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ABSTRACT

THE RESEARCH ON THE THEORY
OF ACCOUNTING MEASUREMENT

Accounting measurement plays a key
role in the accounting system and it is
also an important aspect of accounting
theory. In fact, it is not too much to say
that a new theoretical framework for
accounting measurement needs to be done
right now. It is to such a study and to this
fuller understanding that the pages of the
present book are devoted.

Accounting measurement has been
regarded as a " pure technical approach”
for a long time and theoretical research in
this area is a conspicuous lack in our

countrv. That is caused by the defects of



our traditional economic system and of
the traditional accounting research
method.

With the establishment of marketing
economic system and the development of
accounting reform. the problem of
accounting measurement becomes more
and more serious. A major function of
modern accounting provides the users
with accounting information, which 1is
helpful in their decision-making. The fun-
damental feature of accounting infomation
is its quantitive. Therefore,accounting is
essentially a measuring tssue.

The theoretical research on account-
ing measurement includes two parts: the
theoretical research and the empirical
studv. This book covers these two
aspects.

Chater | of this book deals with the

role of accounting measurement in

accounting system and the inter-relation-

ship between accounting measurement

and various elements in  accounting




¢

ey

theoretical framework., which provides a
basis for further research on quantitive
analysis in accounting measurement.

Chapter 2 approaches the theoretical
basis of accounting measurement and
analysis the influence of accounting
object theory on accounting measure-
ment. Thus, a new ” mix — together
theory” has come into being , and this
new theory is the basis for alternative of
accounting measurement models.

Chapte- 3 deals with components of
accounting measurement, which involves
measurement rules, measurement units
and measurement attributes. The author
concentrates on the discussion of
measurement attributes. There are five
attributes in modern accounting theory
and practice. namely. historical cost,
current cost (current replacementq cost ),
current market cost, net realized value,
and present value of future cash inflow.
The relevance. reliability. understandbil-

itv and cost-benifit  principles ol  the



above five attributes are different. This
chapter also deals with the issue in the
make-up of factors for accounting mea-
surement.

Chater 4 to 6 devotes to assets mea-
surement and income measurement that
are the core of accounting measurement.

Chapter 7 concentrates on the re-
search of inflation accounting measure-
ment ,which includes: (a) the influence of
inflation on accounting theories and prac-
tices, (b) a comparative analysis and (¢)
the issue involved in the alternative of
China’s inflation accounting measurement
models.

Chapter 8 approaches the extension
of logic in accounting measurement
models,which is involved in two issues,
one is the open disclosure of financial
prediction. the other is the accounting
measurement of f{inancial instruments
innovation.

I sincerely hope that this book will

be helpful . both to Chinese accountants




and university students, by the introduc-
tion of accounting measurement theories,
and the formulaton of Chinese accounting
measurement theory. I firmly believe that
a new accounting measurement theory

will emerge in China in the future,.
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