$50
e
SREA S

LB E S h S H

14
’
- Y

5
COMPREHENSIVE
HANDBOOK OF
INTERNATIONAL
ECONOMIC AND
TRADE PRACTICES

P

B H Ok ¥ W




X 4 & K "R 5
£ H Rk =

A COMPREHENSIVE HANDBOOK OF
INTERNATIONAL ECONOMIC AND
TRADE PRACTICES

LEMIE B etk

RERFHRH
FUDAN UNIVERSITY PRESS



MArEFREXALLE
TR SNAS S
5 H K H U HERR
(L#%ENE 519 5)
FrieBn LT ALT
A B-RZER BUE)
FFATBTIX1092 1/16 FHI3K59. 8 312 2% 1,983,000
1989 4FE 8 &7 L iR 1990 4E 0 128 2 KEIEY
¥ 5,001— 1,000
ISBN7-309-00549-X/F-110 ZH 50,0075



¥

TEAI G ML EHHCGINEFR G LARIEHT.. XE
MRS REEH—ATH, BREXBANBEFRBEFH—
TREBXNE. XEAHNIEL, FEFEERENHNNIEFH
GFELREERIABBWENR.

tEAEREERERFAES A 2 FNSF AR, AEL=ZTHER,
THEERERFLENH G RYT. PEAREERIZE, LEHX
HHHRERE, N1950F 319874 W=+ -LFH, #PEHHFEE
BRKTH+ 2%, 1983F# N T REAT2.4{2ET, P H o 4H46
LET. REAKUER, BARLERTESGRBFHEREHE
B, LTV ERANERE, TYRIGEE, BREHRSHEA RS
KR, NTEHBOHZEH—FT A. MESTEG K ENE
Ay LBEAEHEIEENNELL DV ENTETESRLBHN—F 5
K, —HI bk, RF244 0, HAEERIV EAEHET HEF
W, A#bLR, HHERALIWNERAZHTF, BRAERF
TEHEHTHERA, HER, 2IEEE5LTTHEFNE S
RITRE, MERWH 2R, FER,

HNER AR RBEETRE & W H W E o, LA mBERZHF
BREE, RRARRWIEREF T, WRETHEN L E. #1988
FRALE, BEF20RNMNERMHRHERELBEREEATS510XK
A, REHKE 212X TN. XBAERFLDARXRF T AR
B, R RABRAARAESG, RELEF, ME. KF. ABEE
BEMBESENE=Z"L. FEFILVEAEEETAFRERSE
RAFZAGHEXENTRA. AW, LEURHREFABLIEFLB TS



2

BEERERS, LEARFEAEREANER. THEAREEY
¥k, wX, BR, KR, EREFESHTAXABITLE B EL XK
E, B EHE R

Rz, T EZFNAREERET R, KEFKERFTHAAL,
AT ERBR KA EFA G EZRAREIFMG £ NERBHTH,
EREEETIATHEGEE,

EARPUA, £, FHEOHFEC, CE—FRBIELSY, bR
—KEZRLENELHMFH. CLETAHEHLSWBERLT, &
EXEET BARE Mt aiR,

RAEEKRIA TS, CANMTREH YT LHT & ALA
R, ~WASAREH o REGTREHIT, SHHTHENHET
LEVHIHEAR, ERELWEE, HF, AXRIEFUR—-WEN
XSG HITHEMARBEATXAS, FHEXKIOTRZA, B
FXExFHEK.

glhkie, REAALHE, THETEE, FEXIRHRB#T
LI,

LEBHMIBEFRLEASER

it

198943



PREFACE

{A Comprehensive Handbook of International Economic and Trade Practices) compiled
by the Shanghal Chamber of Foreign Trade Is now published. This handbook I1s a con—
tribution to the implementation of the open policy of our country and will be of great
use for the development of China’s export-oriented economy. The publication of this
handbook will undoubtedly exert a positive effect on promoting the growing interna—
tional business and trade now under reform.

Shanghai has a long history of trading with other countrles. As early as the
1930%s Shanghai was already renowned as a commerclal city In the world. After the
founding of the People’s Republic of China, Shangha! witnessed a rapld development
In its forelgn trade, with its total volume of Import and export increasing by more
than forty times In the 37 years from |950 to 1987. In 1988, imports and exports
omounted to 7.24 billion U. S. dollars in which 4.6 billion U.S. dollars were exports.
After the adoption of the open policy by the Chinese government, especlally after
Shanghal carrying out its strategy of development toward export-oriented economy, the
city has become more and more dependent on the International market for acquisition
of Industrial raw materials and sales of Its products, thus Shanghai Is further expanding
Its trade with other countries. As the reform of our foreign trade system deepens,
the number of enterprises In Shanghai that are eligible for engaging In Importing and
exporting has Increased from a little more than a dozen to over one hundred. Many
industrial enterprises, township-owned enterprises and neighbourhood-run collective enter-
prises have entered or will enter international marksts. The workers there desirous of
changing the old modes and concepts under the old system would like to learn and
acquire the knowledge and experience of how to deal with foreign enterprises under
the market—economy system.

