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ABSTRACT

Although the CPA system has been playing a more and more
important role in the market-oriented economic construction in Chi-
na since it was restored, there still exist many problems. The most
impending one is lack of complete and systematic auditing stan-
dards. This paper dezls with independent auditing standards. The
author first probes into the basic concepts, the evolution and néw
development of independent auditing standards, then compares
standards set and used in several representative countries and re-
gions, analyses their similarities and differences and comments on
the CPA Independent Auditing Standards of China. On the basis of
the above discussion conclusions are drawn and constructive recom-
mendations are made. This paper consists of eight chapters.

Chapter 1is a brief preface, presenting the purpose, the impor-
tance, the background and the general idea of the research.

Chapter Il is recollections of the history of independent auditing
standards, which include the generation and the evolution of the
General Accepted Auditing Standards (GAAS). This chapter also
summarizes their evolution processes and regularities of develop-
ment.

The auditing standards came into being because there needed to
regulate auditing practice and to keep market system in order. The
auditing standards developed because there were demands from such

factors as accounting profession, the economic legal environments
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and public interest. There are three tracks in the process of auditing
standard development: 1. growing from independent auditing to
government and internal auditing; 2. expansion from national audit-
ing standards to regional and international auditing standards; 3.
extension from basic financial reporting to other identifying services
and accounting consultance and services.

Chapter 1II focuses on the therotical part of the standards. It
mainly makes analysis of the charachteristics and proper ties of the
standards, the auditing standards porper and the theories underly-
ing them, and other concepts in the auditing profession system.
The main conclusions are as follows:

The essence of auditing standards lies in the fact that they have
positive effects on the assurance of auditing quality, the credibility
of auditing and reduction of audit risks, and protection of the audi-
tors. But they have negative effects, too. As an important part in
the field of applied theory in auditing, auditing standards are closely
related to the objectives, assumptions, principles and procedures of
auditing, The auditing standards also have close connections with
other standards of the auditng profession since they are the chief
component in the system of the CPA Professional Standards.

Chapter IV is an analysis of basic structures and imperative ele-
ments of the independent auditing standards. The basic components
ol independent auditing standards are made up of: 1. indepen-
dence; 2. professional competence; 3. responsibility and due care;
4. internal control; 5. auditing evidence; and 6. auditing report-
ing. Analysis of elements is the foundation of setting up, analysing
and evaluating auditing standards.

Chapter V compares independent auditing standards of 16 rep-
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resentative countries and regions in the areas of status-quo, similar-
ies and differences. The underlying reasons are explores and such
conclusions are made that differences among countries in auditing
standards are attributed to differences in auditing environments and
the structures of auditing standards must be in conformation with
the auditing environments,

Chapter VI addresses some special issues in establishing China’s
auditing standards. On the basis of the analysis, eight relationships
are located in the structures of China's auditing standards. Assess-
ments are made on the early results and tentative ideas are put for-
ward to perfect the auditing system in China.

Chapter VII deals with the prospect of development of auditing
standards. The paper points out the irresistable trend of harmoniza-
tion of auditing standards among countries and the strategies that
China should take. It also comes up with the specific measures to fa-
cilitate the connection of the auditing stardards of China with the
world standards.

In the end, the author presents 7 appendices related to the pa-
per.

This paper attempts to make breakthroughs in the following
areas;1. Finding out the regularities of auditing standards through
the recollections of the history and status-quo and the evolution of
auditing standards. 2. Analyzing the inners tructures and basic ele-
ments of the auditing standards to meet the need of auditing envi-
ronments and the need to regulate auditing. 3. Exploring the gen-
eral characters and specific features of auditing standards among dif-
ferent countries on the basis of comparisons, thus presenting the

logical relationships between auditing environments and auditing
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standards. 4. Designing the rational pattern and framework for the
structures of the auditing standards of China according to our specif-

ic conditions.
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