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Summary

This chapter is intended, in accordance with the subject of this
report, to offer a comprehensive review of the process of monetary
integration in Europe, and thereby to provide a historical back-
ground for the more detailed descriptions and analyses in the follow-
ing chapters.

The early post Second War period is a natural starting point for
such a review. Section 1 looks at the experience from European Pay-
ments Union to the snake, with emphasis on the first attempt at
monetary union—the Werner Plan. The first thirty years saw both
stability and crises in the European exchange-rate system and formed
some procedures for achieving policy coordination and convergence.
Section 2 reviews the European Monetary System as a whole, in-
cluding its establishment, main contents, and its functioning; a
brief comment is made in the end. As the second round in European
monetary integration, the EMS, with its achievements and lessons,
formed the basis of the Economic and Monetary Union. Section 3
describes the establishment of EMU in details up to 1993 when all
member countries of EU eventually passed the Maastricht Treaty.
The tasks of two transitory stages toward monetary union are listed
{for reference.

The experience of the almost forty-live years covered in this
chapter also provides some valuable lessons for achieving the final
goal of the European monetary integration—the Euro. The wider is-
sue of the role of monetary integration in the overall integration pro-

cess is not addressed here and our discussion is confined to the eco-



nomic aspects of monetary integration.
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