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ABSTRACT

How to treat and deal with the relationship between open
economy and domestic market protection to develop national e-
conomy, is a new and grave matter to every country , especially
developing countries, during the wave of global economic inte-
gration. As the biggest developing country in the world, China
faces the same problem. The solution to this problem depends
on theoretical guide as well as practical experience. From the
theoretical point of view, the matter of open economy and do-
mestic protection to develop national economy belongs to the
category of market internationalization and market structure
optimization. Therefore, to study and inquire into the matter
of market internationalization and market structure optimiza-
tion is of practical and theoretical significance. It is the very
starting point and purpose of this book.

The book has 6 chapters,divided into three parts. Part one
consists of chapter 1“preface”and chapter 2“the theoretical re-
view of market internationalization and market structure”.
Through the definition of basic conceptions and review of basic
theories , the author builds up the fundamental frame of market
internationalization and market structure theory initially.

Thus, it serves as the theory for the study of part 2 and part 3.
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Part 2 consists of chapter3 “the general idea about the problem
of market internationalization and market structure” and chap-
ter 4 “classified study of market internationalization and mar-
ket structure problem”. In view of the general and classifica-
tion level, the author has a further study of the development,
the existing condition and the major problem of China market
structure ;and highlights three industies of typical significance,
textile industry, automobile industry and electronics industry
for case study. Thereby, it contains the theoretical research
content about market internationalization and market structure
which is systemetic and of Chinese character, also provides sci-
entific basis for part 3. Chapter 5 “the trend of market interna-
tionalization and the optimization of market structure target”
and chapter 6“the corresponding policy suggestion for the real-
ization of optimization of market structure target”. With global
economic integration resulting in the developing tenedncy to
market internationalization, the author studies and probes into
the strategic goals of China market structure optimization in
the future,and discusses the tactics of achieving the target cor-
respondingly , it also shows emphasis on the competition policy
and different implement in different industries. Part 3 is the re-
turn of this paper,as well as a synthesized and promoted study
to part 1 and part 2. Therefore, it reflects fully the theoretical
and practical significance of the book.

The innovative content and contribution mainly lie in the
following ways:

1. Subject matter. It’s rare to consider the problem of mar-
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ket internationalization linked with market structure as an in-
dependent research object and study systematically. Generally
speaking, some are specialized in studying the theory of market
internationalization including international trade theory, for-
eign direct investment theory and open economy theory in de-
veloping country etc. Others study the theory of market struc-
ture singly, including monopolistic competition theory and in-
dustrial organization theory etc. However, It is of innovation
and originality to make a study on market internationalization
connected with market structure as a whole systematically.

2. Angle of study. The study angles of this book has a
foothold on domestic market, highlights the influence of the
entry of foreign products and productive factors on domestic
market structure. It’s different from the present available
achievement of theory. The latter have been well documented
in three ways;First,with the background of international econ-
omy, they emphasize the influence of global econamic integra-
tion on international market product structure and investment
structure etc; Second, with domestic market as starting point,
they highlight the outflow of domestic products and productive
factor and its impact of international market shares; Third,
they show emphasis on the dual influence of the inflow and
outflow of products and productive factor on domestic and in-
ternational market. However, this boockdiffering from the first
way lies in background which is based on domestic market.
Differing from the second way is determined by the starting

point and the based on domestic market. Differing from the
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third way is rested on the dual influence of two-wayflow prod-
uct and productive factor, and also emphasizes the further im-
pact of dual influence on domestic market, that is to say, con-
tinuous interdependency action. Thereby, the study angle of
the book 1s unique.

3. Method of study. the book adopts the general economic
method of study, that is to say, the combination of normal and
empirical analysis,static and dynamic analysis, macro economic
and micro economic analysis,at the same time,still applies spe-
cial method of industrial organization, namely “SCP” Structure-
Conduct-Performance paradigm to study China domestic mar-
ket. And basing on this method, the author puts forward a ex-
tended SCP paradigm, that is to say “I-SCP”paradigm (Interna-
tionalization—Structure , Conduct and Performance). That the
book puts forward and applies “I-SCP” paradigm to study Chi-
nese market internationalization and market structure is rather
new and original.

4. Main idea and basic viewpoint. The book highlights and
puts forward some new problems and viewpoints, and they are
reflected in the following ways:

(1) Based on the norm and definition of two basic concep-
tions market internationalization and market structure, the au-
thor puts forward the conception of“Big market structure”,and
suggests the conception of “Subject Market Structure”and “Ob-
ject Market Structure”furtherly,also applies these new concep-
tions to analyze China market structure in the market interna-

tionalized condition theoretically.
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(2) The book respectively evaluate the theoretical achieve-
ment of market internationalization and market structure and
builds up the theoretical connection between market interna-
tionalization and market structure.

(3)The book adopts empirical method to analyze the actu-
al operational process and internal principles of market inter-
nationalization and market structure, especially analyzes the
existing condition and problem of China market structure in
open cconomy and makes elementary judgments about the gen-
eral condition and major problem of market structure, based on
the synthesization of the interrelated method.

(4) Based on the general analysis of market international-
ization and market structure, the author carries on classifica-
tion study, that is to say. analyzing the influence of import
trade, foreign direct investment and technology acquisition on
market structure respectively. This kind of study is scarce,par-
ticularly the independent study of taking technology acquisi-
tion out of foreign direct investment in now available achieve-
ments of theory. And the authr gives individual case analysis,
based on classified study, namely, regarding textile industry,
automobile industry and electronics industry. As typical repre-
sentatives of import trade and market structure, foreign direct
investment and market structure, technological advance and
market structure to make a further study and gives the idea
correspondingly of the optimization of market structure in
these industries, under the condition of trade liberalization, in-

.vestment liberalization and technological advance.
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(5)The author takes effective competition as the optimiza-
tion target of China market structure in the future, considering
the general goal of Chinese reform and development and opera-
tional law of market structure itself, and also probes into the
content and standard of effective competition. Therefore, the
author bestows effective competition with new and rich mean-
ing and the author believes that effective competition should be
safety competition, moderate competition, highefficiency com-
petition, sustainable competition, and should be organic coordi-
nation and comprehension balance of these competitions.

(6) The book holds competition policy as an important as-
pect and mean of realizing the optimization target of market
structure, discovers problems and gaps through internaticnal
comparision of competition policy. Furthermore,the thesis puts
forward the basic suggestion about regulation and perfection of
China competition policy. When inquiring into the specific im-
plement of competition policy in various industries, the author
sets a new industry classification method, namely “comprehen-
sive factor classification method”. It is different from the exist-
ing classification method which introduces market competitive
effect factor, market internationalization factor, country’s eco-
nomic safety and development factor to the classification stan-
dard, and combined with market structure factor, divides main
industries into 3 industry groups and 6 industry classification.
Namely, 1. market competitive industry group, including inter-
national competitive industry and domestic market competive

industry. 2. quasi-market competitive industry group,inciuding



