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PREFACE

State-owned enterprises are the basic support of our socialism e-
conomy. They are playing a much better role with the enforcement
of the modern enterprise system that is of importance to improve the
management and competition. The 15th Congress calls for the
speed-up of the reform of state-owned enterprise. The objective of
the reform is to establish the modern enterprise system with clear
property rights, distinctive respdnsibility, separate functions be-
tween government and enterprise and scientific management. It is
the key problem of economic structure reform to let up the modern
enterprise system and to identify the legal entity and assets rhanage—
ment right. Many financial and accounting problems come up, some
of which are concerned of the benefits between owners, so it decides
the success of the reform.

This book is modified from the thesis for doctor degree written
by Mr. Liu Yongze. It is focused on the research of the key subject
and partly solve the financial and accounting problems in the reform
of enterprise system. It’s my honor, as his tutor, to make the pref-
ace.

The state-owned enterprises are the leading forces of our na-
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tional economy and the important sources of national revenue. It is
the basis of the solid socialist public ownership and the stable growth
of the economy. There’re inherent problems in the old system such
as, obscure property rights relationship, failure to separate the func-
tions of government from those of enterprise, excess burden and
poor economic efficiency. The four-staged reform has not completely
solved the inherent problems. We now realized that the remedy is
the modern enterprise system. It concentrates on the property sys-
tem, and defined the nature, position, role and behaviors of the en-
terprises and normalizes the relationship in all aspects. The main or-
ganization form of modern enterprise system is corporate system.
The reform of state — owned enterprise is the enforcement of corpo-
rate system. In the author’s opinion, it is necessary to set up mod-
ern enterprise system based on his review of the reform history and
the analysis of the inherent problems. He demonstrates the charac-
teristic, the main form, the contents and procedure of the modern
enterprise system. Then he focuses on the discussion of the relevant
problems such as asset evaluation, definition of property rights and
the set-up of share ownership. Asset evaluation is one of the prelimi-
nary work in the process of the reform. It’s complex and policy-ori-
ented. It’ s important to select a property method especially for
reevaluation of claim assets, finished prodﬁcts, long term investment
and goodwill. Definition of property rights is of great importance as
it concerns the maintenance of the related entities. Different meth-
ods should be appliel to different owners. The set-up of share own-
ership is the preliminary job of the reform. It is of importance to ra-
tionalize the relationship of property rights, to clarify the rights and

obligation and to operate scientific management. The management
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