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Summary

] Although China’ s rural economy obtained outstanding

achievements under a series of disadvantages domestic and abroad in
1998, a number of problems which affect stable and sustainable
development of rural economy still remained unsolved. This report
aims to make an objective description of the changes in rural
economy from every major aspects, with focuses on clearing up,
analyzing and making comparison of the important events that
happened, and drawing lessons for future development, making

limited predictions for the future.

This summary tries 1o outline the major changes of China’s
rural economy in 1998 and summarize the conclusions reached by the

analyses in the chapters.

Agriculture

In 1998, the acreage of cultivated land of China remained the
same as that of 1997. The area sown to crops totaled 155 million
hectares, which was 1.3 million hectares more than that in 1997,
increased by 0.8 percent. Out of the total, the area sown to grain
crops stood at 113.5 million hectares, 624 thousand hectares more

than the previous year, increased by 0.6 percent; the area sown to
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cotton was 4.44 million hectares, a reduction of 49 thousand
hectares from 1997; that sown to oil — bearing crops was 12.91
million hectares, 528 thousand hectares more than the previous
year, increased by 4.3 percent; and that to sugar crops was 2
million hectares, up 78 thousand hectares. Meanwhile, the sown
area of hemp crops was 225 thousand hectares, a reduction of 31.2
percent; that of tobacco was 1.36 million hectares, a reduction of
093 thousand hectares or 41.6 percent from 1997, and that of
vegetables and melons was 13.53 million hectares, increased by 946
thousand hectares or 7.5 percent. The forestry land kept increasing
in the ycar, afforestation area of 4.725 million hectares was
completed in 1998, or 9 percent more than that of in 1997; and
aquatic breeding areas amounted to 6.04 million hectares, up 140

thousand hectares from 1997.

@] The number of agricultural labor forces amounted to 324
million, almost remained the same. At the end of 1998, the
agricultural mechanical power totaled 460 million Kw, increased by
9.5 percent. The number of agricultural tractors amounted to 11

million; that of agricultural trucks nearly 900 thousand.

The state fiscal expenditure on agriculture in 1998 was 90
billion yuan in 1998, increased by 13.3 billion yuan or 17.4 percent
from 1997. The agricultural loans provided by the State Banks and
the Rural Credit Cooperatives had increased considerably. The
remaining sum of agricultural loans at the end of 1998 was 443.9
billion yuan, 34 percent more than that of 1997. The remaining
sum of loans for purchasing agricultural products provided by the
Agricultural Development Bank at the end of 1998 was 626.2 billion
vuan, 9 percent decreased than that of 1997.
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@ [n 1998, the gross agricultural cutput value amounted to 2500
billion yuan (in current prices), indicating an annual growth rate of
4.6 percent (in real term, the same below ), while the annual
growth rate of farming, forestry, animal husbandry and fishery
sectors was 3.8 percent, 3.5 percent, 5 percent and 7.5 percent
respectively. The agricultural value added increased by 3.5 percent.
The output of grain reached over 490 million tons. The output of
cotton was 4.4 million tons in the year, 200 thousand tons decreased
or 4.3 percent from the previous year. The oil seeds yielded 22.92
million tons, increased by 1.35 million tons or 6.3 percent. The
output of sugar crops increased by 3.78 million tons or 4 percent
over 1997 t0 97.65 million tons in the year. The outputs of jute and
ambary hemp crops was 260 thousand tons, decreased by 170
thousand tons or 39.5 percent; and flue — cured tobacco was 2.1
million tons, 1.8 million tons or 46 percent dropped than 1997. The
output of pork, beef and mutton reached 43.55 million tons, up 6.5
percent. The output of aquatic products reached 38.54 million tons,

increased by 2.5 million tons or 7 percent.

The main features of agricultural output in 1998 are as
follows: (1) After overcoming the serious natural calamities, the
production of grain achieved a good harvest; (2) The outputs of
cotton had somewhat decreased due to the calamities, the outputs of
oil seeds and sugar crops increased ; (3) The outputs for animal

husbandry and aquatic products maintained growing.

The major problems of agricultural economy are as follows:
(1) Due to a weak infrastructure of agriculture, the capacity of
agricultural production to withstand the natural calamities is very

limited. (2) The growth of farmers’ income increased slowly. (3)
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The structure of agricultural production is not rational, and the
product varieties and quality should be improved. (4) Rural market

was not brisk and the marketing of major products was not smooth.

Rural Non — Agricultural Sector

[_9— The employment of rural non — agricultural sector amounted to

86 million in 1998 (excluding individual industry and commerce
workshop, and it is incomparable to former years before 1997),
down 3.2 percent from that in 1997. The rural industry employed
58 million persons, down 3.49 million or 5.7 percent, while those
engaged in rural construction, transportation, commerce and
services amounted to 28 million, demonstrating a rise of 0.68

million or 2.3 percent.

At the end of 1998, the loans balances provided by the
Agricultural Bank of China and Rural Credit Cooperatives to
Township and Village Enterprises (TVEs) amounted to 551 billion
yuan, up 52.3 billion yuan from that by the end of 1997.

The value added of TVEs reached 2400 billion yuan in 1998,
indicating a growth rate of 17.5 percent. In 1998, taxes paid by
TVEs amounted 160 billion yuan, increased by 11.4 percent from
the previous year, and increasing rate declined 3.6 point; the profits
of TVEs reached to 490 billion yuan, 11 percent increased, and its
increase rate went down 4.8 point; value of exports reached to 740

billion yuan, up 8 percent.

There existed a number of problems in the development of
rural non — agricultural sectors in 1998 (1) The capability of labor

absorption kept declining in rural non — agricultural sectors, and
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