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Foreward

The system of China Accounting Standards consists of a basic
standard, entitled Accounting Standards for Business Enterprises,
which was tmplemented in 1993 and prescribes the accounting
assumptions and general principles of accounting, the accounting
elements and the general requirements for the preparation and
presentation of financial statements, and a series of standards on
specific accounting matters (the “specific standards™), which are
formulated in accordance with the Accounting Standard for Business
Enterprises. Since 1993, the Ministry of Finance has focused on the
development of the specific standards and achieved the initial results.
From May 1997 onwards, eight specific standards, including
Accounting Standard for Business Enterprises ; Disclosure of Related
Party Relationships and Transaction, etc., have been issued. Two
specific standards, entitled Cash Flow Statements and Debt
Restructuring are applicable to all enterprises while the remaining six

specific standards are initially applicable only to listed companies.

In order to introduce the China Accounting Standards overseas and to
enhance the exchange of accounting standards between China and other
countries, we determine to publish the Chinese-English-Japanese

trilingual version of China Acounting Standards.

This book is the 1999 trilingual edition of Chinese and foreign



languages. The English and Japanese version are translated with the
assistance of Deloitte Touche Tohmatsu and the Chuo Audit
Corporation respectively, we hereby express our special thanks to

them.

Editor
1 January, 1999
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