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Abstract

® |n 2008, international financial crisis kept spreading and attached
deeper negative impact on real economies, with some large financial
institutions involved in difficulties, major markets facing credit
crunch and public confidence damaged. Major economies fell into
recession one after another, and growth of other economies slowed
down significantly. Most economies implemented expansionary
macroeconomic policies and took necessary rescue actions. It is
estimated that the world economy will still be in recession in 2009
and the turbulence in international financial market will continue.
But with the completely releasing of crisis and gradually revealing of
countermeasures’ effects, the international economy and finance may
witness a turnaround.

® Some instability factors have been exposed during the ongoing crisis.
Therefore, essential reform should be carried out to the international
financial system. The reform should aim at strengthening the
international responsibilities of dominant countries in the international
financial system, upgrading the roles of developing countries and
enhancing stability of the whole system.

® Major advanced economies continued to dominate the international
financial market, while the market shares of emerging economies
continued to rise. In 2008, the international financial market faced
severe turmoil. The prices fluctuated violently. Interest rates dropped
down and the major stock indices declined sharply. In the first half of

the year, USD depreciated against other major currencies and prices of



major commodities futures rose distinctly. In the second half of 2008,
USD appreciated and prices reversal was seen. Transaction in some
markets shrank.

® Faced with the challenges posed by international financial crisis
in 2008, China responded in a positive manner, expanding internal
demand, participating in international and regional economic and
financial cooperations, as well as going to great lengths to offer
a variety of assistance to other countries. In 2008, with the ever-
expanding participation of foreign capitals in China’s financial markets,
China continued to participate in the international financial markets in
an active and prudential way. China will push forward the opening-up

of China's financial market actively and steadily.
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