Developing strenuously its international trade in recent years, Shanghai has made
striking progress In promoting internatlonal cooperation through technology transfer,
especlally through the Introduction of foreign capital. Up to the end of 1988, there
have been investors from over 20 countrles and regions in the world. They have es—
tablished 510 enterprises with Investments totalling 2.1 billion U.S. dollarse These
Investmants have been put into use In Industrigl production as well as construction and
Interior decoration, agricultural and by-products production, ocean transportation, apart—
meit and hotel bullding, and service trade of the tertiary Industry. Many Chinese
entrepreneurs and managers are groping for the way to cooperate better with foreign
Investors. At the same time, as Shanghal has been authorized to seek financing directly
through the international financial market, the people of Shanghai have the responsibiiity
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to resume Shanghal’s status as a fingncial center in our country. Simultaneous with
the implementation of the open policy, various trades such as the Customs, the Com-
modity Inspection Bureau, Insurance and transportation corporations are challenged
with further reforms and their adaptability to new situation.

In short, the development of Shanghai’s economy must hinge upon the reform
and open policy. It calls for people wtih intelligence and new Ideas who are always
thirsty for knowledge. The publication of this handbook will meet the needs of these
people In different professions who have long desired for a book full of new know-
‘{edge.

This handbook Is characterized by its new, comprehensive and practical contents.
it is not only a complete handbook for reference, but also a systematic textbook for
business courses. It contains Information concerning operating rules of importing, expor -
ting and other International businesses along with the knowledge that the coliege
curriculum might not provide.

| hope those people working In forelgn trade corporations and Industrial enterprises
that have adopted the forelgn trade agency system or In the economics and business
departments of universities and colleges, researchers and those who are concerned
with international businass will read and use this handbook, and after reading it please
point out its shortcomings so that revisions can be made in the future.

| would also like to avall myself of the opportunity to pay tribute to my collea-
.gues in other cities and provinzes and hope to have their comments about the book.

March 1989 % @ujé’“f/

Chairman

The Foreign Economic Relations
and Trade Commission,
Shanghai Municipal People’s
Government
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FOREWORD

Under the new situation of deepening reform and developing export-oriented
economy, the International trade and economic activitles of our country have rapidly
moved forward and won great successes In International merchandise trade, <capital
financing and technology coorperation. In the past ten years the number of international
trade workers, personnel in related trades, and researchers has increased many—fold. This
vigourous contingent of new workers, while actively engaged in promoting their
respective business, are eager to learn and grasp new knowledge of international business.
Even the experienced veteran businessmen want to renew their knowledge with the
international market ever changing and new trade modes and financing channels
continuing to come Into being.

In view of the urgent need of many people engaged in International business for
a systematic command of knowledge of international economic and trade practices,the
Shanghal Chamber of Foreign Trade Invited experienced professors and experts in
this field to complle {A Comprehensive Handbook of International Economic
and Trade Practices) to furnish some useful learning materials for these readers.
The handbook deals In each chapter with the topics from Importing and exporting
trade to buying and selling of foreign exchanges, from the use of foreign capital,
compensation trade and its varieties to project contracts and service cooperation, from
marketing accounting to business management, from trade practices to customs, banking,
transpertation and insurance, together with the rules and practices In each related
fleld. The handbook provides professional knowledge for those readers who have just
begun their new career in doing international business, stressing the basic knowledge
and practical procedures. The handbook also collects In it Important laws and decrees
concerning forelgn trade, International conventions and agreements, Appended to some
chapters are commentary and analytical articles and statistical data which may serve
as reference materlals for researchers. This handbook may thus be used as a desk
reference book.

international business and trade Involves knowledge of several flelds and Is a
synthetic discipline full of political and technical issues. In addition, International markets
are very complicated with new things ever arising. It Is therefore rather difficult for a
handbook to cover everything that might crop up under new conditions. We do hope
readers at home and abroad will not hesitate to write us for their criticisms and sugges—
tions so that revisions can be made in the future editions.

Particular mention should be made of the publisher, Fudan University Press, which
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has closely cooperated with us In the compliation of the handbook. Our thanks should
glso go to the Foreign Economic Relations and Trade Commission of the Shanghat
Municipal People®s Government, Shanghal Foreign Trade Institute, and China  Councll
for the Promotion of International Trade Shanghai Sub—Councii which have rendered us

so much support.

March 1989

Chairman
Shanghai Chamber of Foreign
Trade
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