01): 7-8.

@ TFTH, FEK. RNE&HMIBRENBERLBERSE. YRBHFDFH . 2007
(12): 54 -56.

@ BE¥E, BHY. BTSRRI . &5 HBF5E.2007 (24): 39 -40.

.2 .



BERNEFNRREAEFRET XN, KehEs
MREEREY K, AW EERk, BRERSRNRY EAMET
ELRRBT RS . RERFAT RS E KRB, 2007 45 8 A4,
WP S B R B T EA R 20.3 LT, BRATHESRE
MRNEATE, E—ERE LEFMHESMEMRERAAERS Z
[z (BEE, 2008)0, 2005 4F, EAFRYE 20 T2
JekA, FITARMNBXKRA 10.4%, HpATREHRLA2EFR
5% ZcAi, BARBERRKBRN R &% EXSRRHL
(HEE, 2007), WTHEBARNREEMESBRAR SRR 2

HET, RPBABEINIREERRABAER, fitA
50% ~65% FIAR P ARAR TIRIEMGERR; R AP REIESKER &
KA 70% , RN “HAEE” A 8000 12 ~ 1.4 TTZIt; AT
AR BT R SR RA R B R . RHREE, ERSRHN
MEBRAREFERS TEALY, RNEE. MMEFARSH
AR REBABZLWE; RV . &EREHRES SR
MEREM, FRXEZ FRTE, MR T RN EME, BT
RLBE A

FRERCRA M R ETRAME, 8 RIE, FERFRERBE
BRSPS, ELBRIUSAEERERNEFZR.

X TRNSMOPIR, BANAER, HHRIARNERMAR
HEIBWEEEE, RHARNEFNER ‘K" 2—, B
AR SR, RRBFRRRERRENEFHERIRT . FA
Fx &REERHEN, BARRABHENFILIE:

(1) ERENEBREER,

RESGESHRSERERRE, HANESRRSERBRA
HXNES, S25RNSMTEHRSRT RS TR RRKL, BH

® DEX. ZERNEMIFRBNLEEE. PEER. 2008 (01): 75-76.
@ HEH. JIRRNRELSEHIFFANBEREN . $REF.2007 (11):
141 -142.

‘3.



RF RS & RBHL

g

BRI

BT 1997 4R B TF T AL UUE BV K B A R AR 1T R
FHERE, SRR . FEHRI TR PR AR EA
REmEEA, HEFLETRARE, ARG OIALER =
2002 4R, LA o ABERE ORI R AL A 0B 1990 RN E 174
(REFERS, 2005)Q, FRBERNEMSHMYMKRE &R
SoMEBMERARE, REXH, RBGRRELIF (FX
BEAERE, 20019, RREREARA TRARE, IS
B RERM R T ERREH . B, SR SRERMER
AR, RESSMERIFA IR R

(2) MESRBTACHIZER '

BT R IS SRRTE, Rt A Rt R AL E AL R
BE SR MREBIES,, WHEERESRMTOR GRS, TR, M
TR R AHA T AR ERSTERY, ERSMELRTRE
SR, T RAMEERTR . RIS REFENS
RiABETE BT, 7EEARXRERT, DRAMARMKERA, Hi
ARRE SEBRNRRBF ER. BT, PIZREEERRE, £
HEME, AEARENRLERESUNARERR, IRE
Lot 4 LR AR 55 B8 1 AR R TR SR Bk, SR S RTITSA
R =R, BT RBHRNERTS, WEREEKET
W5,

(3) HF4RH " MBCEERIEA TR “TREW” .

B R R ERN S SR SFNFERE, R &R G E
HALE, BEA R R AR A, AR ERA
S ENBARBKESR N BB, PERHE
RHERAE, NEENELRMSEESRKNTIE. EXAAR

O BF, TES. FEETANEEALHMIREEREH M. el 2 ¥
2005 (1): 46 -48.

® ZFEE, SHE. RNBFESKEFES BRI . W2 M . 2007
(3): 55 -60.

o4 -



e,

HemymaEREMOEm L, FHREERNREATHRER, 5%
BRNEMESVIH . 20 g 80 HFALK, TEKERFEFE
WAL ALSE R EE TRAEN, SRR, KA SR
FEMBAT T 2 UEHE, AW, XEAEFIEA MRA LR
SRS SR 2FERRZRKTE, THBAEENEEME
HERN, Y HMBRET K ERN SRH R H 21
e, BRAE, WIEEEN PN, SRR RMEE T
“THEEL” Ik FRERNSMBIERAN, RE—KEE (TR
R%, 2004)7,

MU EBIRATUEY, £EN, 2EICRN SRMKTTARTZ
AW, HRBOFRFERETRIFHIKSE , EXRNRTES S
TR L RIE MR RAE T RER, FHENRNMESE
R TR ENRER MRE, BREE HXEANRER
LB K, WARBAL S /ML RBES SRR AT, (EX
BFRAER P HBE S SRR ANERBRNTIT BE REN
PR

FEESS, RXERNLBRE SN TR B HE R
A, TREEREPEZELFHENLE PR RN RRERE
BRESREHRMER. Filk, ME¥SSMELRBERN BT R
BL, AXEXMENENAE, HE¥, SRFL)HE TR
BB FAPHTMR, XERREBRRIEEEEMTPERN®
REY 5 &L, By ERNRY S SRBLR R,
RUTEHRNLBEENTESE,

A B4 5 E N AR R R 5 S R L R BT 5L
HELANSENMERNGBERY, BROIRNEYS SRRLH
EENAERPIRANBES SRBLNHEEERXR. AR,

O BRR, XNEFE, SFEFE. WSRRBIZIREN . & EARN S E QR e
k. HERRLY. 2004 (10): 20 -25.

.5 -

,,,,,,



RHEMESEMEL

RO R

RRBFURBRIETZE, URNBRIER, FITRABYE
H&mBELrEEER. ﬁﬁAﬁWW%%é&ﬁé%Z% Gilin)
X RA BT E R

1.2
ABARYLBE SR

A4 ELRARE S SR — 8, ERATEE, 2
A RGHEATETFENELIA, FEITRIRMBT LR
S&RMENERKEE; —REMEMT S TEMTES G WK
ARAEROUEAT, B ERmERET R RE,
SRS, REEWMERAEEENEZRERIAERRMI
B, mlk EFAEESHRNREE, REEAEEE, BIATER,
BITRRMIE, AP ESRELIE (positive) BE5E, B
SR “RERE, TIREMTAE (nomative) BFFC, BN “BIi%
R, Bk, BRI EKRN T BB RSRAT S AR
i, BRBEEESSMELETHRHEEW, FHRRN ML
RPOEE, HEMFPEREENERILEREE, BEREAE
FROME RIS, EIL, ABRSTTRRRERRE T FER AT
Trko

ZEFFSEE b, R “EibSR—IUR, RE TR
%7 WMEAFREE. ARRENTEEMERRXER . MR
BT 5 4B TR AL 9 3030 S IE BT AL I SRR GR R — R IR AL 9 B
B FEMEFRALEYWEE —HEAREMMPRRER
# B AR RS — B E A — BRI S SRR R
BRE R EAZ R — AR EEE R AT R T 2R R —
3R ) RS IO 5 M O 0 2 R B N RO 5 R R AL O £
R

.6 -



