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Introduction

Section 1  Background, Object of Study and Task of
Writing “The WTO And China’s Economic
And Trade Development (WTOCETD)”

1.1 Background of Writing WTOCETD

The book is a key project designated by the National Com-
mission of Education for the period of the 8th “5-year-plan”.
The project was set up in 1994 and was transformed into a key
one in 1995. The original title was “GATT And Its Implications
on China’s Foreign Trade.” As the WTO was formally founded
on January 1,1995 replacing the GATT 1947 and China’s foreign
trade was translated into a concept of “Great Economy and
Trade”, the project is entitled “The WTO and China’s Economic

and Trade Development”,

1.2 Object of Study

The object of study for the project is to research the oppor-
tunities and challenges brought into China’s economic and trade
development after China’s entry into the WTO. It combines
closely the wide content and tendency of the WTO with their im-
plications and effects on China’s corresponding areas, with a

view of exploring the mutual relations between China and the
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WTO multilateral trading system and of offering advice for set-

ting up a new trade system for China.

1.3 Task of Writing WTOCETD

It studies the operational mechanism and trends of the devel-
opment for the WTQ as a whole, and explores the development
of China’s Great Economy and Trade from macro-perspective.
The project is composed of two parts. Part I is mainly concerned
with the introduction of the WTO. Part II discusses the WTO
and trans-century development of China’s economy and trade.
Part T is the basis of Part II and Part II is the extension of the
content of Part I, specifically combining regulations of the WTO
with the development of China’s Great Economy and Trade. As
an old Chinese saying goes, “Know the enemy and know your-
self, and you can fight a hundred battles with no danger of
defeat”. If China wants to take full advantage of each right pro-
vided by the WTO and performs corresponding obligations after
China’s entry into the WTQ, it is critical to understand correctly
the WTO and to discover realistically the gap between the WTO
and China in order to set up the direction of development for
China’s Great Great Economy and Trade, and find a way of com-
plementing and connecting China’s economy with the world econ-

omy.
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Section 2 Summary of Part I in “The WTO and China’s
Economic and Trade Development ( WTO-
CETD)”

2.1 Content of Part I
Part I of this project consists of 10 chapters, which includes

3 sub-parts.

2.2 Content of the First Sub-part

It, including Chapters 1, 2, and 3, introduces mainly the
background and functions of the WTO and explores the opera-
tional mechanism of the WTO and its performance and emerging
problems. The WTO is positioned from the point of view of the
situation of world economy and economic integration, in order to

explore the trends of the development and existing problems.

2.3 Content of the Second Sub-part
It consists of Chapter 4 to Chapter 9, briefly making an in-

troduction and assessment of multilateral trade agreements under
the auspices of the WTQ. They include.

— the legal ground of multilateral trade agreements on
goods (GATT 1994),

—— “back-in-the-mainstream ” multilateral trade agree-

ments (textiles, clothing and agricultural products),

agreements on reducing and bounding non-tariff barri-
ers ( Customs valuation, preshipment inspection, technical trade

barriers, the Application of Sanitary and phytosanitary Measures
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measures, import licensing, and rules of origin),

—multilateral agreements on promoting and applying fair
competition (antidumping, subsidies and countervailing mea-
sures, safeguards, exports and state trade),

—— multilateral agreements on trade-related aspects ( in-
vestment measures, and intellectual property rights),

—multilateral agreements on trade in services ( the Gen-
eral Agreement on Trade in Services).

The characteristics of the above-mentioned agreements are
“multilateral ,” i. e. requiring all the Members of the WTO ac-
cept the whole package of the agreements. Here, the classifica-
tion of the agreements is determined by the author according to

the internal relations and objectives of the agreements.

2.4 Content of the Third Sub-part \

This sub-part is Chapter 10, which is entitled “Plurilateral
Agreements Under the Auspices of the WTO”, Including ar-
rangements for government procurement, civil aircraft, the dairy
sector, and trade in meat. The characteristics of these agree-
ments are “plurilateral,” for which the Members of the WTO
can accept of their own free will. And the rights and obligations

are limited only to the accepting Members.
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Section 3  Summary of Part II in “The WTO and
China’s Economic And Trade Development
(WTOCETD)”

3.1 Content of Part II
Part II of this project consists of 10 chapters, exploring 9
WTO-related problems with China.

3.2 Basis of Relationship between China and Multilateral Trad-
ing System

It i1s worthwhile studying and exploring seriously the basis
of relationship between China and multilateral trading system.
The fundamental task of socialism with Chinese characteristics is
to develop productive forces. In order to develop productive
forces, on the one hand, it is urgent for China to reform inter-
nally and to establish a socialist market economy. On the other
hand, it is important for China to open to the outside world
across the board and to integrate China’s economy into the world
economy. Multilateral trading system, first established by
GATT 1947 and later supplemented by the WTO, is the frame-
work of the system of the world economy. It is of great necessity
for China to be incorporated with the multilateral trading sys-
tem, if China wants to have its international economic and trade
relations developed steadily and have its national economy grown
faster. China’s robust economy and trade have translated her in-
to one of the prime pillars of the world economy and trade.

Therefore, without the participation of China, the normal devel-
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opment of multilateral trading system must be affected. The re-
lationship between China and the WTQ is that “China’s entry in-
to the WTO will benefit both sides and the separation of China
from the WTO will hurt both, sides.” China’s entry into the
WTO is the trend of the times. However, China’s entry into the
WTO is highly principled, which based upon the principles, will
contribute mutually to both China and the other Members of the
WTO. While China enjoys the rights after her entry into the
WTO, China will also have to perform its corresponding obliga-
tions. The rights will offer opportunities for China’s develop-
ment of economy and trade, and meanwhile the obligations will
pose challenges for China’s development of economy and trade.
The rights and obligations will translate into the motive force
and pressure for the economic and trade development in China.
In Chapters 10 and 11 of Part II, the necessity of China’s inte-
gration into multilateral trading system and the appearing oppor-
tunities and challenges alongside China’s entry into the WTQ are

mainly discussed.

3.3 How could handle the relations with multilateral trading
system successfully?

The enjoyment of rights and fulfillment of obligations after
China’s entry into the WTO will certainly affect the development
of economic and trade areas in China as a whole. Therefore, the
relationship between them and the WTOQ regulations should be

put in a correct order both in theory and in practice.

3. 3.1 Establishment of A New Type of Foreign Trade



